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THE MONEY MARKET. 





THE easy tendency of money failed to influence tenders 


for Treasury bills 


last week, 


for the total volume 


of applications fell away from £53.2 to £49.7 millions, 
and the average tender rate hardened slightly from 


£5 11s. 6.27d. to £5 12s. 0.76d. per cent. 


The market 


was clearly impressed with the possibility of more strin- 


gent monetary conditions when income-tax payments 
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begin in a few weeks’ time. Meanwhile money has 
remained extremely easy, as the War Loan dividend has 
only been partially re-absorbed, and the Christmas expan- 
sion in the note circulation is for the moment hanging 
fire. Rates running from 4 down to 3 per cent. have 
been common all the week, and on Wednesday, when 
some Irish money reached the market, money was said 
to be unlendable. The following day calling by one of 
the clearing banks made money somewhat more usable. 
Renewals were arranged at 4 per cent. during the whole 
of the week. 


* aa * * 


The discount market has again been inactive, with a 
very limited foreign demand for bills. Last week some 
special selling of February Treasuries at 54 per cent. was 
reported, presumably with the object of counteracting the 
relaxation caused by the War Loan dividend payment. 
Commercial bills are still eagerly sought for in special 
quarters, for use as collateral against the New York and 
Paris credits arranged last August. ‘* Hot ’’ Treasury 
bills were dealt in at 5% per cent., and three months’ 
bank bills were still quoted at 53-6 per cent. The agree- 
ment among London acceptance houses to renew German 
bills drawn under the standstill agreement up to Feb- 
ruary 29th is generally regarded in the market as giving 
Germany an additional three months’ lease of credit, and 
also as extending the acceptor’s period of risk for three 
months. The market continues to take such bills only at 
Bank rate. 


= * * * 


The most significant feature in the Bank return is the 
absence of any further expansion in the note circulation. 
It looks as if Christmas trade is being retarded by the 
general lack of purchasing power and in particular by the 
imminence of the January income-tax payments. Else- 
where, the Bank return mainly reveals the aftermath of 
the War Loan dividend payments, for Government 
Securities, which the previous week had risen by £15.0 
millions, are this week reduced by £10.1 millions; while 
last week’s increase of £26.3 millions in Bankers’ Deposits 
has been followed by a contraction of £11.0 millions, the 
latest figure being one of £75.1 millions. 











Nov. ohn 26,| Dec. 3, | Dec. 10,| Previous Rate 
1931. 1931. 1931. | 1931. | and Date Changed. 
% % % % \% 

Bank Rate ............ 6 6 44(Sept.21,’31) 

Banks’ Deposit Rate.. | 4 4 4 4 (|24(Sept.21,’31) 

Discount f Call ........ 4 4 4 4 (|2k(Sept.21,’31) 

Houses \ Notice ... | 4} 4} 4} 44 |2}(Sept.21,’31) 
Market rate (3 months’ 

SEED evcusvecvesercess 53-4 | 53-6 | 53-% | 53-6 
* + * > 


The Floating Debt statement for last Saturday included 
advances from the Bank on Ways and Means of £2.5 
millions. This looks as if on December Ist the Treasury 
had borrowed a fair amount from the Bank, most of 
which was repaid by the end of the week. The contrac- 
tion in Government Securities, however, may be to a 
limited extent due to sales of Treasury bills by the Bank. 
Bankers’ Deposits still remain at a relatively high level, 
but there are no signs that any further steps are being 
taken to remove money from the market. No special 
sales of bills could be traced this week, and only a 
maximum of £40.0 millions of Treasury bills are being 
offered this week against £45.0 millions last week. 


* * * * 


Little significance is attached in the market to the re- 
duction in the Reichsbank’s rediscount rate from 8 to 7 
per cent. It has been made in sympathy with the clauses 
of the latest Government decree reducing interest rates, 
and so is looked upon as a purely domestic event. Nor 
can it exercise its usual effect upon the exchanges, owing 
to the restrictions now in force governing transfers of 
funds from Germany, the artificial state of the foreign 
exchange market, and the virtual suspension of forward 
exchange dealings. Generally, the market still takes a 
serious view of the German outlook. 
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November,| a 
Ugust, | Se 
1930 1931. ioe Oabe, * mi 
i—— mt) Tae 
a ~ ma6 ) ues | a | 
Profita, &€0.)......... 1,800-8 | 1,708-6 | 675.7 3 
Total liabilities ......... 2,049-2 | 1,953-3 | 19264 Ivan 
Coin, 
bank, and cheq in 
~ of collection ...... 237-8 218- 
Opey at Call...........ceceeee 135-1 ioe. 
= sreceeeseceeeeeees aos 33.4 
Loans and advances... ties ; 
Cover for accept., p 7? _e 
hniinianniniitilinnees 157-1 160-8 
Total assets ............. 2,049-2 1,926-1 








Cash is practically unchanged, and 
by £5.1 millions. Discounts are a sh 
millions, but investments have fal 
£309.0 millions, and advances from £894.4 to ¢ 

millions. The averages generally bear svidene a 
certain contraction in credit . ™" 


call money redye 
ade higher at £933 
len from £313.0 


{ 
A 


* * 
New York money rates are unchanged on the week, with 
call rate still 24 per cent. and 33-3 per cent. quoted ty 
open market for 90-day bankers’ acceptances. The ariel 
of a further $1,994,000 of gold from Canada " 
announced on Tuesday, and earmarkings upon foreig 
account have decreased by $2,000,000. Business ; 
perhaps a little better than a few weeks ago, but there arp 
still no signs of real recovery. The new Budget proposal 
include a two-cent stamp upon cheques, and it will bed 
interest to see what effect this has on the quantity of 
currency in circulation. 


* 


* * * * 


The foreign exchange market was inactive this wek 
and fluctuations were less violent and between narove 
margins than of late. Sterling was again weak against the 
principal currencies, but closed better than the levds 
touched towards the middle of the week. The New York 
rate went from 3.38 to 3.30, after touching 3.23. Montre 
moved in our favour to 3.97. Paris, after falling to %4 
went to 84%, against 85} last week. Milan improved by 
13 points to 64. Madrid was fractionally better at 44. 
Amsterdam gained } at 8,4 and Berlin } at 14, after 1 
Switzerland improved by § to 17. — The Scandinavian 
exchanges all moved in our favour from their last wees 
common level of 18.10, Stockholm and Copenhagen going 
to 18.15 and Oslo to 18.25. The quotations for Sot 
American currencies were still largely nominal, Rio being 
better at 43d., as was Buenos Aires at 41d., while Mote 
video was unchanged at 314d. In the Far East the rupe 
was better by a5. at 1s. 64d., as was the yen by #4. std 
as a result of the weakness in sterling. Batavia wis at 
8.3. In the forward market, New York was — 
2 cent and 1 cent premium. Paris at } franc and bow 

: ; ‘ :} last week. Brusses 
premium was rather weaker than = 
followed Paris and declined from ; to 7x belgs -— 
for one week and from +; to } belga premium for i" 
weeks. Milan was fractionally weaker at § lira nid 
lire discount, but Madrid improved from } peseta "5 

; ‘ d eseta discount for one 
peseta discount to ¥; peseta and 3 p ean 
and three months respectively. Amsterdam - a aa 
and 8 cents premium, exactly half of last = "Set 
tions in each case. Berlin was again not quoted, ands” 
: , , for one mont 
zerland remained at last week's level of par aha 
and 4 franc premium for three. Silver oe oe 
to 193d. for cash, after touching 20144d. . Por 
margin to 19}$d. for forward, after “ _ vl 
result of some speculative and general a andl - 
offering. The China silver anchanges FON. at hai 
Hong Kong from 1s. 43d. to 1s. 53d. an 6 
1s. 104d. to 1s. 11}d. 


ECONOMIST INTELLIGENCE real wot 
Branch, which has been am sani 
a Ltd., is available to our sennes > the 
economic, statistical and other information, at . : a eolt 
te the werk invelved. Inquiries should be m 
Economist Services, 8, Bouverie Street, London. »- 
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THE ECONOMIST. 


THE FIRST ROUunb. 


-.<¢ session of the new Parliament, which is closing as 
ing first Se 
. write, has lasted five weeks—a short spell for a normal 
~umn session, but too long under the abnormal cireum- 
nees of to-day. For we live in times when the whole 
tention of the Executive needs to be concentrated upon 
nomic and financial problems of unprecedented com- 
pyity. In saying this we do not mean that Parliament 
sould abrogate its ultimate responsibility for the policy of 

2 country—far from it. It is more necessary than ever 

ore that the vital decisions which our rulers have to 

ke should receive the sanction of the elected representa- 
es of the people. Nevertheless, it has become clearer 
ery day that this session has lasted that the House of 
mumons has been operating as a hindrance, rather than 
help, to the Government in framing a policy suited to the 
seds of the domestic and the international situation. The 
rival of the Recess is welcome, not because wholesome 
srliamentary criticism is silenced, but because Ministers, 
non whose shoulders rests a responsibility for difficult 
cisions, which must be arrived at in the interests of the 
stion as a whole, are given a respite from the harassing 
ily pressure of relentless partisans. 

It is a truism of British Parliamentary history that huge 
pajorities never make for effectiveness ; and certainly the 
resent House of Commons provides no exception to that 

le. The Cabinet have, on the whole, shown recognition 

{ the fact that, on October 28th, the electorate voted 

national ’’ and not ‘‘ party.’’ Both the Prime Minister 

nd Mr Baldwin have kept the national aspect of the Gov- 
nment in the foreground, while the Liberal Ministers 
and, on the whole, their followers) have, in the cause of 
nity, shown a forbearance which extends even to 
quiescence in the breach of long-cherished principles. 
nfortunately, neither the loyal correctitude of Mr 

Baldwin and his Conservative fellow-Ministers nor the 
orbearance of the Liberals has found any adequate 
ounterpart among the Conservative rank and file. Even 
he Chairman of that Party has given Mr Baldwin the lie 
rect by claiming that the country has given ‘‘ a mandate 
ot Tory policy,’’ while the incessant anti-Government 
gitation stimulated by the Press Lords and carried on at 
Nestminster by groups surrounding the persons of Mr 
hurchill, Mr Amery and Sir Henry Page Croft forms one 
f the least creditable episodes in the political history of 
his century. So far the Government have triumphed 
gainst the forces of disruption. But how long can they 
prevail? The autumn session ends on that disquieting 
hote of interrogation. The Government have won the first 
ound in the fight against the high Protectionists—but 
hey have only won on points. 

As to the work of the session, apart from routine and a 
urlously unnecessary controversy over the passing of the 
Mtatute of Westminster, two topics have completely 
honopolised the time and attention of the House— 
hamely, tariffs and India. A full-dress debate on India in 
both Houses, following the Prime Minister’s statement of 
Policy, found Parliament at its best. Although Mr 
-hurehill, in the Commons, and Lord Lloyd, in the Upper 
House, led the reactionaries in a much-advertised attack 
ind sought to annul the good work by which Mr 
MacDonald and Sir Samuel Hoare rescued the Round 
able Conference from disaster, Parliament triumphantly 
and overwhelmingly reaffirmed the determination of 
vitain to redeem her pledges and to press forward 
through a sea of difficulties to the fulfilment of India’s 
ambition for self-Government. On the tariff discussions a 
Similar story cannot be told, and at times both the Gov- 
“ament and the House of Commons have been seen at 
‘Aad Harassed by party pressure, which should 
»* have been exerted upon a national Administration so 
™ i - given a free hand by the electorate, Mr Runciman 

18 colleagues were soon driven into dubious cou:ses. 
ts tg not cavil at the introduction by the Government 
t ill to give the Board of Trade power to impose duties 

P to 100 per cent. on imports, if exclusion proved, after 


the fullest consideration of our balance of payments and 
the movement of the exchanges, to be the only way tempo- 
rarily to apply a quick enough check to dangerously 
extreme depreciation of the pound sterling. To take such 
powers was in keeping with the doctrine of the free hand, 
and the Bill itself was devised to meet a possible emer- 
gency which, in the view of a large number of people, both 
in Parliament and outside, might occur, and occur 
suddenly. It is rather with the method chosen for 
the utilisation of these powers that we find fault. Had 
Mr Runciman, in composing his list of ‘‘ unessential ”’ 
imports, or of those in whose cases he considered 
un immediate check to be necessary, pursued the 
method of applying the full 100 per cent. duty, he would 
have shown the world that he was merely indulging 
in a temporary emergency measure which had no relation 
whatever to permanent fiscal policy. But by adopting the 
rate of 50 per cent. and imposing it on a wide range of 
imports, he has aggravated the fears of foreign countries 
that Britain has really embarked on a high Protectionist 
policy, and this false step has already produced two serious 
results. The first is that the heightened belief abroad in 
the imminence of British Protection automatically stimu- 
lates the efforts of foreign exporters and home importers 
to forestall threatened duties. Secondly, the conception 
of his action more as a first step than as an emergency 
measure has led to vigorous retaliation on the part of 
countries whose interests are damaged, and, for the 
moment at any rate, the tariff war in Europe has been in- 
tensified and embittered. Moreover, in his choice of goods 
Mr Runciman has not always been happy. Even if one 
were to grant the necessity for checking the flow of certain 
goods in the present abnormal circumstances into this 
country, it would not be easy to condone the inclusion in 
the lists of dutiable goods a number of articles which are 
primarily used as raw materials, of which woollen and 
worsted yarns are the most conspicuous example. 

The fact, however, is, and we trust that in spite of pre- 
sent tempers the truth will be realised abroad, that the 
future fiscal policy of Britain has not yet been decided. 
Realisation of this fact should be rendered easier by the 
Cabinet's firm refusal to be bustled by noisy clamour into 
the hasty adoption of Protective measures for the basic 
industries of iron and steel and cotton. Having resisted 
this clamour, it may be said of Mr Runciman and his col- 
leagues that, although they may have queered the pitch, 
they have by no means sold the pass. In the crucial inter- 
national conferences which lie ahead, and in which tariff 
discussions will play a vital part, Britain’s National Gov- 
ernment retains its complete freedom of action. It would, 
however, be idle to pretend that time does not press or 
that, unless it can be shown that there is some progress in 
Europe towards a wide adoption of economic policies calcu- 
lated to remove the present trade paralysis and revive the 
shrinking volume of international commerce, the clamour 
in this country for the adoption, not merely of fiscal Pro- 
tection, but of other policies of economic nationalism, 
may not become irresistible. Parliament is to reassemble 
on February 2nd. The future course of the economic 
history both of Britain and of Europe depends in no small 
measure on what happens in the interval. 

Upon the developments in this short period also depends 
the fate of the Government. Is its life to be reckoned in 
months or years? An early break-up of the National 
Government, called into being by the instinctive voice of 
the nation to tide the country over a supreme emergency, 
would mark the biggest failure in the history of British 
democratic institutions, and to those who would light- 
heartedly risk such a calamity we would recommend a 
little hard thinking. Obviously, there must be a limit to 
the price which the ‘* moderates "’ in the Cabinet are pre- 
pared to pay for unity; and, if the National Government 
were to split up under pressure, what next? Presumably, 
either a Dissolution and all the accompanying danger and 
disturbance of another election; or a Conservative Govern- 
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ment under the guidance of those who, in the past critical 
month, have shown themselves narrow in vision and reck- 
less in tactics. In the latter case the result, in our view, 
would be a serious deciine of England's world prestige, an 
intensification of all the ills from which Europe is suffer- 
ing, including especially the strangling of trade between 
nations, and at home, in all probability—and perhaps this 
thought may shake the nerves even of the Conservative 
rebels—a swing of the political pendulum which would, 
in a short time, send the Conservative Party indefinitely 
into the wilderness. Those who retain in these mad times 
an instinctive belief in the underlying political wisdom of 
the British people will not yet bring themselves to believe 
that 1932 will witness so tragic a failure on the part of our 
political leaders. 


THE STANDSTILL AGREEMENT. 


WHILE the Advisory Committee, convened in accordance 
with the Young Plan, has begun this week at Basle its 
deliberations on Germany’s external indebtedness from 
the angle of her reparation liabilities, an international 
Committee representing Germany’s short-term banking 
creditors has proceeded to Berlin, after some preliminary 
meetings in Paris, to consider the policy to be adopted 
when the ‘‘ standstill ’’ agreement expires on February 29, 
1932. Since the attitude of all foreign bankers to whom 
German banks or firms are indebted on short-term must 
be contingent on a general settlement of Germany’s 
future liabilities, including her political obligations, it is 
obvious that any decisions now taken by the Com- 
mittee are likely to be of a provisional nature dependent 
on the results of the conference of Governments whose 
assembly is foreshadowed after the Young Plan experts 
have presented their report. Next to nothing has so far 
emerged in the Press with regard to the course of the 
bankers’ negotiations, and though statements more or less 
well-informed have been published suggesting that this or 
that section of the Committee has been inclined to press 
for such and such a rate of repayment of the now 
‘“ frozen ’’ indebtedness or for the prior claims of particu- 
lar forms of credits, all such considerations of detailed 
technique are clearly at present premature. The main 
issues on which the bankers have in the first instance to 
make up their minds are of a much more general nature. 

To begin with, it is necessary to bear in mind that the 
question of Germany’s short-term indebtedness, and the 
steps which have been taken, and may have to be taken 
to deal with it, are single aspects only of a much wider 
problem which arises in connection with the liabilities 
of the great majority of the world’s debtor countries. The 
roots of this problem of “‘ frozen ’’ credit, which extends 
far beyond the bounds of Central Europe only, are to be 
found in a whole nexus of causal factors—political obliga- 
tions, high tariffs, rigidity of the structure of prices and 
wages, loss of mobility of capital and, finally, growing 
illiquidity in creditor countries themselves. As matters 
stand, to suggest that a short-cut solution is to be sought 
along the lines of a sudden reversion to laissez-faire is 
politically and psychologically out of the question. Except 
on the vast assumption that the conditions precedent of 
free trade, mobility of capital and labour, abolition of 
foreign exchange restrictions, etc., could be immediately 
realised without friction, unrestricted application of the 
traditional nineteenth century purge of bankruptcy might, 
under present conditions, lead to economic disturbances so 
violent that democratic governments could hardly be 
expected to contemplate them. But if, for these reasons, 
it is essential to think ahead in terms of collective agree- 
ments for the regulation of outstanding credit, it is none 
the less desirable that we should consider carefully what 
are the eventual implications of this policy. 

‘“ Standstill ’’ arrangements, of which the German 
Stillhalte is so far the most notable example, represent, 
when all is said, a remarkable, and in some ways dis- 
quieting departure from the classic system of individual 
relationships between creditor and debtor on which the 
modern world’s economic structure has hitherto been 
developed. To-day, so far as international finance is con- 
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bstruecting ¢ 

radua] 
w oS Ogres 
towards a return to greater freedom and elasticity , 


We have emphasised these considerations because th 
appear to us to be relevant to all negotiations with rk 
ence to the future of the short-term capital an 
mobilised. In the case of Germany—and this a : 
mutandis, applies to every debtor country—the tt 
question has to be decided by banking creditors whethe 
the objective is to re-establish credits at a level caleulate 
to facilitate the maximum expansion of international trad, 
or whether the aim is to be a general liquidation of th 
credit system to which the world has been accustomed ig 
the past half century. To a large extent the ancws 
depends on the actions of statesmen. If political relation 
ships internationally are to be such that there can be y 
revival of confidence in international lending, then thee 
is no option for the world but ‘* economic nationalisy” 
in finance, which must result in a universal degradation 
of material standards. But if the obstacles, whos 
removal lies in the competence of statesmen, are got out 
of the way, it is of prime importance that the givers of 
credit should envisage their policy in terms of the main. 
tenance of maximum facilities to sound borrowers, and 
not of their progressive contraction. However weighty, 
for example, may be the reasons prompting, say, American 
banks to desire to ‘‘ shorten sail ’’ in their international 
short-term commitments, undue insistence on this poliey 
would lead inevitably to greater impoverishment of the 
world. 

How do these general principles apply to the particular 
ease of the German “ standstill ’’ agreement, whose 
future after the end of February is to-day under consider: 
tion in Berlin? The broad elements of the problem are by 
now sufficiently familiar. Allowing for the milliard d 
reichsmarks estimated to have been repaid by Germany to 
foreign creditors since July, German short-term indebted- 
ness amounts to about 11 milliards reichsmarks, of whieh 
about one milliard is due to the B.I.S. and other central 
banks, while some seven milliards are believed to be owed 
by German banks and firms to commercial banks abroad 
and are covered by the Stillhalte agreement. ~~ 
mainder may be taken as representing the short-term leg 
liabilities of German debtors to other non-banking foreim 
creditors, though the question naturally arises a 
extent to which the beneficial holders of these 7 a 
are foreign affiliates of German concerns. oo aa 
credits are obviously of major importance, and thes 
be classified roughly under three heads :— 


(1) Self-liquidating credits based on actual goods form 
ing part of Germany's foreign trade. 
(2) Self-liquidating credits based on actua 
movement is internal to Germany. — 
(3) Credits utilised in the development 0 oo sa 
industrial production and in other forms o — stealth 
ment (including municipal borrowing), “ this category 
that they should be subsequently funded. In pesos 
may be included advances which, in ry a seat 
the force of events, have been puna ro © 
(1) and (2) to that of pure finance bi s. a 
This summary analysis represents, it Se eredits 
ciated, the existing situation of come fo of 
rather than their original allocation. jinect eredit ine 
does not attempt to distinguish between concerns 90 
opened in favour of individual ee Sn banks: 
advances made in the first instance to wen acceptance 
nor does it attempt to differentiate ong net however, 
credits and time deposits. Within its “mim 
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mpts the reflection that whereas category (1), in- 
ae transfer problem, would be easiest of repay- 
- contraction of credit under this head would do the 
es harm to international trade. On the other 
‘ liquidation of credits under category (2) might be 
a strain on the mark exchange, if the proceeds were 
"gered abroad with any rapidity, that the security on 
‘sh category (1) reposes would thereby be impaired. 
the ease of category (3), funding in some form—so far 
ndividual debtors may be solvent—appears to be the 
5 possible course. 
ha amount of money involved in each of the three 
ve categories has not so far been revealed, but it is 
spable prima facie that if it were thought advisable to 
t for a year or two before attempting the refunding of 
sory (3) credits, the problem of nursing temporarily 
is particular amount of immobilised advances—reduced, 
may be, by a percentage of losses ‘‘ written off '’— 
wid not be insuperable. With regard to the other two 
tegories, an estimation to-day of Germany’s future 
-term credit needs depends on the incalculable factor 
Europe’s international trade future. On general prin- 
nies we would suggest that financial policy should be 
ected to concentrating primarily on the maintenance 
facilities under category (1) and to securing the con- 
action to what may be regarded as safe limits of the 
bilities covered by category (2). It would seem advis- 
le, however, that pressure should be confined in the first 
stance to their liquidation into reichsmarks whose trans- 
rence abroad should be conditional on the situation of 
he Reichsbank, with which realised proceeds of credits 
sled in might well be deposited. 
To some extent, it is true, the question of partial repay- 
pent of the least indispensable of Germany’s practically 
allable short-term credits must depend on the needs of 
be creditors themselves, and it may be presumed that 
anks who have been inclined in the past to make 
dvances ‘‘ on trust ’’ will feel themselves entitled to 
sist upon more specific security. Where assets have 
aporated, losses may have to be faced. To seek an 
undertaking whereby the debtor community guarantees 
very individual debt would be mistaken policy, since it 
ould impair the future credit-worthiness of sound 
tential borrowers. The question of ‘‘ pooling ’’ losses 
mong creditors is obviously one for individual market 
rangement. But, first and last, it is essential, we 
eel, that so far as possible Germany's foreign short- 
m creditors should endeavour to avoid a_ rigidly 
mechanical plan for the solution of their problem and 
hould aim gradually at restoring the maximum elasticity 
of individual relationships between debtor and creditor. 
“8 matters stand to-day, the position and the outlook 
te so obscure that a plan based on fixed arithmetical 
alculations of future periodic percentage repayments 
might either result in harmful and unnecessary 
ntraction of credit or in failure to save the creditors 
vom enormous losses should their policy be interpreted as 
one of _ putting in the broker’s man.’’ For, apart from all 
® minor questions of detail on which the Bankers’ 
““mimittee will doubtless be deliberating (e.g., whether 
it might be desirable that time deposits should have 
eat of repayment over acceptances in the interests of 
Hquidity in creditor countries), the essence of the situation, 
een it, is that the problem of the Stillhalte agree- 
given re Y no means of unmanageable proportions, always 
od 2 one essential requisite of confidence that Ger- 
bie — not be forced by her aggregate foreign liabili- 
tollape "T sorts into a general moratorium or currency 
the - e that condition of confidence cannot be realised, 
moblem, ers Committee is wasting its time, for its 
admits of no solution. 





THE POLITICS OF ISLAM. 


Is ; ‘ 
‘AM, like our own medieval Western Christendom, is 


* Political as well as a religious society. The Caliphate, 
*uich stands 


is a t (or, rather, stood) for the unity of Islam, 
Count €mporal office—the Caliph being the Islamic 
Pope “rpart of the Holy Roman Emperor and not of the 

- In contrast to this once actual and latterly 
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theoretical unity of Islam on the political plane, which 
the Caliphate embodied, Islamic unity on the religious 
plane has rested on the much looser and more casual 
basis of a de facto consensus among the doctors of the 
religious law. Whereas, in medieval Western Christen- 
dom, the Papacy was the effective force and the Empire 
the shadow, in Islam the relative efficiency of the tem- 
poral and spiritual institution has been reversed. 

It will be seen that there is some ground for regarding 
Islam as a political society first and foremost, and a 
militant society into the bargain. If we turn back to the 
founder’s career, we find that Muhammad lived through 
years of frustration and adversity as a prophet without 
honour in his own country; and that his success began 
when he accepted an invitation to leave his native Mecca 
for the rival Medina and to divert part of his attention 
from theology to politics. At Medina, he performed 
brilliantly what had been asked of him. He created a 
polity out of a political vacuum, and he made full use of 
the military power which this political achievement 
placed in his hands. Before he died, he had imposed his 
will on Mecea by force of arms; and his Arabian princi- 
pality became the nucleus of an empire which, under the 
Umayyad Caliphs, expanded to Morocco and Portugal 
in one direction and to Kashgar and Sind in the other. 

Is Islam capable of repeating the military and political 
achievements which it performed in its youth, during the 
first century after the Hejira? This question is implicit 
in the word Pan-Islamism—a word which has been coined 
within the last half-century in order to express certain 
supposed Islamic aspirations and certain corresponding 
Western anxieties. The modern empire-builders of the 
West, while they have been extending their dominions 
far and wide over Islamic populations in Europe, Asia and 
Africa, have been haunted all the time by an uneasy feel- 
ing that they were challenging a tremendous latent social 
force which might one day erupt again and overwhelm 
the rash intruders upon the Islamic domain. In the 
Western mind, Pan-Islamism has figured as a bogey of 
the same tribe as Pan-Slavism or the Yellow Peril or 
the Rising Tide of Colour or the Jewish Hidden Hand. 
In Muslim minds, on the other hand, Pan-Islamism has 
been essentially a movement of self-defence. During the 
century which ended in the Great War, the Muslims were 
finding themselves worsted everywhere by Western 
aggression; and, in face of this formidable external danger, 
they have instinctively closed their ranks, as a herd of 
buffalo bunch together, heads outward and horns down, 
when attacked by a tiger. In such circumstances the 
herd-instinct naturally asserts itself. There is a sense of 
there being a strength in union and a safety in numbers; 
and Islam lends itself readily to a movement of this 
kind; for uniformity and fraternity are its key-notes. 
Islam is a brotherhood embracing millions of human 
beings of all races in three continents. 

This aspect of Pan-Islamism as an instinctive mass- 
movement for self-defence is the reality. The Pan- 
Islamic bogey of Western scaremongers is a hallucination. 
It is not until we have dismissed this mirage from our 
minds that we can understand the contemporary politics 
of Islam as these have developed in our day, and especi- 
ally during these ‘‘ post-war ’’ years. 

When we look at the landscape of the Islamic world 
as it now presents itself, we at once notice certain striking 
contrasts. To begin with, there is a solid core of the 
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Islamic world, from Egypt to Afghanistan and from 
Arabia to Turkey, in which the Muslims are obviously 
masters in their own house. In this region regarded as a 
whole—and we shall notice certain exceptions in a 
moment—the Muslims constitute an overwhelming 
majority of the population, and most of these pre- 
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independence at the present time. This solid core of 
Dar-al-Islam—compacted of Turkey, Persia, and Afghan- 
Dar-al-Islam—compacted of Turkey, Persia, and Afghan- 
bridge-head in Egypt—presents a remarkable contrast in 
every way to the scattered fringe or penumbra of Islam 
around it: a Muslim fringe which extends in a vast circle 
from North-West Africa through Tropical Africa, India 
and Indonesia, China and the U.S.S.R., to the Balkans. 
These Muslims of the fringe are more numerous in the 
aggregate than the Muslims of the core; but they are 
everywhere under non-Muslim rule, and in many places— 
e.g., in Jugoslavia and in India and in European Russia 
—they are also a minority among the iocal population. 
This pronounced difference in situation and in cireum- 
stance between the Muslims of the fringe and the Muslims 
of the core is reflected in their respective political out- 
looks. 

Broadly speaking, one may say that Pan-Islamism is 
the political creed of the fringe, while the Islamic peoples 
of the core have become converts to the neo-pagan poly- 
theistic community-worship which has spread over the 
modern world from the West and which is commonly 
known as Nationalism. The reason for this differentiation 
of outlook between the two portions of Islamic society 
is not far to seek. It is in the fringe, among non-Islamic 
majorities and under non-Islamic regimes, that the sense 
of pressure and danger from alien aggression is the most 
acute; and it is here, therefore, that the Pan-Islamic 
manifestation of the herd-instinct on the defensive is most 
evident. At the opposite end of the scale we see Turkey 
assured of her power to hold her own under the strenu- 
ous conditions of the modern world since her victory 
over the Greeks—and over the principal Allied Powers 
incidentally—in the War of 1919-1922. In this assurance 
Turkey has thrown the cumbrous panoply of Islam aside. 
She has turned herself from a monarchy into a republic, 
abolished the Caliphate (which had been arrogated by the 
Ottoman Dynasty for the last four centuries), disestab- 
lished Islam, and in fact reconstituted herself as an état 
laique on a purely Turkish national basis and a purely 
Western cultural basis, in the image of modern France. 
Between these two extremes we see the Indian Muslims 
hesitating in a choice of incompatible policies: on the one 
hand a policy of maintaining their solidarity with their 
fellow-Muslims outside India as a makeweight against the 
superior strength of the Hindu majority in India itself; 
on the other hand, a policy of trusting in their own 
strength to hold their own in a self-governing India. 

Thus we see two movements, the Pan-Islamic and the 
Nationalistic, contending for the mastery of the Islamic 
world. Which of the two seems the more likely to prevail ? 
Since the war the nationalistic movement has been un- 
mistakably in the ascendant; and it has certain advan- 
tages over the Pan-Islamic which are likely to be decisive. 
It has the supreme advantage of being in harmony (a most 
pernicious unison) with the general spirit of the age, 
whereas Pan-Islamism is more and more losing its hold 


lem at their head, are makin 
create, in Jerusalem, a social a ae 
whole Islamic world, in the hope that, in their ~ 
with Zionism, they may have at their back he. le 
of Islam, as the Zionists, on their sid aes 
; ; om. Ide, are backed 
world-wide Jewry. This is an intelligent move, } 
has great difficulties to contend with: the personal . 
among the Palestinian Muslims themselves: the ; a 
of the theological university of Al Ashar at Caizn : At 
hostility of the nationalists in Islam, first and re 
the Turks. The Turkish Government has actually - 
and obtained assurances from the British Government 
Mandatory Power in Palestine, that, in this Jerusal 
Muslim Conference, no questions that are controversy 
in a political sense will be discussed ; that no action like 
to disturb Turkey will be permitted ; and that the questi 
of the Caliphate will not be raised. This Turkish démare 
is another indication that the days of Pan-Islamisn ; 
numbered; for a house that is so deeply divided agait 
itself can hardly stand. 





BRITAIN’S BALANCE OF PAYMENTS. 


WHEN the National Government were seeking the sufragg 
of the electorate, their plea for a ‘‘ free hand ”’ to concg 
means for securing the stability of sterling was based. 
the assumption—indeed, the explicit assertion—that, o 
assuming office, they would make it their first p 
occupation to study our national balance of payments,i 
order to see whether, in the last resort, restriction 0 
imports by tariffs (“‘ not excluded ’’ from their prospectin 
purview) might be required in order to save the poun 
from dangerously extreme depreciation. The electia 
won, the implied procedure has been curiously reverse 
Tariffs we have had; but, in contrast with the vociferou 
applause which has greeted each new Abnormal Importa 
tions Duty, the Cabinet’s lucubrations in the mattere 
our balance of foreign payments have been conducted 
a secrecy impenetrable, apparently, by the a 
our Lobby Correspondents, inviolable even by the lordles 
of our ultra-patriotic Press magnates. a 

This reticence, however greatly we may value the 2 
service of the Departments, has its disadvantages. 
earnestly though the Board of Trade may ae 
supply the Cabinet with the most reliable of a 
painstaking consideration, the absence of any ole a 
nouncement has allowed full play for the creation a 
restrictionist politicians of a “* myth, based " am a 
able evidence, which the public is in danger oa 
as a statistically established, incontrovertible a 
debit balance of transactions, we are told, wi a 
1931 to £100 millions (Lord Brentford, — Tod 
quishing the meticulous accuracy of — Thonn: 
and pence, has fixed it ex cathedra at £12 - ner 
on this so-called ‘‘ deficit '’ the whole case for ™ 
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becoming less and less insistent. 

The present weakness of Pan-Islamism was revealed at 
the Caliphate Conference, which met in Cairo in 1926 in 
order to consider what should or could be done to fill the 
void created by the Turkish Government’s revolutionary 
step of abolishing the Ottoman Caliphate in 1924. The 
abolition of the Ottoman Caliphate had given Islamic 
society a shock, especially on the fringes, yet this Cali- 
phate Conference assembled and dispersed without any- 
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net) of a considerable sum on short term during 
. st six months of the year, the process, since July Ist, 
,imost certainly been reversed to a substantial degree ; 
there is NO compelling evidence whatever to suggest 
there has been any large-scale repatriation of our 
eas investments. . . i 
snising, then, the inherent improbability of the 
og whose repetitive assertion has been used to justify 
‘volution in our fiscal policy, we may proceed to 
ine sucht data relating to our balance of foreign pay- 
nts as OUr statistical organisation provides. Lean har- 
+ ye are forced to admit. For the estimates of our 1931 
sficit ’” depend largely on the 1930 calculations of the 
rdof Trade with reference to our “‘ invisible ’’ exports; 
those calculations, as the Macmillan Committee rue- 
; discovered, admit a margin of error and guess-work 
jarge that little confidence can be placed in exact 
yetions drawn from their conclusions. 
‘th this general reservation, we suggested three 
nths ago (Economist, September 12th, p. 463) that, 
‘ing out of account our exports of gold, our 1931 balance 
transactions might result in a debit balance of £50 
ions. To this preliminary forecast we return; and we 
pose to consider the various items in greater detail. 
a starting point we may take the visible adverse 
nee of merchandise trade, which amounted in the first 
ven months of this year to £369 millions, as compared 
h £341 millions in January-November, 1930. (Against 
swe had net exports of £28 millions, as compared with 
imports of £12 millions, of bullion.) From this we 
to the “* invisible ’’ items, which may conveniently 
dealt with in inverse ratio to their quantitative 
portance. 


ower ( 


oe 


1) Excess of Government receipts.—In 1930 net Gov- 
bment receipts were officially computed at £21 millions, 
compared with £24 millions in 1929. In 1931, allowing 
millions for the loss on balance in the calendar year 
der the Hoover moratorium, we may reduce this figure 
£16 millions. 


(22) Net receipts from short interest and commissions. 
re we enter into the jungle of imponderable uncer- 
ties. The Macmillan Report urged the need of the 
llection of figures of foreign bills and balances as a basis 
estimation. Pending the publication of definitive 
hia] data in this connection, all that can safely be done 
the strength of probability is to scale down the official 
imate of £55 millions for 1980 (against £65 millions in 
fd) to a guess of £40-45 millions (we cannot allow 
urately for defaulted acceptances) for 1931. 
(2) Miscellaneous receipts.—This estimate is almost 
redibly haphazard, since it takes no account of such 
portant items as our net debit balance in payment of 
hema royalties, and makes no real attempt to assess the 
sitive and negative balances arising from tourists’ 
enditure. The official estimate for 1929 and 1930 was 
credit of £15 millions. For 1931 we may be safer in 
ntatively hazarding a figure of £5-15 millions. 
(3) Net national shipping income.—Here we dive still 
per into uncharted seas of conjecture. Based 
parently on a prolongation of a rather crude and pre- 
"ous computation, made years ago, and never pre- 
ading to assess the actual amount of currency earnings 
coe in a particular period into sterling, the 1930 
nate of net shipping earnings was £130 millions 
a £105 millions in 1930. Writing in September, 
" — that in 1931 this credit item might fall to 
— ions. Since then Suez Canal dues have been 
ar hep sterling freights for whole cargoes have 
~ ? "15 per cent. Making due allowance for the 
nan of cargo tonnage and the contraction of 
= rom passengers, we may perhaps estimate this 
tor 1931 at £85-90 millions, with the reservation 


nat there ig ' oe 
either se a margin of error of £10 millions 


se Met Income from Overseas Investment.—As the 
his “ Report pointed out, the official estimates of 
“hss ominantly large item in our invisible exports 

~, een subject to disconcertingly frequent and large 


“sions after publication. The most recent Board of 


Trade figures appear to be an incrustation of many years’ 
guess-work grown over an antiquated private estimate of 
British capital abroad. The estimate for 1929 was £270 
millions (scaled down from an original figure of £285 
millions) and for 1930 it was £235 millions; but it has 
never been clearly explained whether these estimates 
make allowance or not for the accretion of the overseas 
reserves of British companies or for repayments of capital. 
As an alternative basis for estimation there are, how- 
ever, the useful figures published by the Board of Inland 
Revenue, which have received less attention than they 
deserve. We give below the latest available return (i.¢., 
that for 1928-29), adding for purposes of comparison the 
results of the 1927-28 sample inquiry published in these 
columns on November 1, 1930, and the calculations relat- 
ing to 1929 published recently by Sir Robert Kindersley. 
Inland 

Revenue, 


1928-29. 


Economist, 
1927-28. 
Mn. £ Mn. £ Mn. £ 

Overseas Governments ... 63-6 55°8 58-2 
Overseas Municipalities ... 6-1 6-4 
Companies not registered 45-2 

in Britain 
Companies 

Britain 
Unlisted securities and 

other interests 


Kindersley, 
1929. 


Class of Investment. 


56-7 
65-3 
70-0 


254 231 
The Inland Revenue figures refer to income; the others 


exclude undistributed profits. Examination of our 
statistics of distribution of company earnings suggests 
that, making allowance for remittances to meet London 
otlice expenses, etc., we should ‘‘ write up ”’ the 
Economist and the ‘* Kindersley ’’ figures by £20-30 
millions to make them comparable with those of the 
Inland Revenue. In the next place, it should be appre- 
ciated that the figure of £45.2 millions in the Inland 
Revenue return refers only to income paid through paying 
agents in this country, while the total excludes income 
arising from operations overseas of companies operating 
mainly at home. The addition to be made on this account 
may be put at perhaps £20-30 millions. Finally, though 
the income derived from unlisted securities, bearer bonds, 
real estate privately held and so forth is necessarily con- 
jectural, we incline to the view that the ‘‘ Kindersley ”’ 
figure is considerably too low, whereas the Economist 
estimate was stated at the time of publication to be an 
‘* upper ’’ figure. 

Making the various adjustments indicated above, we 
arrive tentatively at the conclusion that the probable 
figure of gross income applicable more or less indifferently 
to 1928 and 1929 lies between the limits of £260-280 
millions. To arrive at the balance of payments figure we 
may perhaps deduct £15-20 millions on account of 
interest and dividends on foreign investments in Britain, 
leaving £240-265 millions net. 

Coming to later years, we have the Board of Trade 
estimate that net income from overseas investments 
declined in 1930 by £35 millions, and the suggestion of 
Sir Robert Kindersley that the fall between 1929 and 1931 
may be expected to be ‘‘ something like £70 millions.”’ 
With regard to 1930 we are inclined to consider the official 
calculation an overstatement of the drop, which appears 
more likely to be of the order of 10-12 per cent.—say, 

25-30 millions. In respect of 1931, defaults on Govern- 
ment bonds and other fixed-interest securities have not 
had an enormous effect on the income (perhaps 40 per 
cent. of the total) from these sources. On variable 
dividends (particularly those of plantation companies) 
and on other items the loss has been severe; but we see 
little reason to modify substantially the suggestion which 
we made last September, that the total fall under all 
heads would be of the order of at least £50 millions. We 
are inclined, having regard to the width of error possible 
at the margin, to hazard a figure of £45-55 millions. This 
gives us an aggregate decline of £70-85 millions since 
1929, as compared with Sir Robert Kindersley’s sugges- 
tion of about £70 millions. 

We may now attempt to gather together these tentative 
conclusions in summary form, premising (i) that, as 
regards merchandise trade, ‘‘ forestalling ’’ imports, pro- 
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plication which otherwise we might have avoided; and 
(ii) that though bullion imports and exports are strictly 
not eligible for inclusion in an income account, they may 
legitimately be included—as the Board of Trade does, and 
as we do below—when the object of inquiry is to ascer- 
tain how far excessive demand for devisen, arising from a 
debtor balance, is straining the sterling exchange. 


EsTimaTED BALANCE OF PAYMENTS, 





























(£ Millions.) 

1929. 1930. 1931. 
Excess of visible imports ...... 366 392 380-385 
Balance of Govt. transactions 24 21 16 
Net shipping income ............ 130* 100-105 85-90 
Net income from investments 240-265 210-235 155-190 
Finance Commissions and 

Miscellaneous ..............s00. 80* 70* 45-60 

Total invisible exports ......... 474-499 401-431 301-356 
Balance of transactions......... + 108 or + 9or — 24or 

+ 133 + 39 — 84 


* Official figures, probably including a margin of error though 
included here, faute de mieux, as approximations without upper and 
lower range. 

We make no claim that this table presents anything 
like a closely accurate picture of our balance of payments. 
All that it purports to do is to indicate what, in our 
judgment, are the approximate limits of probability. The 
very fact that the data are so flimsy, and the margins 
of error so wide, reinforces powerfully a plea which we 
would strongly urge, that the Government should insti- 
tute, if they have not done so, a searching inquiry into a 
vital matter which should long ago have been put on a 
sounder statistical basis. If our estimates contain a kernel 
of truth, and our debit balance of payments in 1981 lies— 
perhaps about mid-way—between £20 millions and £80 
millions (and in view of the probable ‘‘ swing-over ”’ of 
tourist expenditure our estimate for 1931 may overstate 
the deficit as easily as that for 1930 may exaggerate the 
surplus), the alleged necessity for rushing through 
measures of trade contraction is strangely unconvincing. 
For the further factor has to be borne in mind that this 
year new issues in the London capital market on overseas 
account will probably be of the order of £50 millions, as 
compared with something like £100 millions in 19380 and 
£90 millions in 1929. When allowance is made for this, 
it is questionable whether the pressure on the pound 
would have been as great in 1931 as in 1930, had it not 
been that the influx of short money which enabled us in 
the former year to lend very much more than our apparent 
credit balance was converted by the world crisis into 
the efflux which drove us off the gold standard. 

The behaviour and prospects of the sterling exchange 
are by no means matters for satisfaction or complacency ; 
but, in the din of tariff importunities, sense of perspective 
and sanity with regard to our balance of payments are 
being lost. Apart from the fact that such relatively small 
debtor balance as may temporarily exist is due predomin- 
antly to the decline in the income from overseas invest- 
vents which protectionism in this country would gravely 
jeopardise, panic use of restrictionist measures is being 
justified on grounds which wholly overlook the corrective 

effects of the depreciation of sterling, and which appear 
fantastically to assume that our reduced ability to obtain 
short credits and our investors’ loss of income from abroad 
will not inevitably result in checking our foreign pur- 
chases. To clap on tariffs and justify them by reference 
to an unproved figure of £100 millions ‘‘ deficit,’’ and to 
allow that figure to become a popularly accepted 
‘‘myth,’’ is scarcely the part of statesmanship or 
honesty. 





CANADA’S RAILWAY PROBLEM.—II. 
A previous article appeared in our issue of November 28. 


At the end of 1930 the Canadian National Railways re- 
ported gross assets of $2,344,690,787, and on this huge 
sum it was able to report earnings of $26,510,957, or less 
than 2 per cent. Allowing for provision for all charges, 
including interest on advances from the Federal Treasury, 
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there was a deficit of $61,287 
The Canadian Pacific Railway. a ~ 4 
December 31, 1980, showed gross saache, paanee : 
and its gross income for the year (includin $1.37 30 
part of which was drawn from surplus) . “PECial incom 
After providing for all charges, includin th *8.2 
of 10 per cent. on the common stock ther Hie, 
for the year of $183,186. The Canadian Prop 
much the better showing, but the returns of bo ne 
could only be considered unsatisfactory jn ow nul 
invested capital, as shown by their re _ ou 
sheets. ; *Pective ala 
The C.P.R. owes its relatively 
greater ability to cut expenditure. 
reveals what it has accomplished in 
last three years :— 


better position to it 
The following tab 
this direction in th 


C.P.R, 


Maintenance of Way 
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¢ quipment, 
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: ate-owned 
system, could not hope to escape the restraints which 


politicians, fearful of losing votes, are wont to Impose upor 
economies. As the following figures show, it was unable 
to curtail its maintenance accounts to the Same degree: 


C.N.R. 
Maintenance of Way Maintenance of 


and Structures. Equipment. 

3 
MEE sadoveervcnssecices 45,010,559 47,918,236 
BED neccscesenccecesce 46,868,217 49,527,851 
ED scnnsecncscenesese 39,777,566 43,091,329 


But the view is held in many quarters that the trouble 
of the two railways have been greatly aggravated by the 
unprofitable character of some of their subsidiary actiri 
ties. At the close of 1930 the Canadian Pacific bai 
$114,135,161 invested in steamships, ocean and coastal, 
and the net return upon this for the year was $1,331,910, 
or 1.1 per cent.; in the preceding year the steamship in- 
vestment had stood at $100,992,262 and the retum a 
$3,219,638, or 3.2 per cent. But these records are magui- 
fied by comparison with those of the Canadian Goven- 
ment Mercantile Marine, which is operated in close 
alliance with the Canadian National, although asa distinet 
organisation. For seven years it has shown a succession af 
deficits, ranging from a ‘‘ low ’’ of $90,160 in 1926 toa 
‘high ’’ of $1,440,880, and amounting to $834,211 in 
1930; and in these no account is taken of very heavy depre- 
ciation of the ships. If depreciation had been included the 
loss in 1930 would have been nearly $6 millions, and the 
last balance sheet shows an aggregate debit balance 
profit and loss account of $57,640,000. The special West 
Indian service, which was established in 1929, has we 
equally unprofitable ; and the loss on it, after allowing 7 
interest and depreciation, amounted to $1,117,501 
1929 and $1,362,655 in 1930. i 

There was a time when the C.P.R. derived a very - 
fortable annual revenue from its lands and town a 
The last balance sheet showed deferred payments am 

i i $55,310,829, and “ assets ™ 
properties amounting to $00,01¥, 5 @78.850, But the 
lands and properties valued at $62,615.50", |’ 
income from this source has been falling Tae m 
the net return of the C.P.R. from land sales in the! 
three years has been as follows :— 


eeeeeeee 
eccccccceccesscosseesoseserse® 


: : item 

The last balance sheet of the C.N.B. = a ue 

headed ‘‘ Miscellaneous Physical Property, about the 

was placed at $57,178,042. Here are pate years '— 
land transactions of the C.N.R. for the las 







Sales. Cancellations. 
$ 78 
7 «3085 
1928 ccccccccccceccooscoocooossoorrrs® ED 301,387 
eoce 974, 400 
V9ZD ..cccccccccccccecreceeeeeeres 398.882 967, 7 
L9BO ccccccecccccncceenceseeseneeseee® “te CNR. ig deriving 
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Roth railways OWD their own express systems—run 
oh subsidiary companies, which contribute sub- 
a | sums to the parent corporation for the use of their 
- ortation facilities—but in neither case is the return 
“ the capital satisfactory. The Canadian Pacific 
veg bas @ capital of $5,400,000, whereof the parent 
pany oWDS $5,000,000, and during 1930 this company 

mPil a deficit of $1,170,501. The Canadian National 
press has a capital of $3,352,213, and its net income in 

3) was $369,405. 

The C.N. Telegraph Company has a nominal capital of 

1 (73,625, but the cost of its property and equipment 

; gt the end of 1930, amounted to $19,041,453; and in 

x) its net income dropped to $810,207. According to 

» telegraphic statistics published by the Bureau of 

atistics, the C.P.R., at the end of 1930, had $15,728,708 

sested in its telegraph system and its earnings in that 


ar were $2,136,564. It is understood that the sleeping- 
equipment of both companies yields profitable returns, 
+ the dining- and buffet-car services are apparently run 
3 loss. 

Both companies conduct a large string of hotels, some 
them situated in large towns with a permanent 

‘eptele, and others utilised only by tourists in the 
mmer. No detailed data about the investment or re- 

»ns are accessible, but the former in each case runs into 

nilions of dollars, and considerable scepticism is evinced 

bout the profit-making capacities. Some hotels are said 

»be on a sound paying basis, but others are certainly not ; 

ig known, for instance, that the C.N.R.’s Chateau 
jurier, in Ottawa, is operated at a heavy annual loss. 

n no department of their activities has the wasteful 

ivalry between the two systems been carried to such a 

itch as in the hotel business. The City of Halifax is the 

lassic example ; for, with a population of less than 70,000, 

has been provided within the last three years with two 
ge modern hotels, either one of which could take care of 
| the business available, and, after a short spell of very 
unprofitable operation, the ‘‘ Lord Nelson,’’ sponsored by 
be C.P.R., has been converted into an apartment house. 

With regard to the investments carried on its books, 

yither company is in a happy position. At the end of 

930 the C.P.R. statement showed miscellaneous securi- 

ies valued at their cost of $31,701,679, and representing a 

bar value of $48,146,000; but the market value of these 

curities is now well below their cost. The C.P.R. owns 
$11,100,000 worth of preferred and common stock in the 

Duluth South Shore and Atlantic Railway, which at pre- 

ent have no value, and it holds $6,711,800 preferred and 

812,723,500 common stock of the Minneapolis, St. Paul 
aud Sault Ste. Marie Railway, whose combined market 

alue to-day is below a million dollars. A number of the 

ompany’s other stockholding are of very dubious value, 
and the same description can be applied to a large majority 

‘the investments of the Canadian National system in 

ubsidiary or affiliated companies. 

Une of the big problems, therefore, which the Railway 
Commission will have to tackle, will be the question of the 
‘ubsidiary activities and frozen investments of the two 
companies. It is admitted that some of these services are 
seful ancillaries to railway operations, but the feeling pre- 
vais both among railway experts and in financial circles 
that the capital outlay on these enterprises is dispropor- 
tonate to the benefits derived from them. An amalgama- 
‘on of both the telegraph and express systems could yield 
ereat economies. In Toronto, for example, the Canadian 
National has fifteen telegraph offices, each hard by a com- 
peting C.P.R. telegraph office, and half a dozen others at 
points where there is no competition. In scores of towns 
with & population of less than 2,000 there are two rival 
‘egraph offices where one would easily suffice. 

It is argued by many that nothing short of a complete 
amalgamation of the two systems by some form of partner- 
mp between the Government and the C.P.R. can produce 
‘le Recessary economies in Canada’s transportation bill, 
ind it is claimed that in this way savings to the tune of 

100 millions could be effected. But, clearly, the time is 
Rot ripe for any scheme of complete amalgamation. For 
*ué thing it bristles with political complications and diffi- 
‘ulties. It would entail a drastic curtailment of the 


number of railway operatives, and every railwayman in 
Canada would apprehend that his particular job might be 
imperilled. Furthermore, every little hamlet that saw a 
prospect of being deprived of its railway connection and 
relegated to dependence upon a bus system would be up in 
arms and sending angry deputations to Ottawa to protest. 
Parliamentary authority would be required for any such 
amalgamation, and no Opposition could resist the tempta- 
tion to make political capital out of the fears and dis- 
contents which would be generated. A plan of complete 
amalgamation could hardly be essayed except by a National 
Government with all parties sharing the responsibility ; 
and at present there is no sign of any such development 
upon the horizon. 

Meanwhile, the fundamental problem which is being set 
the Railway Commission is to discover ways and means of 
cutting down the nation’s transportation bill to at least 
manageable dimensions. It can be relied upon to make 
recommendations which will eliminate many of the dupli- 
cations in services now existing, but there are obvious 
political and other difficulties which will set a limit to this 
form of economy. It is also understood that serious con- 
sideration will be given to the problem of segregating such 
assets as represent interests only indirectly connected with 
railway operations proper. Such a process of clarification 
would enable the exact position of the railways in regard 
to earnings arising out of purely transportation activities 
to be determined, and would pave the way for the evolu- 
tion of a freight rate structure and other plans which ought 
to result in a strengthening of both the financial and 
operating fortunes of both railways. 


AMERICAN POLITICS. 


(BY A TRANSATLANTIC CORRESPONDENT.) 

Tue Seventy-second Congress of the United States is 
likely to bring into high relief the remarkable change in 
American political sentiment and conditions which has 
developed in the last two years. At the general Congres- 
sional elections held a year ago the Democrats made very 
heavy gains and came within an ace of securing control 
of both the House of Representatives and the Senate. 
Since then a succession of by-elections for the Lower 
House has revealed a tide of popular disfavour flowing 
more strongly than ever against the Republican Party; 
and the Democrats have now secured definite control of 
the House of Representatives. The Democratic margin 
of superiority is narrow, but it will be sufficient for them 
to elect their nominee to the important office of Speaker, 
and to secure the chairmanship of the different com- 
mittees, which play such a large part in the evolution of 
the legislative programme. In the Senate the Republi- 
cans, with forty-eight members as against forty-seven 
Democrats and one Farmer-Labourite, can nominally 
command a majority with the aid of the casting vote of 
the Vice-President, but, as at least a dozen Progressive 
Republicans headed by Senators Borah and Norris are 
completely at odds with the Hoover administration on 
most issues, the latter cannot hope for any more favour- 
able reception for its policies in the Senate than was 
accorded to them in the last Congress by the coalition of 
Democrats and Progressive Republicans which was in 
operation. 

The consequence is that President Hoover finds himself 
faced in the closing stages of his term of office with the 
embarrassing prospect of hostile majorities in both Houses 
of Congress. But the supporters of the administration 
are taking comfort in the fact that the Democrats, being 
in control of the Lower House, cannot escape respon- 
sibility for the sessional programme of legislation. Next 
to unemployment, taxation is going to be one of the most 
important issues of the coming session, and the Constitu- 
tion provides that all revenue measures must originate in 
the Lower House. President Hoover may make recom- 
mendations and suggestions, and his Secretary of the 
Treasury, Mr Mellon, may present figures and plans; 
but the actual taxation bill will be formulated by the 
Ways and Means Committee of the House of Representa- 
tives which the Democrats will control. In view of the 
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of war debts would encounter the wide 
opposition which two years &gO was reck ena: 
With the Presidential election now ge _ 
distant, the preliminary manceuvregs and a ie 
in full swing and there is great “ite a 
Democratic and Republican camps. There he both 
developments to suggest that President Hooy 7 tea 
any difficulty in securing renominat; ae 


huge deficit, it is taken for granted that a heavy increase 
of taxation cannot be avoided, but the character of the 
levies will be a subject of prolonged and bitter con- 
troversy. 

The Hoover administration and the official Republicans 
naturally want to avoid as far as possible responsibility 
for any imposts which would add to their present heavy 
burden of unpopularity, and Senator Smoot, who is chair- 


: ; on fr 
man of the Finance Committee of the Senate, has been | can Convention, but he will be renominated eben 
advocating the imposition of what he calls ‘* luxury | enthusiasm on the part of his foll mot a 


taxes ’’ on a heavy scale, though his proposals, which 
include a Federal tax on motor vehicles, have raised the 
usual controversy about what constitutes a luxury and 
what a necessity. The richer elements in the Republican 
Party, disliking the idea of higher income taxes, are dis- 
posed to favour the introduction of a general sales tax. On 
the other hand, the Progressive Republicans and also some 
of the *‘ regulars '’ want to raise the necessary additional 
revenues by heavy increases of tax on incomes in excess 
of $20,000 and by raising the Federal death duties. The 
determining factor will be the attitude of the Democratic 
leaders, among whom a similar cleavage of opinion is 
visible. The more radical elements in the party are 
sympathetic with the idea of *‘ soaking the rich,’’ but 
most of the party leaders are indisposed to sponsor any 
taxation programme calculated to antagonise “ big 
business,’’ and thereby revive its now wavering affections 
for the Republican Party. As public opinion, however, 
in its present temper inclines to stiff increases in the 
tax burdens of the rich, they may not be able to resist 
the pressure of their followers and their allies, the Pro- 
gressive Republicans. Indeed, the calculation of Presi- 
dent Hoover and his friends is that the Progressive 
Republican group will try to impose their own taxation 
and other policies upon the Democrats and will at least 
partially succeed. The result, according to this calcula- 
tion, will be an output from the present Congress of a 
mass of very radical legislation. President Hoover can 
then recover prestige, at least with the ‘‘ big business ’”’ 
elements, by exercising his right of veto. 


The tariff question is also bound to figure prominently 
on the stage. The regular Republican politicians give 
no indication of any recantation of their faith in the 
merits of high protectionism, but from all quarters of 
the country there is evidence of a steadily growing dis. 
illusionment about its virtues as a promoter of prosperity. 
Encouraged by this evidence, Senator Cordell Hull, of 
Tennessee, an able politician, who is the recognised 
leader of the low tariff wing of the Democratic Party, 
advocates a resolute drive against the Smoot-Hawley 
tariff and an amending measure which would restore the 
rates prevailing before its passage and even bring some 
of them lower. But notoriously the Smoot-Hawley Bill 
could never have become law without the support of 
Democrats who were interested in securing higher pro- 
tection for industries in their own localities; and it is pre- 
dicted that these high protectionist Democrats will not 
abandon their sectional outlook and will be strong enough 


to prevent anything like a complete reversal of the Smoot- 
Hawley policy. 


Owers and with om, 
ty Managers, Ha} 
he has accumulated 
opularity unequalled } 
ar, and his relations wif 


misgiving in the bosoms of its par 
his admirers and champions, but 
himself a fund of personal unp 
any President since the Civil W 
the Press have been peculiarly unhappy. The liquor; 

is still a constant source of embarrassment es 
lately the arrest of his own brother-in-law on a = ; 
‘* bootlegging ’’ in California has provided the “on 
with material for sarcastic mirth at his eXpensge t 
Republican ‘‘ wets ”’ are still] determined to mak | 
effort to insert in the Republican platform a plank ‘i 
will favour liberalisation of the present prohibit 
but they are not likely to succeed in this move 


’ The liquor issue also threatens to s 
Party. Mr Raskob, the chairm 
National Committee, is campaigning strenuously fo 

definite commitment of the party to “ wetness,” and f 
this purpose has recently sent out a questionnaire 

everybody who subscribed to the Democratic campaig 
fund in 1928 in the hopes that an overwhelming mayer 
of replies in favour of a forthright ‘‘ wet" plank i 
have an effect upon the deliberations of the Conventig 
But the Southern Democratic “* drys ” are up in arms; 
these tactics and vow that they will never countenax 
the selling of their party to the ‘‘ wets.” Goven 
Roosevelt of New York still remains the first favour 
for the Democratic nomination for the Presidency, by 


his chances of securing it are thought to have weakened 
in recent weeks. 
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Notes of the Week. 





The Vote of Censure Debate.—On the motion for tte 
adjournment of the House of Commons for the Christm 
recess the exiguous official Opposition moved, in acct 
ance with precedent, a vote of censure upon the Gover 
ment. The Government, also following precedent, allowel 
two days for the debate, thereby incurring the wrath! 7 
Protectionist group, which had hoped to procure one 
day for a debate on tariffs for iron and steel and to secure 
straight vote of the House upon that issue. The nn 
moved by Sir Stafford Cripps, accused the Government 7 
failure to deal effectively with currency and ionlonee 
with unemployment, and the chief points in 5it § z ‘a 
speech were a declaration against a return cal 
gold standard and a demand for British inti ; 7 
national action to revive commerce. The Prime “ “ “ 
reply, took occasion to remind the House of ” hie he 
nature of the Government’s mandate, and : aioe 
Cabinet not merely against the attack of the 0 wont 
sition, but against Conservative critics were — ai 
Executive of dilatoriness. Mr MacDonal a ia 
portant announcement was that an on me the Yout® 
ence would quickly follow the deliberat) Sebati 
Plan Advisory Committee. He went on to a ag soon asthe 
view, ‘‘ immediate action should be _— aa aed e 
experts’ findings are available. Mr —, shreated 
behalf of the Conservative malcontents, Hi not speed 
the Government with disruption if ~~ a Bat the 
produce a full-blown tariff for iron an . Consersti 
edge of his attack was blunted by ea the Govett 
speakers, who deplored all attempts a” iv, Mr Runeimst 
ment into ill-considered action ; and, ane io “@hich 8 
had a sympathetic reception for a — brilliant a8 
refusal to be coerced was coupled = 5 trade and 0 
of the complexities of the iron and ste 


On the whole the Hoover administration has a more 
successful record with its foreign policy than in the 
domestic field. Public opinion has given widespread 
support to its attitude about the Manchurian imbroglio 
and its co-operation with the League of Nations in seeking 
a peaceful solution. It has also backed President 
Hoover’s actions to further the cause of disarmament and 
taken his side in his strange controversy with the officials 
of the Navy League. The President will have to seek 
from Congress the ratification of his moratorium on war 
debts and reparations. As the Democratic leaders are 
firmly pledged to back them, the only serious opposition, 
which will be easily overborne, will come from the group 
of intransigent ‘‘ isolationists ’’ in the Senate headed by 
Senator Hiram Johnson of California. Within the last 
year public sentiment in the United States has undergone 
a remarkable change in its attitude towards European 
problems and international co-operation; doubts are now 
expressed whether a proposal for the drastic abatement 
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he Outlook in India.— While Mr Gandhi, now touring 
rope on his way back to his ‘‘ sunbaked land, has 
+ these shores with an open mind, Congress is doing its 
« to force his hand. Mr Gandhi has yet to make his 
eful choice between co-operation in the building of a 
stitution and a re-adoption of his former policy of 
voott and civil disobedience. But the Working Com- 
‘ee of the Bengal Provincial Congress has initiated a 
»w campaign for the boycott of everything British, and 
1 Congress Press are asserting that Mr Gandhi on his 
‘urn will lead a campaign which will speedily land him 
sao], Such action and such assertions are completely 
t of tune with the non-committal statement issued by 
1 Mahatma at his departure from London last week- 
i Meanwhile two pronouncements upon India of 
usual importance have been made, one by the present 
eroy, Lord Willingdon, at Calcutta on Monday, and 
» other by the late Viceroy, Lord Irwin, in a debate on 
he Round Table Conference in the House of Lords on 
yesday. The former, while frankly admitting the 
ieacy of the position, especially in Bengal, and re- 
‘rming the Government’s unshaken determination to 
nforce the law and maintain order, welcomed the Prime 
{inister’s statement of policy, and, with words of sturdy 
ytimism, expressed the hope that during his present 
rm of office he would find himself in the position of a 
‘constitutional Governor-General.’’ Lord Irwin, in the 
ouse of Lords, where Lord Lloyd fared no better than 
iid Mr Churchill in the Commons in attacking the 
jovernment’s policy, considered that the chances of an 
ndian settlement had been ‘‘ immeasurably advanced ”’ 
by the Round Table, and made an eloquent appeal for 
eal efforts on both sides for a successful and constructive 
approach to the task of building the Indian constitution. 
here is need for response to this appeal in this country 
as in India. For although the British Government and 
people have proved that they will keep faith with India, 
we have our own intransigents here, as Lord Inchcape 
showed in his address on Wednesday to the P. & O. 
shareholders. Lord Incheape would put the clock back; 
the extremists of Congress would put it forward. Each 
provides the other with the powder and shot of embittered 
controversy and the material of suspicion and distrust. 
Fach equally embarrasses the efforts of statesmen of the 
West and the East to allow the hands of the clock to 
move according to plan until the hour strikes for the 
peaceful evolution of India’s constitutional destiny. 





Germany's Fourth Decree.—The new Emergency 
Decree, signed by President von Hindenburg on Tuesday 
night, may fairly be regarded as Dr. Briining’s last card 
in the fulfilment of his policy. Stoutly defended by the 
Chancellor in a broadeast address in which he roundly 
challenged extremists on either flank and threatened to 
impose in the last resort martial law, the Decree repre- 
sents a degree of State interference with economic liberty 
unparalleled outside the territory of the U.S.S.R. The 
main features of the enactment are as follows: — 


The turnover tax is to be increased from 0.85 to 2 per cent. 

. Wages and salaries are to be cut down to the level prevailing 
in 1927, and there are to be drastic revisions of official salaries 
and pensions, 

_Sailway freight rates are to be reduced by 5 to 25 per cent. 
- similar reductions are to be made in postal rates and charges 
* such public services as gas, water and electricity. 

All prices fixed by cartel conventions are to be reduced to 10 per 
cent. below the level of last July, and corresponding reductions of 
‘ther prices are to be secured by a price regulation Commissioner 
with fairly despotic powers. 
® Interest rate on fixed-interest-bearing securities, mortgages, 
other than foreign obligations, is reduced to 6 per cent., with 
* exception that current interest charges at higher rates than 
oe are to be reduced by amounts ranging from a quarter to 

Fi - Rents are to be reduced by 10 per cent. Pn 
cre inally, the punishment for treason against the State is in- 
nl ased ; the wearing of party uniform is forbidden; and a ban is 

‘ced on all political demonstrations and meetings from Decem- 
* 20th to January 3rd. 
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Westminster Bank 
Leaflets 


For the benefit of that large section of the public which 
finds itself bewildered by business language, the West- 
minster Bank issues from time to time simply worded 
explanations of various ways in which it is able and glad 
to be of use to its customers. Amongst its publications 
are the following: § Points before Travelling, notes on the 
Protection of Travellers from Loss. 9 Thirty-nine Advan- 
tages of an Account with the Bank. 97he Saving Habit, 
an outline of the Home Safe system. § Safeguards for 
Travellers, a warning against carrying foreign notes. 
§ Securities, their Custody and Supervision. § Wills, 
Trusts, and Settlements, the Bank as an Executor 
Copies may be had on asking at almost any branch, er by 
addressing a postcard to the Secretary, 
Westminster Bank Limited 
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Coming on top of three previous Emergency Decrees, 
which have already reduced terribly the German standard 
of life, and imposed, as it is, in the middle of a crisis in 
which Germany has five million unemployed, her stock 
markets closed, her tale of bankruptcies mounting to 
catastrophic figures, and her whole economic system 
‘* frozen ’’ by credit restrictions and standstill agree- 
ments, this latest ‘‘ turn of the screw ’’ will undoubtedly 
place a dangerous strain on the psychology of the German 
people. Moreover, we consider one of Dr. Briining’s ex- 
pedients, the compulsory reduction of interest, to be a 
perilous step. A call for further sacrifices, it may be 
argued, was inevitable, and Dr. Briining may doubtless 
have feared that it would be impossible to retain Social 
Democratic support for the Government unless he could 
point to *‘ deflation ’’ of the rentier. Nevertheless, it is 
idle to disguise the fact that the Decree has gone much 
further than its predecessors, in that it enforces by law 
the definite breach of contractual obligations by methods 
which recall those practised in the Middle Ages against 
usurious Jewry. This opens up disquieting possibilities 
of promises to secure still lower rents and interest rates 
being made future electoral issues—a prospect not con- 
ducive to the retention or investment in Germany of 
capital owned by German nationals. Moreover, it 
remains to be seen whether this arbitrary State action 
in the matter of prices will not ultimately impair rather 
than improve the security on which Germany’s foreign 
credits repose. Driven to the wall, Germany is making a 
last heroic effort to meet a desperate situation; and we 
salute Dr. Briining’s courage. But the outlook, political 
and economic, in Germany is not rendered more reassur- 
ing by this Decree, however cogently the Chancellor may 
plead that under force majeure he had no other alterna- 
tive. 


The Basle Committee.—The Young Plan Advisory 
Committee assembled formally on Monday, and, to judge 
by its daily communiqués, its deliberations, covering a 
vast field, seem likely to occupy some weeks. At the first 
session Signor Beneduce (Italy) was elected chairman of 
the Committee. It had been decided in advance to 
co-opt four additional delegates, as provided under the 
Young Plan, and the choice fell upon Dr. Bindschedler 
(Switzerland), M. Rydbeck (Sweden), M. Colijn (Hol- 
land) and M. Juritch (Jugoslavia). On Tuesday Dr. 
Melchior (Germany) began a detailed statement on the 
general economic and financial situation of Germany, in 
the course of which he emphasised the firm intention of 
the German Government to maintain the gold standard. 
A sub-committee was appointed to examine in detail the 
various German statistics which Dr. Melchior had pro- 
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duced. On the following day Dr. Melchior continued his 
exposition of the economic state of Germany, with par- 
ticular reference to the German balance of payments. 
Having dealt in detail with the categories of German debts 
which necessitate external payments, Dr. Melchior ex- 
plained that the favourable balance of merchandise trade, 
which had amounted to a monthly average of Rm. 350 
millions during the past half-year, reflected partly drastic 
curtailment of imports, even raw materials, and partly 
liquidation of German stocks under pressure of high in- 
terest rates and withdrawals of credits. With regard to 
the future, he submitted that the tendency was likely to 
be reversed in view of the difficulty of finding fresh credits, 
the repercussions of currency depreciation abroad and the 
increase in foreign Customs tariffs, exchange restrictions, 
quotas and other measures of import contraction—factors 
to which our Berlin correspondent refers in his letter on a 
later page. On Thursday, examination of the situation of 
the Reich Budget was begun. So much for the proceed- 
ings at Basle, which suggest that the whole question of 
German capacity will be thoroughly examined by the 
experts as expeditiously as possible. It would be idle at 
this juncture to speculate on the scope or terms of their 
report, which will form material for consideration by the 
conference of Governments early next year. In this con- 
nection the Times published on Tuesday a summary of an 
official Note which the French Government had communi- 
cated to all the Governments interested. If the summary 
is accurate, this Note embodied more or less the views 
which M. Laval’s speeches in the Chamber of Deputies 
had already revealed. With regard to the Young Plan 
Advisory Committee, it stated that the French Gov- 
ernment preserves a free hand because the terms of the 
German application for it, ‘‘ although known in Paris, 
were not submitted for its final approbation.’’ The indi- 
cation was given that the French Government considers 
that the present financial crisis in Germany is not favour- 
able to an inquiry of a final nature into Germany's capa- 
city to pay, and that only ‘‘ temporary ’’ measures can 
be recommended for the solution of a ‘‘ transitional state 
of affairs.’’ Other Governments, we suggest, are more 
likely to be impressed with the consideration that any 
solution which merely *‘ played for time,’’ or perpetuated 
the atmosphere of crisis by requiring frequent revision, 
might prolong the state of uncertainty whose continuance 
helped to render the Hoover moratorium plan ineffective 
in realising its objects—restoration of confidence and 
revival of trade. 


Washington Resumes.—The seventy-second Congress 
of the United States was opened on Tuesday. On that 
day President Hoover read a message of a general nature, 
which was amplified by special statements on Wednesday 
on the Budget position and on Thursday on America’s 
foreign policy. In view of the international crisis the 
third of these messages was naturally awaited with the 
greatest interest, but as its full terms are not available at 
the time of writing, comment at the moment must be 
confined to the two first statements. In the first and more 
general message Mr Hoover gave a broad sketch of the 
causes underlying the world crisis and touched upon the 
steps taken by his Government to co-operate with other 
Governments in attempting to remove them. Of that we 
expect to hear more in the statement on foreign policy. 
To European eyes the most noteworthy passages in the 
general message were those which emphasised the com- 
parative self-sufficiency of the United States and described 
measures for organising an internal American revival of 
activity. With regard to the former, foreign critics (and, 
indeed, we note, some home critics) find Mr Hoover’s 
speech somewhat contradictory. For his description of 
the way in which the difficulties of the outside world had 
upset America contrast rather noticeably with his asser- 
tion of America’s ability to recover in isolation. Com- 
pilers of ‘‘ parallel coluinns ’’ might place in curious 
juxtaposition the admission that ‘* our difficulties in the 
past year have mainly originated in large degree ’’ from 
international developments, and that ‘‘ if we can put our 
financial resources to work and can ameliorate the 
financial situation in the railways, I am confident we can 








make a large measure of recovery ; 
of the world.” If international. feet eemuet Of the 
of America’s fortunes in 1931, ho cao 
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work of industrial and agricultural ois Ce 8 Det, 
Meanwhile Mr Hoover's Budget megga witty 
definite steps for meeting enormous prospectiy —— 

$1,416,989,448 (say £285 millions at par of « ® dei 
the year ending June 30, 1933, and of $2 122 693 eae 
£425 millions) for the current financial vear. Tey 
for the year 1930-31 was $902,716,845.) se - defi 
is proposed to yield $920 millions. Income —_ 
levied on all incomes over $20 p nk toby 


er week 
1,700,000 wage earners will be brought within - a 
Exemptions are also to be reduced, while new or heal 


taxes are to be placed upon telephones and tele 
radio gramophones, motor cars, cheques cme 
jewellery, cigarettes and tobacco, ete. There is ey, 
be an increase from 12 to 12} per cent .in the co a 
tax. It does not follow that this tax pocgremme salad 
intact; for, as a correspondent points out on a ead 
page, Mr Hoover and Mr Mellon submit a sa, 
but the final composition of the tax schedule is in th 
hands of the Finance Committee of Congress, upon which 
Mr Hoover does not command a majority. If the tay. 
payer in Europe is being chastised with Scorpions, the 
American taxpayer is threatened with whips; but i 
remains to be seen how far Congress will prefer to borer 
rather than to tax. 





The League and Manchuria.—In Manchuria, up to ti 
moment of going to press, there has been no change durig 
the week. The south-western corner, including the city 
Chinchow, remains under Chinese administration, ani is 
still held by the previous Chinese garrison. Meanvhil, 
in Paris, the faint improvement which we were able w 
record last week has faded away, and the Council's retreat 
has been resumed. The resolution, with a covering state 
ment by Monsieur Briand, which the Council drafted las 
week, has not commended itself to the authorities a 
Tokyo. ‘‘ The whole tone of Monsieur Briand’s declaw 
tion is declared to be objectionable, as conveying the im 
pression that the Chinese are the wronged parties and that 
the Japanese are on trial.’’ As for the draft resolutio 
the Japanese Government has demanded the withdrwl 
of Paragraph V., which provided that, in case th 
Japanese troops had not been withdrawn within the 
Japanese Zone by the time the League Commasm 
reached the spot, the Commission should report to t# 
Council and make recommendations as to what sctil 
should be taken. In place of this paragraph, which they 
propose to delete, the Japanese have suggested the ue 
tion—not in the resolution but in the covering _— 
—of a passage to the effect that the Council may Ins 
the Commission to furnish information concernin? mi 
gress made towards the carrying out of the ony 
September 30th. In other words, the Japanese re 
ment does not repudiate outright its pledge to wl 
to its own zone some time or other, but it ye 
suggestion of a time-limit in any form. The os . 
disposed to accept this Japanese amendment, ele 
oppose a unilateral declaration by nn 7 oe bani 
reserving the right to take action against C "ied to agree. 
if only the Chinese delegation can be persua s blishmett 
The Council has also failed to secure the esta Chine? 
of a neutral zone between the Japanese ‘insist 3 
forces; for on this point the Japanese -_ f the Gres! 
only that the Chinese shall retire to the sout coal it, 
Wall, but that Chinchow, when the ae t shall pass 
shall not be included in the neutral — - » Coundl 
under Japanese occupation. or . neutral 2008 
has abandoned the attempt to esta » there ig obvious 
altogether; and, in these circumstances, Commission has 
a serious danger that, before the League 
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started for Manchuria, or has even been appo 
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nese Army may return to the charge and present the 
aament of Tokyo and the Council at Paris with a 
5 fait accompli by forcibly ejecting the Chinese garri- 
jnd administration from the corner of Manchuria 
‘ch the Chinese still hold. The humiliation of the 
we in the Far East is almost complete; and the 
e effects of this upon the problem of security and 
smament in other parts of the world are incalculable. 


































































me New Spanish Constitution.—On Wednesday the 
stituent Assembly (Cortes Constituyentes) at Madrid 
od the new constitution of the Spanish Republic. This 
stitution is on *‘ advanced ’’ lines. It sets a good 
mple by incorporating in its provisions the obligations 
ich are entailed in membership of the League and in 
herence to the Kellogg Pact. It entitles the Spanish 
ste a “* workers’ republic ’’; institutes single-chamber 


Over ernment; allows a referendum on the initiative of 15 
Scape cent. of the electorate ; and reflects the recent conflict 
Teed ween the Crown and the Nation in the severity of the 
a nalties which it provides for bringing the executive head 


the Government to book should he exceed his powers. 
other recent Spanish conflict is reflected in those provi- 
ns of the new constitution which relate to the Catholic 
urch. Religious orders are forbidden to teach or to 
y ona trade of any kind; and the Jesuits are disbanded 
bough not expelled) and are deprived of their property. 
» the mind of the foreign observer who wishes the 
panish Republic well, the new constitution leaves a cer- 
n disquieting sense of unreality. For example, on 
esday the Cortes carried a Government motion that the 
ently passed Defence of the Republic Act should be 
orporated temporarily in the constitution itself. It is, 
deed, paradoxical that a constitution which is intended 
secure to Spaniards their classic personal rights should 
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0 the ) inaugurated with a rider which gives the Republican 
luring ernment greater dictatorial powers than those which 
ity of re previously possessed by the Monarchy. The fact is 
ind is 


at the major troubles of the Spanish Republic have still 
be faced. The Republic has still to settle its relations 
th the peasantry, who constitute the vast majority of 
e population all over the Peninsula, and who have dis- 
ved an inclination towards ‘‘ direct action ’’ in Anda- 
sia; with the church, which has been knocked on the 
ad but not dislodged from its stronghold in the hearts of 


rile, 
ile to 
treat 
Slate. 
1 last 
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lane any millions of Spanish men and women; with Navarre 
¢ ll id the Basque Provinces, which are overwhelmingly 
that rical in sentiment; and with Catalonia, which is deter- 
tion, 


ined to enjoy the reality of Catalan self-government. 


anil his is a formidable list of imminent problems. In face 
we them the Provisional Government has shown sound 
the atesmanship in supporting the candidature for the Pre- 
a aency of the Republic of Sefior Aleala Zamora, notwith- 


anding the fact that he has lately resigned from the 
remiership of the Provisional Government because he 
fered from his colleagues on the crucial question of the 
epublic’s policy towards the Church. He is both a 
ncere Republican and a good Catholic. This combina- 
on of loyalties is none too common in a country where 
é relations between Church and people have been what 
ey have been in modern Spain. In supporting the candi- 
ture for the Presidency of his late colleague and chief in 
€ Provisional Government, Sefor Azafia has shown a 


Pointed statesmanship which will certainly have its 
ward. 
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November Trade Returns.—The preliminary figures for 
vember trade published in the Board of Trade Journal 


ese © in one respect more encouraging than might have been 
not pected, for raw material imports at £15.3 millions are 
at bticeably better than in previous months and do not com- 





€ too unfavourably with those of November, 1930. It 





ass ‘rue that the value of raw material imports is now 
el “¢ owing to the depreciation of sterling, but the 
*y 7 ue in their value since November, 1930, is one of 


.) (4 per cent., a figure which is almost identical 
- the decline in wholesale sterling prices of raw 
‘erials. Hence it is reasonable to suppose that their 
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volume has recovered to approximately that of a year 
ago. The following are the actual returns :— 





| | First Eleven Months 
| 














November,| October, | November,|___ 
1930. 1931. 1931. | 
| 1930. 1931, 
| £thou. | £thou. | £thou. | £thou. | £ thou, 
Imports ............00+ | 79,412 | “80,685 83,231 | 955,181 | 785,206 
Exports ............... | 44057 32,832 31,863 | 532,094 | 357,086 
Total exports ......... 50,905 38,109 36,830 


613,830 | 415,585 


———— | —<—_—  ——————_ | | SSS 


Excess of imports | 


over total exports | 28,507 42,576 | 46,401 


| 

Re-exports ............ | 6,848 5,277 4,967 | 81,736 58,499 
| 
| 341,351 | 369,622 
{ 





November imports of manufactured goods were not 
greatly in excess of those for October, but were some 
seven or eight millions higher than those of previous 
months. Here due allowance must be made for the de- 
preciation of sterling, as well as for ‘‘ forestalling.’’ 
Exports so far have shown no improvement. It is clear 
that stimulus from the depreciation of sterling is slow in 
taking effect. In view of the world’s present policy of 
trade contraction this is scarcely surprising. 


Sterling and Gold Prices.—During the past fortnight, 
notwithstanding a fall of some 30 cents in the dollar 
quotation, British wholesale prices, as measured by our 
index number, have kept relatively steady. We give below 
the comparative figures of our complete index based on 
fifty-eight commodity prices :— 


** Economist ’””’ INDEX 


(1927 = 100). 

Sept. 18, Nov. 25, Dec. 9, 

1931. 1931. 1931. 

Cereals and wheat .......... 64-5 70-4 70:2 
Other foods..........ccceceeees 62-2 65-4 66-3 
ol 43-7 53: 55-0 
I cnncaceoendscecotiese 67-4 74°5 75-4 
Miscellaneous ..........+++0+- 65-8 66-6 67-0 
Complete Index ............. 60-4 65-9 66-6 
St: BE iaieecncnceosenss 83-1 90-7 91-7 
Re ioc vecccccccscessss 52-2 57-0 57°6 


The recent apparent stability of the British wholesale 
price level in face of exchange depreciation must be read 
in conjunction with a further abrupt fall in the gold prices 
of primary commodities. Moreover, as will be seen from 
the following table, the sterling price of primary products 
rose by an appreciably larger percentage than did our 
complete index number :— 


SEPTEMBER 18TH = 100. 








Economist Indices. , Milan Stat ia- 
Irving —- Chamber} tische 
Date. | Complete| Primary | Gog | Dis a’ | Générale | Seem | Rete 
Index | Products Prices “es | France, Italy.” G . y 
(sterling).| (sterling). , erman 
Sept. 30th ... 107-8 112-0 94-7 98-7 96-9 98-8 98-9 
Oct. 14th .... 108-3 114-3 95-7 98-9 96-9 99-7 98-0 
Oct. 28th .... 108-4 114-4 101-4 99-3 95-6 99-9 98-7 
Nov. llth ... 110-3 119-3 103-5 99-3 96-0 99-3 98-3 
Nov. 25th ... 109-1 114-8 98-0 98-3 94-2 98-8 97-6 
Dec, 9th ...... 110-3 117-3 93-0 eve -_ “a 








It will be seen that gold prices have suffered in less than 
a month the catastrophic drop of 10 per cent. Movements 
in foreign indices, which we reprint from the Financial 
Times, have so far been less violent. 
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Prices and Monetary Policy.—In the course of his 
interesting Ludwig Mond lecture, delivered last Monday 
at Manchester University, Sir Josiah Stamp observed that 
three statements of policy were likely to be prominent 
in the near future:—(1) That we should endeavour to 
gravitate to an exchange rate corresponding with a price 
level at which our economic machine would function 
smoothly and at which employment and profits would be 
satisfactory. (2) That we should test that rate out in its 
de facto stability for a reasonable period before formally 
stabilising. (3) That we should not in any case formally 
stabilise until we had secured by international co-operation 
an understanding about the management of gold. With 
regard to the third point, we agree with Sir Josiah that 
to secure identity of view on the international gold 
problem may be a long and painful task, and we also share 
his opinion that a period of a constant gold price level and 
stable exchange level would not necessarily offer a suffi- 
cient guarantee against further inconvenient movements 
in the value of gold which might be accentuated by the 
resumption of the gold standard by a number of countries 
at present off that standard. We are unable, however, to 
follow Sir Josiah in all that he had to say with reference 
to the first point of policy which he mentioned. If we 
understand his meaning correctly, he appears to have 
suggested that while money wages should be pegged at 
their present level, we should deliberately aim at a general 
rise in the wholesale level of the order of 25 per cent.— 
carrying with it an increase of perhaps 10 per cent. in the 
cost of living—in order to correct the present unstable 
and artificial distribution of the national income. Pre- 
sumably Sir Josiah is suggesting that before there can be 
full employment of our productive capacity there must be 
an increase in the profitability of enterprise. But he 
appears to assume that this can be achieved safely by a 
sort of *‘ selective inflation.’’ Since money wages are to 
remain unchanged, he is apparently thinking not in terms 
of increased consumers’ demand, but on the lines of 
extension of credit to enterprise and the stimulation, one 
assumes, of demand for capital goods by public subsidies 
or State expenditure. Sir Josiah’s ideas are always inter- 
esting and rightly provocative of thought, but in this case 
he appears to us to be suggesting perilous courses. We 
agree that the effect of exchange depreciation on the 
wholesale prices of imported commodities will not of itself 
suffice to correct all the disequilibria which existed before 
September 21st within our structure of prices and wages; 
but even if the policy which he appears to contemplate 
could be carried out without provoking irresistible 
demands for higher wages at an early stage in the 
process, it is difficult to see how we could obviate conse- 
quent progressive depreciation of sterling which would 
recreate disequilibrium in our price structure and make 
the beginning of an all-round inflationary spiral a 
certainty. 












Steel and Tariffs.—In an article published in last week’s 
Economist we endeavoured to set out some of the difficul- 
ties and complexities which beset the would-be tariff 
maker when he comes to the iron and steel trade. Having 
read the able review of the problem which Mr Runciman 
gave to the House of Commons on Wednesday, we are 
surprised at the moderation with which we stated the 
case. In arguing that the importance of steel users in the 
life of the nation was greater than that of steel makers, 
we made a rough computation that, while the heavy iron 
and steel trades employ about 188,000 workers, nearly 
1,405,000 derived their livelihood from ‘‘ steel using ”’ in- 
dustries. Apparently, the latter figure was too low, for 
the President of the Board of Trade gives the figures for 
employment in the latter category as 1,825,000. ‘‘ I just 
put this single appeal to the House,’’ said Mr Runciman, 
‘“‘ when we are dealing with this question do not let us 
underrate the 1,800,000 and give the whole of our 
sympathy to the 188,000. That would be unbalanced 
judgment.’’ Steel makers, Mr Runciman explained, are 
more ‘‘ vocal ’’ than steel users; and, bad though the 
plight of the British iron and steel industry may be, he 
pointed out that the comparable industries of the United 
States and Germany (both Protectionist countries) have 
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“ Sociat SERVICES ” EXPENDITURE. 
(In Millions.) 
Year ending March 3], 
1921. 1924. 1928, 1999 1930, 
£ £ £ £ 


Unemployment insurance... 10-8 48-0 


se 


42-8 53-8 533 } 
Health insurance ............ 29-9 30-9 37-6 39-9 38 ) 
War pensions ................4 100-9 69°6 56:9 54-0 44 | 
Other pensions ............... 20°8 24-0 45-6 58-74 62.2 
SL pcnticisnssdssenuhen 88-8 86:6 94:4 97-0 105 
Working-class housing ...... 4-7 16:6 26:7 316 356 
DROMPMEEEIE  coscescccocsesssosses ; 41-9 45-5 43-9 5.9 
Miscellaneous} ............... 16-5 14-5 16:5 169 22 
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Total, less War pensions... 205-8 262-5 309-1 341-8 3524 
t Includes widows’, orphans’ and old age contributory pensions 
under the Act of 1926. 
¢ Including expenditure on hospitals, maternity and lunacy. 
The outstanding feature of the foregoing table is the 
steady growth of these forms of expenditure, which, i 
the last six years for which figures are available, have 
increased by over 20 per cent. despite the automatic 
decline in war pensions, and compare with a pre-wit 
figure of £63.2 millions, expended in 1911. The extent 
which the increase between 1923-24 and 1929-30 has been 
met by local rates, parliamentary grants and “ other 
receipts, respectively, is shown below :— 
1923-24. 1929-00. 
£ Mn. £ Mn. 


Local rates .......scseseeseeeeseeeeesenenee 78:8 95-0 
Parliamentary votes and grants ...... 175°3 - ; 
“ Other” receipts .......cseeeesesereeeees 86-7 


The growth in ‘‘ other ”’ receipts is chiefly accounted 7 
by contributory pensions (+ £24 millions) and = 
(+ £12.8 millions); unemployment and health insura 
contributions both show small declines. 





’ _ .cotiations for a redue- 
_ The Dockers’ Wage Cut. The ne meet oe 
tion in the wages of dock workers, wh sah ste 
long ago as last May, have at last been brought i - . 
ful termination. The original attitude of = - eich 
uncompromising as the demands of the emp - pe 
involved a reduction in wages of two ——- y 
far-reaching alterations in conditions, - : ‘ aa 
consequence, a deadlock was at first reac e adel 
quent conversations led to a resumption of rn . ee oe i 
with both sides in a much more accommoda te own 
mind, and the modified proposals of the — oe fot 
referred to a sub-committee of the gore nny oo 
the Port Industry. The settlement whic : uF his bods 
reached, after prolonged work on the : : hans i 
involves a reduction of 10d. a day for ws wth amino? 
a similar cut of 7 per cent. for piece-wor a The othet 
modification relating to week-end 0 : the terms of 
conditions based on the 1919 agreemen An improve 
the Lord Shaw agreement are unchanged. 


: . 4d. 
* Omd. 3971. (London) H.M. Stationery Office 
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he machinery of negotiation has incidentally 
ited. This is the first change in dockers’ wages since 
mn and they therefore formed an outstanding example 
rigidity of sheltered wages in face of the steady 
|] in prices- The determination of the dockers to make 
, stand against deflation, which was the cause of the 
jadlock throughout the summer, had necessarily to be 
onsidered in face’ of the present extreme shipping 
pepression. Mr Bevin has made a fair bargain for his 
nambers DY good generalship. He was wise not to make 
he depreciation of sterling the ground for insistence on 
2 maintenance of wages. In accepting this urgently 
eded reduction in the margin between sheltered and 
insheltered wages, he has contributed in a reasonable 
pirit to the solution of our burden of high transport costs. 
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Cotton Trade Disputes.—In one respect the outlook 
ith regard to the threatened troubles in the Lancashire 
gotton industry, which we discussed in a leading article 
last week, has improved. ‘** At the end of last week,”’ 
rites our Manchester correspondent, ‘‘ there was an 
unexpected development in connection with the hours 
and wages question in the Lancashire cotton industry. 
4t a meeting in Manchester on Friday of the Central 
(Committee of the Cotton Spinners’ and Manufacturers’ 
Association reports were received from the District Asso- 
cations with regard to the recommendation of the Central 
Committee that they should be empowered to give one 
month's notice to the operatives of the abrogation of the 
uniform list of weavers’ wages and all wages agreements. 
Jt was announced at the close that whilst the replies 
showed a large majority in favour of taking the action 
recommended, it was felt that the majority was not suffi- 
cient to justify the giving of the notices determining the 
wages agreements, and it was decided not to give them. 
The votes taken at the district associations showed that 
only 68 per cent. of the members were in favour of action 
being taken. A crisis in the weaving section of the 
industry, therefore, has been removed for the time being. 
It is understood that many employers refused to support 
the Association on this matter owing to uncertainty as 
to the terms of any new agreement on wages. The 
Manufacturers’ Association is now compiling an alterna- 
tive wages list, which in due course will be submitted to 
the members for their consideration, and if this is 
adopted the trade unions affected will be approached. 
So far as can be gathered, the employers in the spinning 
branch are determined to press their claim for an increase 
in working hours in the mills. The several trade unions 
have held meetings and decided to accept the invitation 
of the Masters’ Federation to a joint conference to 
discuss the demand. It is expected that this joint meet- 
ing will take place in Manchester early next week. A 
factor of importance, especially in the weaving section, at 
the moment is that more sheds are being reopened after 
standing idle, on special terms with the operatives as to 
Wages and working conditions. It is estimated that about 
1) mills are running under conditions which are not in 
‘ccordance with the agreements previously entered into 
between the Manufacturers’ Association and the Opera- 
tive Weavers’ Amalgamation. This situation is causing 
much irregularity, and there is a good deal of under- 
cutting in the market by these firms that are working on 
advantageous terms with regard to labour costs. There 
i¢ rumours that more manufacturers will be compelled 
‘o resign from the Association, and it is quite evident in 
many districts the trade union is unable to control its 
members.’ Thus, in spite of the respite from deadlock 
in the Weaving section, the situation in the spinning 
Section remains dangerous. 












American Cotton Crop.—On Tuesday last, writes our 
Manchester correspondent, the Department of Agriculture 
of the United States Government published what is 

own as the preliminary final estimate of the cotton 
“op for this season, the amount being given as 16,918,000 
es, as compared with 16,903,000 bales a month 
earlier, The forecast was rather below market expecta- 
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tions, but prices have shown practically no change. 
The carry-over from last season was about 9,000,000 bales, 
so the total supplies available are about 26,000,000 
bales. It is not likely that world consumption this season 
will be more than 13,000,000 bales. During the last few 
weeks a feature of the cotton situation has been the 
success of the ‘‘ holding ’’ movement in the United 
States, and despite the big supplies there is relatively 
little pressure to sell. An outstanding factor in connec- 
tion with this year’s cotton crop in America is the large 
production per acre. This is rather surprising in view of 
the reports last spring of a decrease in the use of fertilisers. 
The Department of Agriculture now estimates the output 
per acre at 200.1 lb. This is the largest figure since 1914, 
and the total growth will be the second largest on record. 
Up to the end of November 15,023,000 bales had been 
ginned. During the last few weeks ‘‘ gold ’’ cotton prices 
have been steady, but it is believed in some quarters that 
early in 1932 the proposals relating to the cutting down 
of the acreage for next season will have some effect upon 
the situation. This week the Egyptian Government has 
estimated the cotton crop there at 6,204,922 cantars, 
against 6,415,798 cantars a month earlier. The Egyptian 
cotton crop for last season was 7,552,000 cantars. 


The Commercial Bank of Scotland.—The accounts of 
this institution for the year ended October 31, 1931, are 
on the whole a good omen for the general British banking 
results of the current year. Net profits at £386,000 com- 
pare very favourably with those of the two preceding 
years, and the directors have only thought it necessary 
to allocate £50,000 to contingencies and have not felt 
obliged to make any reduction in the dividend. It is true 
that this bank is not implicated in the world crisis to the 
same extent as the big English banks: for, two years 
ago, its acceptances only reached the relatively small 
ficure of £586,000. On the other hand, certain Scottish 
industries have shared to the full in the British trade 
depression, and so it is a testimony to the bank’s innate 
strength that its earnings have not been depleted to a 
greater extent. The principal items in its accounts are 
given below :— 


October 31, 
1929. 1930. 1931. 
£ thou. £ thou. £ thou. 
Capital paid up .........cceeeeeceeeees 2,250 2,250 2,250 
Reserve fund .........cceececeeessesees 2,800 2,850 2,850 
EE icvinsenionervenenencsanenenn 35,229 33,182 32,112 
Notes in circulation ...........see0+ 3,231 3,418 3,310 
gE al 4,133 4,241 4,152 
IN cccnuntunpnininnnnnenncenen 4,554 4,179 2,165 
British Government securities ... 9,530 10,838 12,492 
Other investments ...........eeeeeee 648 575 172 
aa asalcal 18,637 18,548 16,808 
EES A Oe ee 3,500 1,818 2,311 
BOS PRINS a cccvncecvccscccencsocesseces 568 390 386 
Reserve fund ..........ccccceeeceeeeees 50 50 -—— 
Contingencies ....cccccsccccscccceceee _— —_ 50 
Dividend : 
MOD aindiacaxsddnntecdseiee 16% 16% 16% 
i Riccccrensencsnnnnancenes 10% 10% 10% 


Deposits have not fallen unduly when the circumstances 
of last October are taken into account, while the contrac- 
tion in advances is also relatively moderate. There is a 
fairly big increase in the bank’s holding of British Gov- 
ernment securities, which becomes more pronounced 
when allowance is made for the depreciation in their value 
which occurred during the bank’s last accounting year. 





The Banque de France and Sterling.—It was common 
knowledge that the Banque de France, together with 
other foreign banks both central and commercial, had 
been involved in heavy losses in respect of its sterling 
balances by the depreciation of the pound. So long as 
the Banque de France did not draw on its sterling 
balances, the loss might be regarded in some respects as 
a matter of bookkeeping; but it was clear that prudence 
demanded that adequate provision should be made for 
eventualities. Were the Bank to attempt to meet this 
loss itself it would more than exhaust its capital and 
reserves, for these stand at only Frs. 481 millions, 
whereas if, as stated in the French Chamber this week, 
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loss between September 21st and this week is of the order 
of Frs. 2,500 millions. In these circumstances the 
French Government has decided to give assistance to the 
Banque de France, and a Bill has been introduced to that 
effect. The Treasury are to hand to the Banque de 
France a bond for the amount of the loss, to be ex- 
changed later for negotiable bonds of the sinking fund 
administration. These bonds will be redeemed pro- 
gressively with those received by the Bank at the time 
of the stabilisation of the franc in exchange for old 
Russian bonds. The Bank will itself contribute towards 
the amortisation of the bonds by means of an immediate 
payment and by further annual payments in proportion to 
its gross profits. 


Banque Italo-Belge.—The report of this well-known 
bank, possessing interests both on the Continent and in 
South America, shows that the directors have been pro- 
perly impressed with a need for caution. During the past 
two years, while not denying commerce legitimate assist- 
ance, the board has gradually been restricting the bank’s 
engagements, and consequently has been able to present 
satisfactory results, notwithstanding the decrease in its 
operations, South American exchange fluctuations, and 
other difficulties. This year’s dividend policy is equally 
conservative. The dividend has been reduced from 12 to 
10 per cent., and Frs. 3.9 millions added to the bank’s 


undistributed profits. The salient features in the 
accounts are reproduced below :— 
1929. 1930. 1931. 
June 30th. Frs. mill. Frs. mill. Frs. mill. 

Liabilities— 

NITE ccnaqnegennpenasneeenpesyocenenes 100-0 100-0 100-0 

a eat 90-0 100-0 100-0 

BREED cceccecncccsnercesincebvoneese 1,237-2 1,023-7 1,144-7 

Correspondents...........scesseseeeees 1130-0 1,002-5 895-6 

Be BE iccnceccccncenecescncnsveses 203-3 199-5 229-8 
Assets— 

RN: a csakeccebieercewensereueseereers 370-5 331-4 365-1 

PINNED Scpchisucksdiscdbaon’ 1,015-5 1,017-8 859-4 

IIE. .naccnseecnecuntecsevanes 98-2 91-0 83-1 

Correspondents. ..........-sseeeeeeeees 542°5 298-1 353-4 

Debtors, current account ......... 742-4 690-3 813-0 
SED ecccenvecesuevensvecsesevensee 22-9 20-0 16-0 
NGL. cusddtideddnbeldeiesinniimannves 12% 12% 10% 
Increase (+) or decrease (—) in 

undistributed profits ............... —1-8 +4°8 +3-9 


The decrease in the bank’s engagements is reflected 
mainly in a contraction in balances held with it by its 
agents and correspondents. Deposits owned by private 
customers are somewhat higher. The cash position has 
been strengthened, and the fall in its resources has been 
met by allowing bills to run off. The maintenance of 
assistance to commerce is well illustrated by the expan- 
sion in the item debtors, current account, which repre- 
sents short-term advances to the bank’s clients. 


National Income of the U.S.S.R.—An interesting 
brochure has been published by the Russian Department 
of the University of Birmingham dealing with the growth 
since the war of the national income of the U.S.S.R. in 
comparison with its 1913 level. The authors have neces- 
sarily had to employ official Soviet data as a basis for their 
calculations, but they have made certain modifications 
which from their inquiries appear to them to be necessary 
in the Gosplan figures. As a result, they arrive at the 
following estimate :— 

Nationa INCOME. 


(Million Pre-War Roubles) 


Total. Index. Increase. 
o/ 
4/0 
SEE, idnediieubdisuenas 13,896 100 the 
ED cccdiiesdbsenes 8,061 58-0 ibe 
SUED | onckseeschsenss 10,759 77-4 16-7 
a 13,162 94-7 22°3 
SIE sete sdiestemnces 14, 101-4 7-0 
SS ae, 15,137 108-9 7°5 
BPD cvccwndsssicces 16,649 119-8 10-0 
RAED » sc ccwdunccesess 407 147-6 22-6 
1931 (estimates) ...... 27,185 195-6 33-2 


On the basis of the foregoing figures, the index of income 
per head of the population (1913=100) had risen from 59.7 
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in 1922-23 to 127.8 in 1929-3 sat 

mated to reach 165.6 in 1931, The Te analy ew 
impressive ; but the compilers of the brochure aig 8 
portant qualification that ‘‘ the fundamental ih wn _ 
of all calculations of the national income of th rr 
for the period 1922-31 lies in the failure to = oor 
decline in the quality of the goods and commodities es 
duced.’’ This is found to have been the result of 7 
factors—concentration on quantit of two 


n | ON ¢ Y production, and p> 

sure by the ‘ planning ’’ authorities to secure 

somewhat arbitrarily, a reduction of factory costs For 
v ° or 


tion of guoshes from the laetoree of he han foe 

elie Sets ubber Trust ; 
1928-29 showed a quantitative increase of 48 per ¢ : 
the 1913 level, a statistical ‘ correction,” based ny . 
parative durability of pre-war and post-war sa 
would yield a true production figure 26 per cent. a the 
pre-war datum line. Such ‘‘ corrections ”’ must shslonde 
be tentative and open to large margins of error, but ther 
seems to be sufficient evidence to warrant the conclusion 
that U.S.S.R. estimates of the value of national produe. 
tion based on quantity require to be discounted to some 
extent by considerations of the factor of quality. In eon. 
sidering the finance of the planned development of the 
U.S.S.R., the report bears testimony to the extraordinary 
rate of enforced national accumulation of capital which has 
been brought about by State control through the medium 
of (1) high prices paid by the consumer for the produce of 
industry, (2) high trade charges in State trade, (3) drastic 
taxation, and (4) compulsory subscription to State loans. 
During the last two years approximately one-third of the 
national income appears to have been compulsorily saved 
for capital investment. As a result, even on the question- 
able assumption that the quality of industrial production 
of primary commodities is of pre-war standard, personal 
consumption per head of the population is estimated to be 
still 5 per cent. below the pre-war level, notwithstanding 
the large increase shown above in aggregate national 
production. 


The Development of Memel.—An official periodical 
publication of the Lithuanian Finance Department con- 
tained, in its issue of November 10th, an interesting 
article on the port of Memel. Founded in 1252, five 
years earlier than Kénigsberg, this city was dogged for 
centuries by a series of misfortunes which prevented it 
from keeping pace with its junior rival. More than once 
laid waste by fire and sword, it suffered in addition 4 
more permanent handicap in its five hundred years 
separation from the Lithuanian hinterland, a separation 
which was only terminated in 1923. The history of 
Memel’s rise to importance, in part the history of the 
transformation of Baltic trade, is therefore also largely 
the history of the development of communication between 
Memel and its Lithuanian hinterland. Before the war 
the trade of Memel was thus relatively unimportant. 
During the war, with the inevitable shift of trade a 
the ocean to the railways, Memel’s connection with : 
hinterland was greatly improved by the rear 
1916, of the Klaipéda (Memel)-Prekula and the Pag : 
Radviliskis lines. During the period of French _ 
tion, in 1920-23, the import trade expanded, ee 
export of agricultural products, which was later to «yet 
so important for Memel, was still mainly lan 
through Libau. With the incorporation into cael 
in 1923 the development of trade with the “orn 
began in real earnest; imports expanded aaa ; 
than exports, but it is confidently anticipate Seale 
the reorganisation of agriculture proceeds, oe af a 
agricultural export trade will grow up In pia + Memel 
timber trade which was formerly the eemnogg: Alen or 
but has recently declined. The Finance aan of the 
adduces an abundance of statistics 10 —— } ae shies 
growth of the trade of the port. The eae en 4 theit 
entered rose from 694 in 1924 to 930 bares . 
registered tonnage from 267,000 to ve in 1925-21 W88 
the average turnover of merchandise trade i ing fall 
12 per cent. lower than in 


1909-13, the correspo? a 
in the turnover of Libau was 74 per cent., and 4 


imports through Memel rose in the same pe 
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pj per cent.» against a decline of 64 per cent. in those 
ribet, so that the relative growth of Memel has been 
«rapid. In 1927 it enjoyed 29.7 per cent. of the total 
an trade of Lithuania and 41.85 per cent. of the 
a trade. The extraordinary severity of the competi- 
e of the Vistula ports is, however, signalised by the 
ct that while the turnover of Kénigsberg only rose by 
37 per cent. between 1924 and 1929 and that of Memel 
by 61 per cent., the turnovers of Dantzig and Edingen 
were multiplied fourfold and two thousandfold respec- 
ccely. The movement southward of the centre of gravity 
of Baltic trade has, none the less, greatly profited Memel, 
wad a great volume of shipping, including transatlantic 
jssenger lines, enters that port which before the war 
wrer entered those waters at all. In consequence, 
though Memel has lost much of its importance as a 
imber port, it has made good a claim to the title of the 
Port of Lithuania. 
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Coal and petroleum production increased this 
autumn, but unseasonably warm weather until recently 
has hampered the sale of coal and winter goods. Holiday 
trade promises to be only fair. 


Factory employment has been decreasing since the 
middle of September, even in woollen mills, where there 
is usually & seasonal increase. The Federal Reserve 
—_ S index of manufacturing and mining output for 

eto er was 74 per cent. of the 1923-25 average, compared 
with 76 per cent. in the previous month. However, the 
head of the American Federation of Labor found that his 
organisation's figures showed the drop in employment for 
November to be no greater than seasonal, and the same 
thing was true for October. Nevertheless, he estimated 
the unemployed at 6,000,000, and thought this figure 
might rise to 7,500,000 in the next two months. n 


Railroad net earnings in October, as indicated by reports 
from a majority of the roads, were about 40 per cent. under 
a year ago, a somewhat better comparative showing than 
that for the previous month. Next week railroad labour 
union leaders will meet in Chicago to decide whether to 
accede to the request of the railroads for a 10 per cent. 
cut In wages. There is an even chance they will accept 
the cut, even though they failed to agree with the rail- 
road executives at the meeting here recently. At any 
rate, the railroads have served notice on their employees 
that, failing voluntary reductions soon, they intend to take 
active steps for lower wages, a process which, if successful, 




















real. 





The Deep-Sea Fisheries.—The returns relating to the 
jeep-sea fisheries in the third quarter of the year show 
sme diminution both in quantity and aggregate first- 
band value. Yet, including foreign landings and imports, 
the supplies of wet fish realised more than £5 millions 
serling. ‘The details following are compiled from the 
satement issued by the Ministry of Agriculture and 
Fisheries :— 








Weight in Cwts. Value. 
July-September. 
1930. 193}, 1930. 1931. 
British caught. £ £ 
England and Wales...... 3,533,414 | 3,500,008 | 3,256,325 | 2,903,080 
ET couanmiiinaens 2,358,924 1,926,639 | 1,602,693 | 1.278.441 
Bdellfigh .....ceseeveeeseee eee eee 104,694 103,747 
iii 5,892,338 5,426,647 4,963,712 4,285,268 
Poreign caught ......... 240,996 253,140 295,378 297,868 
IMPOPES oa seescessseseseee 244,973 269,534 813,254 762,219 


It will be noted that there was a falling off in the quan- 
tities of British-caught fish both in England and Wales 
and Scotland, together nearly half a million cwts. Also 
asubstantial decline in the aggregate realised first hand. 
Smaller English supplies apparently did nothing to in- 
crease the average value during the quarter, that for 
England and Wales working out at 16s. 7d. per cwt. as 
against 18s. 4d. per cwt. in the corresponding quarter of 
last year. In Scotland the reverse was the case, the 
average being 15s. per cwt., as against 13s. 74d. The 
landing of wet fish from the deep-sea fisheries by foreign- 
owned vessels were slightly heavier, with only a small 
appreciation in the aggregate sum realised. Imports of 
wet fish (including herrings from Norway) were more but 
the value less. In the same period Great Britain ex- 
ported 125,504 ewts. of wet fish, valued at £207,413, as 
against 107,588 ewts. and £205,760 in the July-September 
quarter of last year; also considerable quantities of cured 
or salted herrings, ete. 





Overseas Correspondence. 


UNITED STATES. 
Industry — International Debts — Congress — Money. 


(FROM OUR CORRESPONDENT.) 
New York, December 1. 


Tue persistent decline in security and commodity markets 
with the advance of autumn has sapped some of the con- 
fidence which had sprung up; but in spite of the obviously 
unfavourable factors in the situation, hope is still held of 
trade improvement before the winter is out. The country 
has seen little of the usual seasonal increase in business. 

ter a mild expansion, the steel industry has again 


dropped below 30 per cent. of capacity, and railroad freight 
traffic is falling. The October rise in wheat encouraged 
farmers who held grain to tighten their grasp, for very 

tle came to market, and thus the paper increase in 
Wealth for the agricultural communities did not become 


will involve four or five months. 


No great surprise was felt here at the news of the 
Belgian reconsideration of the copper curtailment matter 
and their acceptance of the compromise offered by 
American and British interests. It is thought here that 
Katanga will be allowed to produce for sale approximately 
115,000,000 pounds, or 26 per cent. of estimated capacity, 
that being the percentage which the British and large 
American producers agreed to take. In addition, it is 
likely that the Belgians will be allowed to produce 
66,000,000 pounds, with provision for holding it off the 
market, on such terms as would prevent dumping at 
expiration of the agreement. The way is apparently once 
more open for further discussion of selling practices for the 
export association. Dissatisfaction with that phase of the 
business resulted this week in the withdrawal from the 
Export Association of the Phelps Dodge Company, which 
is reported to desire closer adjustment of the Association’s 
price to actuai sales made in the domestic market. 

At present there are frequently two markets for copper. 
One is the price at which sales are made by custom 
smelters who refine for small producers, and the other is 
the asking price of the large companies. Export price is 
now fixed on the big producers’ asking price, and, conse- 
quently, is usually out of line with the actual domestic 
market. Another proposed change is for the Export Asso- 
ciation to handle fire-refined metal as well as electrolytic. 
It is predicted that Phelps Dodge will rejoin the Associa- 
tion, given Belgian agreement on production and revision 
of selling rules. Meanwhile an effort is being made to 
bring small producers into line. Hudson Bay Copper 
Company and Miami Copper Company, for instance, have 
not yet agreed to cut in accordance with the latest plan, 
although Miama was in the 1930 agreement. Hudson Bay, 
it is understood, is operating at capacity. 

Mr Albert H. Wiggin, chairman of the governing board 
of the Chase National Bank, and Mr Walter Stewart, of 
Case, Pomeroy and Company, have left for Europe. Wall 
Street is confident of a favourable outcome to the negotia- 
tions on German short-term credits and at least hopeful 
on the question of reparations. In most quarters here 
it is still strongly felt that France should be given the lead 
in the reparations task, and that while the Young Plan 
should be made to fit new conditions, it should not be 
scrapped outright. Bankers here have announced a settle- 
ment with the German Government, the Reichsbank and 
the private banks on disputed matters relative to treat- 
ment of drafts and acceptances of ninety days’ maturity 
drawn after December 1. Incidentally, repayments under 
the ‘‘ standstill ’’ agreement have been larger than per- 
mitted withdrawals. Repayments for all countries are 
estimated at $250 millions, and it is now believed that 
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the new agreement will only need to cover $850 millions. 
Under the new agreement reached with Germany, 




































_(Deeember 12, 1931 
Se eee 


relations. Until late autumn th 
e 
continued to show increasin ne 4 


Tade balance 


American banks are not obliged to accept drafts maturing | October figure constituted 7 meen. balances, ang 
after the end of February, and may carry such amounts | ever, a flood tide of protectionism es tee how. 


as cash advances. No discrimination will be made in the 
event of a later settlement against drafts drawn under 
the present agreement, regardless of maturity. The Gold- 
diskontbank will extend its guarantee to drafts of ninety 
days or less accepted by creditor banks before the end of 
February. 

Congress meets next week after more than a year's 
holiday. , Apart from ratification of the German and 
foreign debt moratorium, its principal task will be to 
devise a tax and revenue-raising plan to make good the 
two-billion dollar deficit, which is a certainty for the 
current fiscal year. The deficit is already in excess of 
$800 millions. Higher income taxes are a foregone con- 
clusion; but, in addition, certain forms of luxury taxes 
are in prospect. Congress is unlikely to tinker with the 
tariff this session, but it may be asked to make some 
amendments to the Federal Reserve and the banking acts, 
and there will, of course, be an attempt to get some new 
form of farm aid. The close party division is calculated 
to keep accomplishment low. 

Great interest is taken in the Treasury’s financing plans 
for the December 15th tax date, when maturities of $1,000 
millions will have to be met. A long-term issue is not 
expected, but there is some talk of 1- to 3-year notes. 
Money conditions have been easier owing to recent 
gold imports and releases from earmark, along with slack 
business and lower prices. The gold gain in November 
was approximately $105 millions. Money circulation was 
up $8 millions last week, but the usual weekly rise at 
this season is $50 to $100 millions. Liquidation in bank 
loans on securities and in bank investments continues. 
Reporting member banks of the Reserve system cut their 
security loans $37 millions last week, and brokers’ loans 
have dropped further to a new low level around three- 
quarters of a billion. After reaching a new peak in 
October, bank failures have diminished rapidly and are 
now no longer giving much concern. However, the large 
number of failures has denuded many communities of all 
banking service. This has compelled people to use cur- 
rency instead of bank checks for ordinary business trans- 
actions and has much to do with the rise in currency 
circulation. Hoarding alone has by no means been 
responsible. 
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Exchange rationing in most cases mean 
exchange is provided by the central bank for so-called jp. 
dispensable exports, and that in consequence the import 
of finished industrial products, in which Germany is 
principally interested, gradually has to cease because the 
exporter receives no payment. In these circumstances 
the idea is being seriously considered in Germany of 
establishing with the countries of South-East Europe 4 
sort of exchange clearing arrangement by which the 
claims of German exporters, as they arise, would be set 
off against the debts of German importers arising con. 
currently. An agreement on similar lines has recently 
been concluded between Germany and Poland. Such 4 
system is likely, however, for practical reasons, to lead 
to a situation in which imports into a given country are 
limited by the amount which can be paid for by exports, 
In trade with South-East Europe that would lead to a 
great reduction in German exports, as Germany in her 
trade, for example with Austria, has hitherto had a sub- 
stantial export surplus. With other South-Eastern 
States, as for example Roumania and Hungary, equil:- 
brium might perhaps be established, without detriment to 
the German trade balance, by Germany’s importing from 
these countries grain, especially fodder grain, which she 
would otherwise have to buy in overseas markets. 

The danger of these clearing schemes lies in the fact 
that if Germany adopts them in her trade with the East 
she cannot continue to resist their adoption in the West 
as firmly as she has hitherto done. That, however, would 
mean that she would also have a balanced trade with 
those countries with whom she is absolutely obliged to 
maintain an export surplus, if her balance of payments 
as a whole is to be maintained. The attainment of these 
surpluses is of paramount importance not only for 
Germany but for her commercial and political creditors. 
Germany will only be able to pay in the measure that - 
is allowed to export. From this point of view, a 
destruction of international merchandise trade whic : 
now proceeding everywhere is an unfavourable oe 7 
the success of the reparations and standstill mene 
—or, rather, it is a warning not to expect es : ws 
these negotiations alone, but to supplement them Se 
international agreements on money and merc aie 
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GERMANY. 
Currency — Foreign Trade — Industry — Politics. 
(FROM OUR CORRESPONDENT.) 
Beruin, December 8. 

TuE strength of the opposition in Germany to any experi- 
ment with the currency has been clearly illustrated during 
the last two weeks by the attitude of the Press to a pro- 
posal for the devaluation of the mark. The proposal 
emanated from a well-known journalist, the chief trade 
editor of the Berliner Tageblatt, Dr. Felix Pinner. Dr. 
Pinner is opposed, not only to inflation but to imitation of 
the English example of unlimited depreciation in 
the external value of the currency. Instead, he proposes 
that Germany should at one stroke reduce the parity of 
the mark. He does not advocate the abandonment of the 
gold standard, but the adoption of a new gold standard on 
a 20 per cent. lower basis. Despite its cautious form, this 
proposal has been decisively rejected by all serious 
financiers and economists in Germany and has en- 
countered severe criticism in the Press. The President 
of the Bureau of Statistics and head of the Konjunktur- 
institut, Professor Wagemann, is also emphatically 
opposed to any form of devaluation. The danger that a 
currency once allowed to fall might prove impossible to 
hold at the desired point is rightly estimated in Germany 
as exceedingly serious, and the devastating consequences 
of inflation, for both home conditions and foreign rela- 
tions, are fully appreciated. No premium on exports 
would be regarded as compensation, as this rejection of 
the Pinner proposal once more proves. 
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\t the moment of writing, domestic politics are over- 
jhadowed by the anticipation of the new burdens which 
“ha emergency decree will impose upon the German tax- 
oe and on the recipients of wages and salaries. Herr 
iier's reception of foreign Press representatives, and 
the decision of the National Socialist leader to send Herr 
Rosenberg, whose views are identical with his own, on a 
rout of the European capitals as a sort of emissary extra- 
dinar, is a gesture the importance of which has appar- 
atly been over-rated abroad. There are no legal means of 
vreventing Herr Hitler from indulging in such gestures: 
‘tis not illegal to act as though one were the coming dic- 
talon. Other countries ought to realise, however, that 
this is a trick designed primarily to produce an effect at 
home—Herr Hitler would like to show that he is taken 
griously abroad. There can be no doubt, in spite of 
she intensification of the danger signals in home polities, 
that the Briining Government will remain in power at 
jest until the conclusion of the international negotiations, 
and longer if the result of the negotiations renders it in 
any way possible. Even at the Stuttgart election, where 
te National Socialists have just secured a fresh success 
py polling double the number of votes they received at the 
Reichstag elections, they only mustered one-fifth of the 
electorate, and although their influence in rural sections of 
the community is stronger, there can be no question of 
their carrying a majority of the German people, either 
alone or in combination with the German Nationalists. 








AUSTRIA. 
Stock Exchange Boom — Foreign Trade — Revenue. 


(FROM OUR CORRESPONDENT.) 
Vienna, December 7. 

For the last few days there has been a boom on the 
Vienna Stock Exchange, and in a very short time many 
shares have risen as much as 30 per cent. and 40 per cent., 
and individual shares still more. This movement is all 
the more remarkable as it is taking place during a period 
in which most of the share markets of the world are in a 
state of depression, and the Berlin exchange, which is 
of the most importance for the Vienna market, 
has been closed for months. From November 16th 
to December 4th some of the shares which are known 
abroad have registered price increases as follows:— 
Austrian National Bank from 195 to 261, Alpine Mon- 
tangesellschaft from 11.50 to 16.95, Gésser Brauerei from 
131 to 179.50, Danube Steamship Company from 8.60 to 
ll, A.E.G, from 9.50 to 15. 


The generally accepted explanation of this boom is the 
iesire of the public to have their money placed in some 
substantial way, as the foreign currency control regula- 
tons in the different countries make it impossible to con- 
vert the money into foreign means of payment or to 
invest it in foreign business. It is probable that foreign 
interests have played an important part in the movement. 
As the Austrian schilling is being traded in at a discount 
on various foreign markets, foreigners can make advan- 
‘ageous purchases, if they are able to get into Austria the 
schillings which they have purchased abroad at low rates. 
Foreigners also have considerable schilling credits in 
Austria from merchandise delivered in the country, and 
8 they are not allowed to export the money there is a 
natural tendency to make purchases with it. 


There is a strong preference for securities in foreign, 
‘specially Czechoslovakian, currencies. The same shares 
“0 not by any means show the same tendency in Vienna 
‘ud in Prague. For instance, during the period men- 
toned above the shares of the Berg- und Hiittenwerke 
‘ose by Sch. 91 in Vienna and by only 25 Czech crowns 
0 Prague (according to the official rate of conversion this 
quounts to about Sch. 6). Prague iron shares rose by 
- 45 in Vienna and by Ke. 25 in Prague, and Nordbahn 

tres by Sch. 370 in Vienna and by only Ke. 250 in 


oe There have even been cases of contrary develop- 
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by Sch. 38 in Vienna and fell by 30 Czech crowns in 
Prague. The preference for shares in foreign currency is 
also illustrated by the fact that the League of Nations 
loan is quoted at 125, because the coupons are still 
actually met in dollars. Discount obligations in foreign 
currencies were also firm. On the other hand, Austrian 
schilling bonds have depreciated; the Federal Loan of 
1930 has fallen from Sch. 85.50 to Sch. 76.10. The Hun- 
garlan securities which are dealt in in Vienna are also 
very firm, though there is no official quotation for these, 
as the Budapest Stock Exchange is closed. Within the 
last few weeks, in private dealings, Rima have risen from 
21 to 27, Salgo from 23 to 49, Hungarian Coal from 290 
to 580, and Hungarian Sugar from 68 to 106 schillings. 


The great differences in share prices between Vienna 
and Prague are partly due to the difficulties placed in the 
way of share trading. The export of shares of any kind 
is subject to proof that the securities in question have 
been brought into Austria at most six months before the 
date of application for export, and then only for office 
purposes, for example, for the renewal of the interest 
sheets. Otherwise, export of shares is in general not 
permitted. 


The obstruction of merchandise traffic in consequence 
of the foreign currency regulations is still unchanged. 
Attempts have been made to bridge it by means of clear- 
ing treaties with foreign States, and it is said that nego- 
tiations will shortly be opened with England with a view 
to arranging some kind of clearing understanding. The 
Austrian Parliament has already passed an Act prohibit- 
ing the making of payments for import and export pur- 
poses between Austria and any country with which such 
a treaty shall have been made, otherwise than within the 
clearing agreement. Up to the present only one treaty 
has been made, and that is with Switzerland. It does 
not provide for any absolute limitation of exchange of 
goods, but merely lays it down as a rule that Switzerland 
may deliver to Austria values amounting to three- 
quarters of the sum of the values exported by Austria to 
Switzerland. The remaining 25 per cent. will, however, 
be used, not to strengthen Austrian holdings of foreign 
currency, but to meet Austrian financial obligations in 
Switzerland. The negotiations with Czechoslovakia have 
so far been abortive, while those with Hungary and 
Poland may be perfected shortly. 


The most difficult part of these negotiations is to check 
imports. So far, the foreign currency regulations have 
not caused any great diminution in imports, and the boom 
in the Austrian coal industry, for instance, seems to be 
almost over. The Alpine Montangesellschaft, which 
recently took on 1,000 men, has now given notice to 830. 
The development of imports also plays an important part 
in regard to Customs revenues. During the first eleven 
months of this year Customs duties have amounted to 
243 million schillings and have fallen short of estimates 
by only 11 millions. The drop will be much larger for 
the whole year, but the fall in imports is partly offset by 
the increase in duties which was imposed a few months 


ago. 


Jvery item of the Budget has this year fallen short of 
the estimates. On the basis of the results from January 
{9 October, the year’s receipts should be, for example: 
Excise stamps and legal fees, 114 millions, against an 
estimate of 119 millions; merchandise turnover tax, 214 
millions, against an estimate of 255 million schillings. 
Direct taxes will yield about 67 million schillings less 
than was estimated, but it is hoped that the new emolu- 
ment tax and crisis tax, which are expected to yield 56 
million schillings, will help to right matters in the 
coming year. 


There is strong opposition to the latest agreement of 
the Credit Anstalt with the English creditors, which 
provides for the nomination of a foreign general manager; 
and political difficulties may ensue. The Government is 
trying to get the upper hand in these difficulties, and is 
negotiating with a view to having an Austrian general 
manager appointed with a foreign director as co-manager. 
How urgent a solution of the Credit Anstalt problem has 
become can be seen from the latest report of the Austrian 
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The bill 
portfolio has risen by 62 millions to the unprecedented 
high level of 820 million schillings, total circulation has 
gone up by 68 millions, while the cover has been reduced 
to 27.3 per cent. In the bill portfolio there are accept- 
ances of the Credit Anstalt amounting to about 600 
million schillings. 





HUNGARY. 
Politics — Budget — Transfer Moratorium — Speculation. 


(FROM OUR CORRESPONDENT.) 


Bupapest, December 7. 


Tue Putsch, planned by a few dangerous hotheads, which 
was revealed and checked by the police on November 27th, 
had no connection whatsoever with Legitimist politicians, 
who are in favour of the reinstallation of the Hapsburg 
dynasty in Hungary. The Minister of the Interior, speaking 
in Parliament, rightly called the plotters ‘‘ desperadoes,”’ 
who apparently wished to set up a Hungarian Hitler 
régime, accompanied by looting. After ten days of investi- 
gations there is no trace that the plotters had any con- 
nection with responsible politicians, neither could they 
boast an organised following like that of the Nazis in 
Germany. Though the whole story is not known yet, it 
seems that its importance had been somewhat exag- 
gerated. This can be explained only by the political 
uncertainty which has prevailed in Hungary since Count 
Bethlen resigned. 

Parliament is still discussing the League Report on the 
financial situation of the country. In spite of a six weeks’ 
deluge of oratory, no contribution whatever was made to 
the real issue; the fundamental fact that the country has 
been overborrowed from 1927 has been almost totally 
ignored, and members of all political parties, instead of 
dealing with the menacing budgetary situation, have 
clamoured for financial palliatives such as veiled inflation 
or further borrowing, which, if put into effect, would no 
doubt ruin what was left from the sound financial struc- 
ture of the past. In order to preserve the basic financial 
structure, it is absolutely necessary that current budgetary 
expenditure should be met from current revenue. 
Roughly, it is estimated that the first six months will 
bring in a revenue of 400 million pengé and expenditure 
will total about 470 million pengé. As the Government has 
pledged itself to the Financial Committee of the League 
to reduce the total expenditure of the Administration 
Budget to 890 million pengé, it will be necessary to curtail 
monthly expenditure in the following six months by 10 
million pengé per month. In order to achieve this Count 
Karolyi will announce shortly what measures the Govern- 
ment has already undertaken and what it further proposes 
to do. Considering the huge ratio of expenditure on 
personnel—55 per cent. of the total budget—it is obvious 
that retrenchment in this category must be forthcoming. 
Nevertheless, the parties supporting the Government, for 
petty personal reasons, are obstructing the cutting down 
of pensions, which would mean a saving of 6 million pengé 
in the present financial year, and would lower expenditure 
by 20 millions in a full financial year. 


Baron Karolyi, the prospective Finance Minister, went 
to London to negotiate with the creditors for a suitable 
standstill agreement and to discuss the terms of the 
transfer moratorium, which can no longer be postponed, 
as the National Bank cannot afford to lose from its gold 
cover the 30 million pengé which are necessary to meet 
the total interest and sinking fund payments due on 
foreign loans within the next six weeks. It is generally 
believed here that a transfer moratorium will be declared 
by the Hungarian Government before Christmas on all 
foreign obligations, except the interest service of the State 
loans and the B.I.S. rediscount credit to the National 
Bank of Hungary. Taking into account the depreciation 
of the £, in which nearly half of Hungary’s State debt is 
contracted, the interest service (without amortisation) of 
the League Loan of 1924 and the Treasury Bills of 1930 
and 1931 amount to approximately 30 million pengé, that 
of the pre-war gold rentes, called the Caisse Commune 
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Hungary's ability to pay depends u 
chandise trade surplus she is able to achi 
— a total export of about 500 
twelve months, a merchandise trade surply 0 mill; 
pengo is the best the country can hess = — - 
situation is becoming worse every day. The eee 
agreements upon which the success of all commerci i 
treaties now ultimately depends leave a very mea od 
any, margin in favour of Hungary from which to ‘ 
interest on her foreign debts. If Hungary is able at 
next six months to meet the interest on her State debts 
amidst the chaotic condition of foreign trade now pre. 
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_The gold pengé experiment, which had worked so well 
since its introduction in August, did not prove eftectix 
enough in the last two weeks to stop an unwarranted 1 
in stock-market prices which was dangerously inflation 
in its character. Consequently the Government was com. 
pelled to prohibit dealings in stocks, and newspapers are 
not allowed to publish quotations of such private dealings 
as take place in the future. The Hungarian ban on stock. 
price publications has been issued for precisely the 
opposite reason to that of Germany. In Berlin and iy 
other German exchanges stocks were quoted very much 
below the July level, whereas in Hungary gambling— 
which was, unfortunately, not checked by the banks— 
brought about a purely inflationary increase of some 50 
to 60 per cent. 


The old-established banking firm Adolf Kohner and 
Sons has applied for compulsory composition. Their total 
liabilities amount to about 15 million pengé and are 
covered on paper by assets valued at the same figure, but 
it is very doubtful whether these immobilised assets could 
be fully realised. A number of British bankers are among 
the creditors, but no heavy losses need be feared. The 
liquidation of the firm does not affect the market to any 
appreciable extent. 
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HOLLAND. 


British Duties — Quota Act — Stock Exchange — New 
Issues. 


(FROM OUR CORRESPONDENT. ) 
AmsTERDAM, December 9. 


Tue imposition by England of the import duty of 50 pet 
cent. as an additional list of articles strikes yet — 
heavy blow at Dutch industries. The a < 
industry, in particular, worked principally for the , ie he 
market, and is now doomed to destruction ons 
English import duty. The total exports of bott _ : 
from the Netherlands amounted to reer - is i 
January-October, 1931, as compared with 1, . 000 
the same period of 1930; of these England too a . 
guilders’ worth in 1931 and 1,173,000 — en 
1930. The Vereenigde Glasfabrieken, whic te 
export quota of 31.3 million bottles in the _ “yor 
bottle-selling syndicate in 1930, and accor + > 
among the foremost glassworks, 1s ane S a 
sections of the factories in the second half o 
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4 report from the Tilburg woollen fabrics manufacturers 

: * For us the loss of the English market involves 
stat nsiderable proportion of our turnover, and this 
3 mn generally speaking, to the entire Dutch woollen 
- an as Great Britain took fully 40 per cent. of the 
pl In consequence of the severe decline in 
the value of the English currency, the loss is not only 
- d to our market in England, but also applies to 
- ther markets to which we have hitherto been export- 
nr England, temporarily at least, now has a 
‘eaded advantage. It is therefore no exaggeration to 
uy that the prospects of that part of our industry which 
corks for the export markets are most precarious. Seeing 
that increasing protectionism and currency depreciation 
wre keeping out our goods abroad the only possibility of 
keeping production going at anything like a satisfactory 
level is provided by the home market. Only 45 yas cent. of 
\etherland’s requirements of woollen fabrics is supplied 
by the home industry, so that there is the possibility of 
gaining some of the 55 per cent. imported from abroad. 
This possibility, however, can only be materialised if the 
Government provides the necessary support by imposing 
quota measures in good time.”’ 


The Dutch leather industry is also menaced, as England 
takes about 60 per cent. of our production of leather. 
For our roofing tile industry England is the best cus- 
omer, and it will hardly be possible to find another 
outlet. The only hope is, therefore, the retention of the 
Dutch market for the home industry by means of the 
restriction of imports. Similar reports have been issued 
by the bicycle tyre and earthenware industries. 


In these circumstances it is not to be wondered at that 
the Bill for rationing imports was passed unanimously 
in the Second Chamber this week. This law empowers 
the Government to fix quotas on the basis of quantity, 
value or weight; and, maintaining the most-favoured- 
nation clause, it is to deal with all countries on equal 
tems. During the discussion of the Bill an amendment 
was passed requiring all orders issued by the Minister 
under this quota law to be subsequently ratified by Par- 
liament. Before proceeding to the voting on the quota 
Bill, the Minister of Labour delivered an address on the 
economic situation in the Netherlands. According to 
Mr Verschuur, the situation of trade and industry can, 
generally speaking, be described as precarious. The state 
of affairs revealed by the inquiry into the situation on 
October Ist, the Minister remarked, was El] Dorado com- 
pared with the conditions prevailing to-day. Holland has 
s0 far done everything possible to maintain the principles 
of free trade, the Minister stated. What we have advo- 
cated with regard to international trade we have acted 
upon with complete conviction. So far this country has 
refrained from retaliation. Now, however, we are being 
compelled to take measures in self-defence, and in doing 
80 we can only assume the honour of being the last nation 
to have recourse to measures which, from an international 
standpoint, can be regarded as wrong. If, by means of 
this quota scheme, we succeed in alleviating the worst of 
the blows suffered recently, we shall have to be content. 
From the outset the object of the Bill has been to limit 
&xeessive imports, not by protectionism but by means of 
quotas. It is important to save the home market as far 
’s possible for the national industries in compensation for 
the lost outlets abroad. The danger threatening our 
industry, the Minister said, has to be averted. 


On the Amsterdam investment market the tendency 
last week was extremely weak. The chief reason was the 
fact that the Minister of Finance did not give notice on 
December Ist of the earlier redemption of the 6 per cent. 
‘ etherlands loan, 1922, which had originally been 
Promised. The Minister had already been given authority 
‘0 make the bonds for this loan redeemable in March, 
1982, and at the same time to conclude a new loan for 
such amount as was not available for the redemption of 

loan. It was considered that 240 million guilders 
vould suffice for this purpose. Many financial institutions 
Which had already counted upon the conversion and had 
ught the bonds as a purely temporary investment now 

‘stened to liquidate their holdings, and a considerable 
“round drop in quotations was the result. The renewed 
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stream of municipal loans, which at first met with very 
fair success on the issues market, now proved a disap- 
poitment. The disquietude on the bonds market is 


greater than ever before, and any conversion transaction 
is totally out of the question. 


_ From the reply of the Minister of Finance to questions 
in the Second Chamber, it now appears that the Nether- 
lands Bank held £11 millions in sterling balances, and has 
sold at round 9 and 9.35 guilders to the pound, so that the 
total loss is about 30 million guilders. For the redemption 
of the Dutch East Indies sterling loans, the East Indian 
Government has apparently bought £8} millions from the 
Netherlands Bank and £2} millions from the Java Bank. 
A Bill has been introduced into Parliament for a new 
Indies loan of 150 million guilders for the consolidation 
of floating debt, for which, for the first time, the State of 
the Netherlands is to give a guarantee. Most of the loan 
will be marketed abroad; presumably France or possibly 
Switzerland will be chosen for the purpose. 





POLAND. 


Frontiers — Bank — Gold Standard — Industry — 
Agriculture. 


(FROM OUR CORRESPONDENT.) 


Warsaw, December 8. 

Pusiic opinion has been greatly disturbed over the 
renewed discussion in the foreign Press—dating from 
Premier Laval’s visit to the United States and the out- 
burst of Senator Borah—concerning treaty revision and 
Germany's eastern frontier. This is a subject about which 
there is no division of opinion in Poland. No matter what 
other countries think, or what foreign publicists write, all 
Poles stand very emphatically for existing treaties and 
frontiers, and they are not in the least doubtful about 
French support. There is no conceivable pressure that 
would make Poland voluntarily relinquish her right to 
the ‘* Corridor ’’ and Polish Upper Silesia. The Foreign 
Minister, M. Zaleski, will no doubt make this quite clear 
to British statesmen when he visits London in the near 
future—if such assurance is necessary. 


The statement of the Bank Polski for the end of 
November shows an increase in gold bullion to 597.7 
million zlotys, against 594.0 millions at the end of 
October and 586.1 millions at the end of September. 
During the same period foreign exchange holdings serving 
as cover have declined from 115.8 to 84.4 million zlotys; 
while devisen not serving as cover has declined from 134.1 
to 126.5 million zlotys. The total of bills discounted has 
increased from 634.5 millions on September 30th to 636.0 
millions on November 30th, but currency circulation 
during the same period has been contracted from 1,224.8 
to 1,210.9 millions. The gold and gold cover reserve 
against outstanding currency and sight liabilities was 
48.04 per cent. at the close of November, with 42.10 per 
cent. in actual metal. It is understood that the Bank 
Polski has adjusted its holdings of devisen to allow for 
the depreciation of sterling, of which the amount owned 
by the bank was reported to be of minor importance. 


There has been no wavering in the Government's deter- 
mination to maintain the gold standard; nor any develop- 
ment in the situation to indicate that its abandonment 
may be likely in the near future—desirable as such action 
might be from the point of view of bacon, coal and other 
exporting interests which are in direct contact with the 
British market or British competition in other countries. 
The financial authorities seem equally determined to avoid 
the imposition of any restrictions on the movement of 
foreign exchange. Close attention is undoubtedly being 
paid to the trade balance, but so long as this continues 
‘* active ’’ to the point where adequate exchange is avail- 
able to meet foreign debt services and commercial debt 
charges, it is not expected that a general tariff increase or 
any other form of additional import restriction will be put 
into effect. 


There has been a further sharp decline in industrial 
output during the past two months, the index of producers’ 
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goods compiled by the Institute for Economic Research 
falling to 81.0 on October 31st. This index is based on a 
figure of 100.00 for the average of 1925-27. There was 
undoubtedly a further drop in November. Besides the 
suspension of building activities for the winter, there has 
been a very marked decline during the last two months 
in exports of iron and steel products to the U.S.S.R., on 
which existing contracts call for execution on a sterling 
basis. The Upper Silesian mills have suffered heavily 
because of their acceptance of this business for payment 
in sterling, but probably nothing like so heavily as the 
German banks, which have discounted a large volume of 
these bills during the last two years. Whether or not the 
Upper Silesian mills intend (or will be able) to complete 
the execution of their Soviet contracts on a sterling basis 
is reported to be the subject of discussions now taking 
place between the Soviet authorities and representatives 
of the industry; but, in any event, the curtailment in 
deliveries during the past two months has seriously com- 
plicated the industrial situation in Upper Silesia. On the 
other hand, however, coal orders from the Baltic and 
Scandinavian countries, payment for which is likewise 
contracted for in sterling, are being executed promptly, 
and there has been no diminution in Poland’s coal exports 
because of the depreciation of the pound. But heavy 
losses are undoubtedly being taken in this connection, 
despite the further measure of relief which the Govern- 
ment are reported to have granted the coal exporters in 
the form of lower rates for transport by railway from 
Upper Silesia to the Baltic seaboard. 


Very difficult conditions also prevail in the Lodz textile 
industry, the spinning and weaving mills having served 
notice of their intention to shut down entirely from 
December 15th to January 15th owing to the accumula- 
tion of stocks of piece-goods. With the impoverishment 
of the agricultural community because of low grain and 
produce prices, the principal market for the products of 
the Lodz textile industry has been very greatly curtailed. 
The situation of many of the Lodz mills is believed to be 
little short of desperate; and, while the Government are 
supporting two or three of the largest enterprises in order 
to avoid aggravation of the unemployment problem, the 
Lodz situation appears to be so badly complicated that 
the entire available resources of the Government would 
probably be ineffectual at this stage to save many of the 
mills, unless there is a speedy improvement in general 
conditions. The difficulties of the woollen industry, more- 
over, have been increased by the recent British tariff on 
clothing and woollen yarn. 


The experts are now explaining that Polish agriculture 
has entered the second phase of the depression repre- 
sented by low cattle and meat prices. The first phase 
was low grain prices, with the bottom of that cycle 
apparently having been reached in the latter part of 1930. 
Grain price quotations are now substantially higher than 
they were a year ago, but cattle and meat prices are much 
lower, as farmers, dissatisfied with low grain prices, have 
preferred to increase their cattle holdings, employing the 
grain as feed. In this way, according to the latest animal 
census figures, the number of pigs increased from 
6,047,000 in the middle of 1930 to 7,314,000 one year 
later; the number of horned cattle likewise increasing 
from 9,400,000 to 9,782,000. The result during recent 
weeks has been a catastrophic fall in cattle and meat 
prices, with the landowners having derived little or no 
benefit from this year’s improvement in grain prices. This 
improvement, in any event, is more apparent than real, 
as the present season’s rye crop is decidedly below the 
post-war average. The latest official estimate of grain 
crops is as follows :— 


(In millions of metric quintals.) 


Average yield Yield in Estimated 
: 1924-29. 1930. yield in 1931. 
BERENS ccccvcvcccvevcesene 17°5 22-4 22-0 
ERD asstvccscosecesesecsecs 62-3 69-6 56-6 
REE covoccscccccvesecce 14-3 14-6 14-7 
BERD. ccoceescenscscosovecs 23-8 23°5 23-9 


As there was no substantial carry-over of grain from 
previous crops, this year’s rye harvest will not be 
sufficient for domestic needs until the next crop is 
gathered. A small amount of wheat may also have to 
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SWEDEN. 


Fluctuating Crown — Effects on Trade. 
(FROM OUR CORRESPONDENT. ) 


StockHorm, December 5, 
Has the rockbottom level for the Swedish crown been 
reached ? Affairs are in a state of flux and it is too early 
for this question to be answered with any ovtaints Tl 
can only be stated that this should approximately be the 
case so long as the depreciation of other paper eee 
and, in particular, sterling, does not continue to g aa 
pronounced degree and that the tariff war Now com. 
menced does not assume too desperate forms. It ean 
scarcely, however, be contested that the present circum. 
stances have been utilised to the breaking point by 
speculators. When it was not thought possible to drive 
the crown any further in a downward direction, the 
sellers came into the market, both those who purchased 
currencies as a speculation and those who accumulated 
export currencies. It would, however, appear wise not 
to count on any considerable degree of stability for the 
Swedish crown for the time being. The first days of the 
present week have shown this clearly, the crown having 
again followed sterling in its new downhill march, 
although naturally in this connection the special requir 
ments at the end of the month have played a part. Apart 
from these factors, however, the fluctuations must be 
greater than normally so long as the State Bank lacks 
means of balancing the stresses and the supply o 
currencies in the market is comparatively limited. 


It is, however, manifest that the market cannot 
actually be so bare of currencies as at one time appeared 
to be the case. It may be worth bearing in mind that the 
export figure for October is a record for the year, that 
capital movements have recently resulted in an import of 
capital and that our short-term liabilities towards places 
abroad have now been reduced to insignificance. With 
regard to the first-mentioned of these factors, October 
certainly brought a surplus of imports of 22 million 
crowns, whilst last year it did not exceed 15 million 
crowns, and the norm for the month has been a surplus 0! 
exports of nearly 10 million crowns during the last few 
years. It must, however, be remembered that the effect 
of the currency depreciation in stimulating exports an? 
curtailing imports can only be expected to reveal itseli 
slowly. In fact the temporary effect upon the balance 
of trade may even be in the opposite direction. As, 
moreover, the surplus of imports for the first ten months 
of the year amounted to Kr. 278,000,000, it therefore 
appears by no means out of the question that the — 
for the whole year will be a balance on the import side 
of about 300 million crowns, as against 250,000 crowns 
last year. 


With a reservation as to the effect which the new a 
policy in Europe may have, it may be said ae ber 
change for the worse in the balance of poeen® rs 
not be so large as that shown by the figures : a 
trade. As mentioned above, the movements © ad” 
have taken quite a different course from last year. on 
accurate statistics are available, but the wt = 
be said to be indicated pretty well by the - ve drs 
published by the Inspectorate of Banks. 2 F capita 
three quarters of 1931, these gave 4 net impor ‘ exports 
of four million crowns, compared with a surplus 9 milion 
for the same period of the previous year © unted 0 
crowns, and for October the net import amo 
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jiJion crowns, which means that the first ten months 
1] = year brought an import of capital of 15 million 
of = “net, whilst the corresponding figure last year 
crow . = export of capital of 94 million crowns net. It 
Sie ible that net shipping earnings for 1931 will be con. 
a mably smaller than that for 1931. This does not pre- 
gi a balance of payments for 1931 showing a con- 
verb lesser change for the worse than that for 1930. 


Output statistics for our most important industries 
juring October show that production has been strikingly 
inven, Changes as compared with September indicate 

reduction in employment and which in many cases is 
oo pronounced. Last year, the production index of 
Srensk F inanstidning fell from 127 in September to 126 
7 October (1923-24 - 100), but in such a typically boom 
ae as 1927 a decline took place from 117 to 110. It 
“an therefore scarcely be said that the fall from 114 to 
110 last month is particularly remarkable, but the figures 
rive little guidance in forming a judgment as to the 
general position of affairs. 


The labour statistics for the month of October have a 
dearer meaning. The average figure for the number of 
applicants for work per 100 vacancies at the public labour 
bureau rose from 197 in September to 257. It is true 
that the supply of labour in Sweden is always liable to 
seasonal fluctuations. The change for the worse which 
has now taken place cannot, however, be regarded as 
purely seasonal, as October figures for previous years 
with the exception of those for 1921) were considerably 
better than those for the present year. Last October, for 
instance, the figure only rose from 146 to 175. Even 
more instructive are the particulars relative to the 
sumber of people employed at the reserve works of the 
Unemployment Commission. This number rose during 
the month from 6,700 to 7,200, whilst the corresponding 
number for a year ago was 2,100. The number of un- 
employed seeking assistance was, at the beginning of 
October 40,400, as compared with 35,700 one month 
earlier and only 8,600 a year ago. It is possible that this, 
compared with the majority of other countries, is still 
relatively a very low figure. The unemployment problem 
is, nevertheless, most serious, the more so because the 
uncertainty in the currency situation has so far rendered 
impossible any settlement of the number of important 
working agreements which are due to expire at the end 
of the year. The uncertainty created for industry by 
currency instability is the most serious aspect of the 
situation. 





NORWAY. 
Krone Fluctuations — Gold Standard — Stocks. 


(FROM OUR CORRESPONDENT. ) 
TRONDHEIM, December 7. 


Tur fluctuations of the krone, in relation to the pound as 
well as to other currencies, have again attracted special 
interest during the last two weeks. When, during the 
tarlier part of November, the sterling rate was gradually 
raised from 17.50 to 18.15, it was the general belief that 
twas intended to maintain this level, which differs from 
fold parity by 8 points only. However, this rate by no 
eans corresponded to the international value of the 
krone, and, after a few days of stability, this intention 
ad to be given up. The result was a violent rise of the 
“erling rate, from 18.15 on November 23rd to 18.70 the 
next day, followed by a further rise to 18.85 on Novem- 
ber 25th. At the same time dollars rose from 4.85 to 5.12, 
ind the other currencies, with the exception of Swedish 
itd Danish kroner, followed suit. Since then sterling 
as been extremely erratic, the rate being down to 17.70 
° December 2nd, while dollars, guilders and other gold 
“urencies have been moving steadily against us. 


To Norway, some of whose most vital interests are 
Closely tied to the pound, these fluctuations are most un- 
peasant, and have caused uneasiness in business circles. 

® Tegulations that have been introduced by voluntary 
‘rangement between exporters, importers and bankers are 
"ow being put into operation, but obviously their effects 


of these measures wi 
time to come. 
much that e 
of the situ 
conditions in Norw 
of affairs all over the world. 


h 


tions in certain quarters, the Premier recently expressed 
his opinion in an interview. The gist of his remarks was 
that the suspension of the gold standard has rather aggra- 
vated than improved conditions in the country, and the 
conclusion drawn in financial circles seems to be that a 


return to the gold standard is not altogether out of the 
question. 
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ll not make themselves felt for some 
Meanwhile there does not seem to be 
can be done to bring about an,improvement 
ation, which is clearly not an outcome of internal 
ay, but a reflection of the general state 


en 


With regard to the future of the krone, a subject which 
as been freely discussed, not without very definite inten- 


On account of the heavy rise of the dollar rate, Nor- 


wegian dollar bonds have appreciated in a marked degree, 
while ordinary Government stocks have declined. Ship- 


ping shares have been weaker, on account of the numerous 


restrictions and regulations with regard to international 


trade, while industrials have been erratic. The report of 
the Norsk Hydro was published some time ago, showing a 
heavy contraction of net profits, and the De-No-Fa annual 
report appeared on Saturday last, likewise evidencing 
the serious effects of the world depression. It is proposed 
that the capital of the company, now amounting to 13 
million kroner, be written down to 6.5 million kroner. 








JAPAN. 
Money — Foreign Trade — Crops — Prices — Shipping. 


(FROM OUR CORRESPONDENT.) 


Tokyo, November 18. 

Tue attention of the nation is divided between the large 
gold exports and the Manchurian troubles. The outflow 
of gold from Japan, which set in after the British sus- 
pension of the gold standard, is progressing on a dis- 
quietingly large scale, and Japan has lost 204.5 million 
yen of gold during the past eight weeks. Despite the 
Government's repeated announcements that Japan will 
maintain the gold standard, the purchase of foreign bills 
by Japanese nationals is not proving easy to check. A 
further 30 million yen of gold shipments is scheduled 
during the current month. In order to check the gold 
efflux, the Bank of Japan, on November 5th, again raised 
its official minimum rate to 6.57 per cent. from 5.84 per 
cent., to which it had been raised just a month ago. The 
lust bank return records several wide changes. As com- 
pared with the last week of September, gold losses 
amount to 191.6 million yen, and the bank’s gold holdings 
at 626 millions are the lowest since November, 1917. But 
the note circulation has decreased by only 49.2 millions, 
and the fiduciary issue has expanded from 170.6 millions 
to 313 miilions. Bankers’ deposits are 81 millions lower, 
while discounts and advances have risen by 52.2 millions. 
The reserve ratio of gold to outside liabilities has fallen 
from 57 per cent. to 43 per cent. 


The huge gold efflux has naturally caused monetary 
stringency. Short loans are only available at rates running 
up to 5} per cent., and discount rates are up to 6} per 
cent. On Friday last week the Tokyo clearing banks 
committee agreed upon an increase of the deposit rate 
by 4 per cent. as from December Ist, but they were still 
unable to arrive at an agreement with the Osaka and 
Nagoya bankers in respect of the time and rate of the 
advance. 


The foreign trade returns for October recorded a further 
heavy decline in the value of both imports and exports 
compared with October last year. Imports were valued 
at 77,278,000 yen, a decrease of 25,243,000 yen; while 
exports by 97,798,000 yen declined by 30,714,000 yen. 
Omitting the movements of gold bullion, the export 
balance of trade was 20,520,000 yen, against 25,991,000 
yen in October, 1930. Imports were not only the smallest 
so far this year, but the lowest for any month since 
August, 1917; while exports were the lowest for any 
October since 1915. The decline in imports is accounted 
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for chiefly by raw cotton, sugar, rice and oils; while, on 
the other hand, cotton piece-goods, refined sugar, marine 
products, wheat flour, silk piece-goods and paper are 
largely responsible for the decrease in exports. The de- 
creased Chinese takings are well reflected on the marked 
contraction in these export items. Among others, cotton 
piece-goods exports to China shrank to only 8,552,000 
square yards, as against 22,930,000 square yards in Sep- 
tember and 31,546,000 square yards in October, 1930. 
Crop conditions deteriorated during October as a result 
of the unfavourable weather prevailing in the ripening 
period. The second official forecast placed this year’s rice 
crop at 55,028,000 koku, or a decrease of a little more than 
5 per cent. upon the previous estimate, and of 17.7 per 
cent. upon the actual yield of last year. The Korean crop 
also was reported to be poor. The crop in the peninsula 
was put at 15,911,000 koku, a decrease of 17 per cent. 
upon the actual yield of 1930. Taking arrivals from Korea 
and Formosa into account, supplies for home consumption 
are estimated to fall short by 5.2 million koku, which will 
be imported in the course of the next twelve months. Rice, 
however, did not react to the official crop report, and was 
quoted at far below the “* official standard price.’’ The 
Farm Board decided to continue the duty on rice for 
another year and to purchase another million koku. 


Commodity prices are still falling with undiminished 
severity. The Bank of Japan’s wholesale index number 
for October registered a further sharp drop of fractionally 
above 1} per cent. on the month, and is now 10$ per cent. 
lower than a year ago. Thirty-one articles out of fifty-six 
participated in the decline. There was a further general 
downward movement in the quotations for cereals and 
textile materials. 


Shipping is the worst sufferer from the Chinese boycott 
and the British suspension of the gold standard. At the 
middle of November the idle shipping in this country 
amounted to an unprecedented figure of 420,000 net tons, 
as compared with 290,000 net tons at the middle of 
October and 248,000 net tons a year ago. The seasonal 
inactivity in chartering has driven a number of ocean- 
going vessels into coastwise services, and competition in 
home waters is now rather acute. 


NEW ZEALAND. 


Political Coalition — Supplementary Budget — Reduced 
Borrowing — Arbitration Reform — Trade. 


(FROM OUR CORRESPONDENT.) 
CuristcHurcH, October 14. 


SIGNIFICANT political changes have occurred since the pre- 
sentation of the Budget on July 30th last. The debate on 
the Budget was interrupted by the decision to set up a 
Special Economic Committee to explore the general finan- 
cial situation. The Committee included three members 
from the United Government Party, three Reform, three 
Labour, and one Independent member, under the chair- 
manship of the Prime Minister. Evidence was taken from 
representatives of farming, trade, industry, finance and 
from economists. Meantime, Parliament continued to 
meet, but little was done pending the report of the Com- 
mittee. After some weeks, however, a Coalition Govern- 
ment of the United and Reform Parties was agreed upon. 
The United Ministers resigned, and a new Cabinet was 
appointed under the leadership of the United Prime Minis- 
ter, the Rt. Hon. G. W. Forbes, consisting of five United 
and five Reform Ministers. The Rt. Hon. J. G. Coates, 
leader of the Reform Party, became Minister of Public 
Works and Unemployment, and the Hon. W. Downie 
Stewart resumed the portfolios of Finance and Customs 
which he had held under the Reform Government. 


No report has been presented by the Economic Com- 
mittee, but it is generally believed that no agreement was 
practicable between the Labour members and other parties 
on the Committee, and that the new Coalition has been 
formed to give effect to the views of the United and Re- 
form members. A supplementary Budget, which may be 
taken to embody these views, was presented by the 


THE ECONOMIST. 








































































[December 12, 193 


Finance Minister on Octob : 

: er 6th. Revisi 

it was stated, was made necessary a . me Budge, 
account of changing conditions, it had ‘m act that, 
secure reliable estimates of revenue. TerPossible t 


Lister’ 
get presented last ie 


d to cover a te dy. 
£6,850,000, and which was based mainly on fe, te of 
UP to 


March 3l1st, the end of the financi 

’ ; al y : >» 
first half of 1931-32 showed Customs duties $e 
below the estimates, and indicate ae 


ther declines in death duties, land ~ Probability of fu, 


. : eve ; 
railway capital. The supplementary Bu -“ Interest op 


that the decreased yield from th Bet estimated 
revenue £1,250,000 ae the winitadi bring 
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£320,000, and subsidy on purchase of fertilisers ciel 
and to hospitals (£75,000 additional subsidy) \ 100,00 
exchange profits and interest savings brought al 
estimated deficit up to £1,595,000. 7 ‘his is to be © total 
further economies yielding £400,000 during the : _ by 
of the present year (and £1,000,000 in a full — 
drawing on reserves for £350,000; by additional Cus; a 
duties, £240,000 (mainly 2d. a gallon extra on sede 
heavier tobacco duties); and additional sae _ 
£550,000. After making these adjustments, revenye a 
the complete year is estimated at £24 ,666,000, and a 
penditure at £24,540,000, leaving a surplus of £126,000. 

Both the Coalition Government and the Supplementary 
Budget have been well received. It is known that uy. 
orthodox proposals, for compulsory reduction of all interest 
on public debt held locally, on mortgages, ete., and {oy 
further depreciation of exchange rates, were submitted t¢ 
the Economic Committee, but these have been firmly re. 
jected, and the Finance Minister has followed orthodox 
lines in balancing the Budget, mainly by reduction of ex. 
penditure and increases of revenue. Reserves are drawn 
on because it is thought that the depression for the time 
being is so severe as to justify using emergency funds, 
which may be repaid when revenue recovers. 

Two radical changes are indicated in the statement. 
The graduated land tax, which is supposed to discourage 
the holding of large estates, and which has been part of 
New Zealand’s taxation for forty years, has been twice 
condemned by recent taxation commissions, and is now 
abolished. In its place is a flat rate of Id. in the £m 
unimproved value, and farmers are to pay income tax, sub- 
ject to the usual exemptions. It is announced, too, that 
the Compulsory Arbitration system, which has been 1 
operation since 1894, is to be modified so as to provide for 
compulsory conciliation and optional arbitration, 
recommended by the employers’ delegation to the 195 
Industrial Conference. Details of the proposed modifica 
tion are not yet known, but it may mean the end of cot 
pulsory arbitration in industrial disputes for New Zealand. 


A further indication that the Government is determined 
upon sounder financial policy is found in the adoption by 
Parliament, by a large majority and despite we 
opposition, of the Report of the Railway Board on Ral 
way Construction. Legislation was passed last session : 
remove railway administration from political control, . 
a Railway Board of six members was appointed to . 7 
take the management of railway operation from Apri 7 
last. It was also empowered to report to Patients 
new railway construction. A heavy cut was —* re 
railway building programme some time ago. 0 be 
Board has reviewed all the new lines under — _ 
estimated to cost over £12,000,000, of which —_ 7 
has been spent, and has recommended in each — 
as further additions must add to the already arn a8 
on the railways, construction work should 4 8 Pein 
once. The adoption of the Report means the or a 
of uneconomic railway building and the ine al 
seas borrowing for new railways. The Minister ; bes 
announces also that no new funds are to be raise aa 
for State advances, which must be limited eal 
coming in from repayments of mortgages. a be 
the Government's a for new loan money 
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is of each year, exports were valued at £25,600,000 
sl against £43,000,000 in 1929, while imports have 
jeclined to £17,000,000 in 1931 from £31,200,000 in 1929. 
Export prices for the whole of last season were below 1914 
levels ; internal prices and costs of production, though fall- 
ing slowly, are still about 40 per cent. above that level. 
Farmers have suffered heavy losses, and their depression 
has been passed on to the sheltered industries. Unem- 
iovment is severe, and is costing the Government about 
:2.500,000 for relief work. Meanwhile Government 
revenue, and particularly, customs revenue, has fallen 
heavily, and taxpayers are protesting against their bur- 
dens. It was generally agreed that the situation was 
serious enough to demand a strong Government to deal 
afectively with national finance, and the measures 
adopted, though they imposed greater burdens on income- 
tax payers, particularly on unearned incomes, and upon 
motorists, are accepted as probably the best practicable 
under the circumstances. 


It is possible that New Zealand possesses the optimism 
of youth, but it is widely believed that the present heavy 
taxation will not be long necessary, and that the clouds of 
depression are destined soon to lift. This feeling of 
optimism has been strengthened by Britain’s suspension 
of the gold standard, for New Zealand’s currency is closely 
linked with that of Britain’s through the sterling exchange 
standard that has long been in operation, and prices re- 
ceived for primary products exported have already risen 
appreciably. A recovery of export prices during the 
coming season would probably stimulate a large volume 
of exports, and be followed by rapid expansion of imports 
and a recovery of buoyancy in Government revenue. 
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ARGENTINA. 
Business Situation — Money — Restrictive Policy. 


(FROM OUR CORRESPONDENT.) 
Buenos Aires, November 21. 


TRANQUILLITY and order throughout the Republic charac- 
terised the General Elections, but although a fortnight has 
elapsed, final results are not yet obtainable, as the 
scrutiny under the system of proportional representation 
takes time. It is nevertheless clear that although General 
Justo—who may be regarded as likely to carry on the 
policy that has been followed by the actual provisional 
Government—will probably be the future President, the 
Social Democrats will form a strong and, it is to be hoped, 
an effective opposition in Congress. Effective in the sense 
that a check will thereby be established on a tendency 
to ultra-protectionism and accentuated nationalism in- 
creasingly in evidence during the last few months. 

The balance of trade is now in favour of Argentina, and 
although this does not mean that the balance of payments 
has been wholly righted, seeing that the principal in- 
visible imports are constant, even the balance of payments 
is coming nearer to an equilibrium. Remittances abroad 
ate necessarily reduced by quiet trade and unfavourable 
exchanges, while debt services have been met with unfail- 
ing regularity. Exchange control continues and, though 
its pros and cons are debated in the Pres, a consensus of 
opinion holds that it has hitherto proved serviceable and 
that it will perforee be removed if good crops and a fair 
demand for Argentine produce generally marks the 
1931-32 export season. All cereal prices have fallen during 
November, the latest quotations being $6.95 paper per 
100 kilos. for spot wheat, $4.90 for maize, $10.40 for 
linseed, and $6.10 for oats. This is roughly a drop of 
80 cents to $1 as compared with the end of October, and, 
taken in conjunction with the lower quotation for cattle 
bought by the freezers, explains the local reaction from 
the obviously excessive optimism that prevailed a month 
ago. 

The general situation is nevertheless healthier than it 
has been, thanks to enforced economy in all quarters, and 
it is significant that the reduction of railway wages has 
been accepted without protest on the part of the unions. 
Financially, also, the outlook may be considered satisfac- 
tory, though the demand for funds wherewith to lift the 
crops will almost certainly bring about higher rates than 
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those of 7 to 8 per cent. per annum now ruling. The latest 
Statistics of the Ministry of Finance show that bank 
deposits are falling, a normal consequence of reduced 
trade and unemployment, while it is also clear that sub- 
Stantial recourse to the faculty of re-discount must be had 
between now and the end of the year. Fiscal receipts for 
the first ten months are $225,513,771 paper, as against 
$247,304,886 for the same period last year, nor can the 
additional dues recently imposed be expected to make up 
the difference in what remains of the current year. A spell 
of dear money is therefore indicated, while the continued 
limitation of imports, at a time when exports promise to 
move freely, may be expected to improve the quotation of 
the Argentine peso, now at 37%;d. London and 170 New 
York, banks’ cable drawing rates. 
from the peso is believed in many quarters to have been 
somewhat exaggerated, and the steady improvement in 
the quotation for national bonds and the cedulas of the 


National Mortgage Bank must be regarded as a healthy 
Symptom. 


The fear of a flight 


Less satisfactory is the apparent indifference of the 


Argentine in general to the unfavourable position in which 
foreign investments here stand to-day, their returns being 
reduced to a level that is almost without precedent. Mor. 
especially does this apply to transport interests, particu- 
larly hard hit by exchange depreciation inasmuch as they 
collect their freight and passage money in pesos and ineur 
the bulk of their expenditure in foreign currencies. From 
an external standpoint, improvement in exchange is not 
only eminently desirable to private interests, but is the 
one thing calculated to restore general belief in Argentina’s 
immediate prospects. 


A policy of restriction and limitation of trade, based on 


motives of economy, can be carried too far, and the fact 
that immigration during the first ten months of 1981 only 
totalled 47,308 persons as against 94,041 last year, is not a 
healthy sign for a vast and fertile country, however tem- 


porarily beneficial it may be to local labour. The sharp 
rise in the price of all imported goods, which carries with 
it an almost equivalent increase in the price of similar 
articles made locally, may also prove a source of trouble 
in the near future. It is, however, hoped that when 
Congress assembles the whole question of duties and 
revenue production will be examined without delay. At 
present there is a feeling of expectancy in the air, optim- 
istic rather than the reverse, but, pending political certi- 
tude, new business enterprise is inclined to hold back 
until more is known of the state of the harvest, the world 
demand for Argentine produce, and the financial policy to 
be adopted by the coming Government. 





Letters to the Codttor. 


CURRENCY DEPRECIATION AND EXPORTS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—There is so much loose and dangerous optimism about 
the benefits to be obtained in industry from depreciation of 
our currency that I consider the point raised by Mr Strakosch 
in his letter published in your issue of December 5th cannot 
be too often mentioned. 

In your comment on this letter you speak of the tendency of 
extreme currency depreciation to deplete industrial capital. I 


**SINVESTMENT’’ 
AND 
‘THE COURSE OF THE COMING BOOM’® 


by 
L. L. B. ANGAS 
The first general reaction in the market, which was forecast in “ The 


Course of the Coming Boom,’’ published on September arst, has now 
occurred. A further upswing is now indicated. 

The above two books, which are ised as authoritative text books on 
the subject, explain the action to be followed by investors with a view to 
maximum capital appreciation in the course of the rising half of this 
trade cycle. 

“svestmert’?: Macmillan & Co., St. Martin’s Street, W.C.2. 21 


‘* The Covrse of the Com Boom’ 
St cleens Press Patel Sue We ale 
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THE BIRMINGHAM BUREAU OF RESEARCH 
ON RUSSIAN ECONOMIC CONDITIONS 


attached to the Russian Department of the 
UNIVERSITY OF BIRMINGHAM is issuing a series of 


MEMORANDA on Vital Issues in the Russia of To-day 
The cost of the Service is 8/6 and includes four to six Memoranda 


per annum. Copies are not sold separately. Cheques should 
be made payable to the “ Birmingham Bureau of Research,” 
and all communications addressed to the Secretary, Russian 
Department, The University, Birmingham. 

The following Memoranda have already appeared : 


May 1931. No.1. Remarks on the Five Year Plan. 
July 1931. No.2. The Foreign Trade of the U.S.S.R. 
November 1931. No.3. The National Income of the U.S.S.R. 


A Fourth Memorandum will be issued in January 1932. 








think, for the reasons given below, it would have been better 
to ascribe this result to all but relatively slight currency 
depreciation. 


Industries benefit from currency depreciation at the expense 
of the rest of the community in inverse ratio to the proportion 
of working capital which they require. The heavy industries 
benefit more, and the finishing industries, which work on large 
stocks of partly manufactured goods carried on bank credits, 
benefit less. The finishing industries, which work up imported 
materials, benefit least of all. 


Even with careful management, the finishing industries are 
likely to find themselves embarrassed by shortage of working 
capital, owing to the greater sums required to carry work in 
process so soon as prices begin to rise; but the danger of such 
embarrassment is multiplied many times by the tendency of 
suppliers to overlook the elementary fact that any sale at less 
than replacement value, while providing a tempting book profit, 
really represents a gift to the purchaser. In the case of a home 
sale, this is a loss merely to the manufacturer; in the case 
of a sale abroad, it represents a loss to the community at a 
time when national resources ought to be husbanded. 


In Germany, in the later stages of their currency deprecia- 
tion, this phenomenon became so marked that even the popular 
press noticed it and an outcry arose against the “‘ selling up ”’ 
(Ausverkauf) of Germany. Anyone who crossed the Swiss- 
German frontier in 1923 will have bitter memories of the 
rigorous customs examinations both at the last German and 
the first Swiss station. I myself had all the trouble in the 
world to persuade a German official that a freshly laundered 
dress shirt which I had owned for ten years was not newly 
bought in Germany and therefore subject to the prevailing 
export prohibition. But the case of Germany in 1923 is 
different only in degree from that of a country which, like 
ourselves, is looking forward to ‘‘ enjoying ’’ the benefits of 
currency depreciation. 


The inevitable tendency of depreciation is to make certain 
classes of industry more dependent on the banks. The increas- 
ing influence of German banks in German industry has, I 
believe, been a feature of post-war years, and I venture to 
hazard the suggestion that shortage of working capital owing 
to inflation has been one of the numerous causes. 


The process, however, goes further. The decline in the pur- 
chasing power of the fund of deposits out of which banks pro- 
vide working capital lessens their capacity to help just when 
help is most needed, and two further consequences ensue, both 
of which have been most marked in Germany, namely, dear 
money and increased dependence on foreign credit. I do not 
think enough attention has been paid to the fact that one of 
the major causes of Germany’s present distresses is the wiping 
out of the savings of her middle classes, which rendered it 
necessary for her industry to be financed from abroad, either 
indirectly through her banks or by direct foreign investment in 
German businesses. This process was accelerated by the 
‘* bargain-hunting ’’ of enterprising foreign capitalists who 
thought they could get good businesses cheap, but it was 
inherent in the situation and inevitable. 


The optimists among us say that if only we can get cheap 
money, we can look forward in due course to a boom in industry, 
and particularly in our exporting industries. In Germany 
currency depreciation led to years of very dear money and to 
partial prohibition of exports. It is true that Germany drained 
to the very dregs the cup which we are sipping, but the con- 
clusion surely is that currency depreciation is far more likely 
to leave the country concerned burdened with a high bank 
rate and heavy obligations to foreign banks and capitalists 
than to put it in a privileged position among industrial 
States—Yours faithfully, Grorrrey TovuLMIN. 
Hampstead. 
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Behind the Scenes of International Finance. By Paul 
Einzig. (London) Macmillan and Company, Ltd. 


St. Martin’s Street. 7s. 6d. net. 

The thesis is that the present interna 

to the financial weapons adopted by 

acquiring political hegemony in Europe. 
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‘ e Allen 
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A study of the psychological basis of the institution of propert 
which should be of interest to the general reader as well a to th 


student. 

The Banker, December, 1931. (London) Financial News. 
paper Proprietors, Ltd., 20, Bishopsgate. 2s. 6d. 
Includes, inter alia, the inaugural address of the President of the 

Institute of Bankers, and editorial articles on ‘‘ The Government's 

Tasks *’ and ‘‘ The Standstill Agreement and Reparations.” 

The Bankers’ Magazine, December, 1931. (London) 

Waterlow and Sons, Ltd., London Wall. 2s. 64. 
net. 


Includes a reprint of the inaugural address of the President of 
the Institute of Bankers, and also addresses by Mr Beaumont Pease 
and Sir Ernest Benn on ‘‘ The Financial Outlook ’’ and “ Public 
Economy ’’ respectively. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Public School Services: Return showing Expenditure in 
England and Wales under Certain Acts of Parlia- 
ment during the Financial Years 1890, 1%), 1910, 
1920, 1929 and 1930 respectively. Cmd. 3971. 44. 
net. 


Sizty-first Annual Report of the Deputy Master and 
Comptroller of the Royal Mint, 1930. 4s. 6d. net. 


Colonial Reports: No. 1550. Jamaica, 1930. 1s. 3d. 
net; No. 1551. Trinidad and Tobago, 1930. 2s. net. 


British and Foreign State Papers: 1926. Part II. 
£1 7s. 6d. net. 


Just Published 
Dr. EINZIG’S NEW BOOK 


BEHIND THE SCENES OF 


tional crisis is largely due 
France for the purpose of 





INTERNATIONAL 


FINANCE 


This work discloses the aims, methods, and consequences 
of recent French financial policy. 78. 6d. net. 


“Dr. Einzig presents a case which makes a remarkably convincing 
story.” —Morning Post. 


MACMILLAN & CO. LTD. LONDON 
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HOLDING COMPANY FINANCE. 


Ip only for its flexibility, British company law deserves 
whe Gilbertian Lord Chancellor's encomium as the em- 
todiment of everything that is excellent. Its further 
vaim, however, to have ‘‘ no kind of fault or flaw "’ 
can searcely be substantiated, in view of the conclusions 
reached by Sir Gilbert Garnsey in the latest edition of 
his classic work on ‘* Holding Companies.’’* Sir Gilbert 
. a foremost authority on this type of concern, whose 
importance has increased in recent years, pari passu 
with the growth in the size of the average unit of 
industrial production. 

Up to three years ago holding companies had no 
seecific legal recognition. The Departmental Committee 
on Company Law Amendment, whose report was pub- 
shed in May, 1926 (which incidentally recommended 
that all companies, for the first time, should be under a 
direct statutory obligation to keep proper books), 
declared that holding companies should be distinguished 
from non-holding concerns, suggested a definition, and 
recommended the addition to the balance sheet of a cer- 
tifieate by the directors, stating how the aggregate profits 
and losses of subsidiary compaines had been dealt with. 
The new Companies’ Act, 1929, embodies these provi- 
sions. British shareholders will learn, therefore, with the 
greater dismay, that the results of Sir Gilbert Garnsey’s 
exhaustive survey, reinforced by the advice of eminent 
counsel, is the statement that the law, in its new form, 
‘has preserved to a considerable extent the opportunities 
of avoiding a clear presentation of the true position which 
existed before the Companies Act, 1929, came into 
operation.’’ 

To describe this state of affairs as regrettable is a 
serious understatement. The holding company is an 
ingenious financial and legal device, which enables effec- 
tive amalgamation and “‘ rationalisation ’’ to be brought 
about without the loss, on the part of the constituent 
companies, of their separate ego—which means, in the 
business world, their names, goodwill and established 
reputation. It enables any group of companies to exploit 
the advantages of new organisation without relinquishing 
any intangible assets attaching to the old regime. It has 
penetrated every branch of industry, and scarcely a single 
large British concern exists to-day which is not a holding 
company. Highly complex industrial reconstructions, 
like the Vickers-Armstrong arrangements, have been 
enormously helped by resort to it. In short, the holding 
‘oncern appears destined to be the paramount form of 
company organisation of the future, and it is the duty of 
all concerned—Parliament, the law, accountants, direc- 
tors, investors, and the Stock Exchange—to ensure that it 
's exploited and regulated in the best interests of the 
community. 

A disadvantage of the holding company, from the 
investor’s point of view, is that it interposes a screen, 
which may be transparent or extremely opaque, between 
4 group’s capital ownership and its actual trading opera- 
tions. Shareholders are not necessarily informed as to the 
assets, liabilities or earnings of the subsidiaries which 
carry on a group’s business, but only their financial 
relations with the holding company. To the extent that 
the two fail to coincide, an undesirable state of affairs 
may ensue. How greatly the worth of holding company 
shares depends on the fortunes of subsidiary concerns 
is strikingly revealed by the table in the next column, in 
which we show the proportion of ‘‘ subsidiary ’’ items to 
total balance-sheet assets in the case of fourteen large 


British industrial concerns. 

* “ Holdi Companies and their Published Accounts.” By Sir 
Gilbert joke K.B.E., F.C.A. Second edition, 1931. (London) 
Gee and Co. (Publishers), Ltd. 15s. 
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over two-thirds of the balance-sheet total. 
the proportion is over three-fourths. Taking the fourteen 
companies as a whole, investments in subsidiaries and 
associated companies account for £226 millions, and 
amounts loaned to subsidiaries (after deducting amounts 
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| | losses. | 
| 2,264,967 | At cost | 1,295,823 | 8,846,994 | 40-3 


Industries. | | 
Associated Portland 31-12-30) 1,815,995 | At cost | 107,644 |10,262,121 | 24-6 
Cement. or under, 
Cables and Wireless.. |31-12-30)52,561,249 | At cost — 24,944 |53,663,944 | 97-8 
a Secur - 9-31! 4,499,993 At cost Nil 4,774,370 | 94°2 
les, 
UR ioiciscccsscceces |15: 5>31) 15,245,043 At or 1,078,547 (24,142,806 | 67-6 
| | under cost. 
Guest, Keen and /31- 3-31/17,260,547 At or | — 162,855 121,365,253 | 80-0 
Nettlefoids, under cost. 
Imperial Chemical.... |31-12-30/60,971,801 ° |16,738,452 99,353,492 | 78-2 
Jute Industries ...... |30- 9-30) 2,809,489 | At cost, | —641,589 | 2,920,686 | 74-3 
| less amt, | 
| written off | 
Shell Transport ...... 31-12-30} 30,382,602} Atcost | Nil  |49,152,125 | 61-8 
| or under, | | | 
Tube Investments ... 1-10-31 2,745,368 | At cost, | — 27,618 3,708,867 | 73:3 
| leas | | 
| | capital | | 
reserve. | 
Turner and Newall... 30: 9-30] 4,353,909 | Atcost | 57,726 | 8,842,870 | 49-9 
Unilever Ltd. ......... |31-12-30\16,670,174 | Atcost | 4,048,862 20,996,443 | 98-7 
Various | 2,451,689 |21,972,210 | 66-8 


® Ator undercost or as revalued on basis of earning capacity on liquidation of 
Nobel Industries in 1928. 


¢ Including advances. 


a” 


entries account for 
In five cases, 


In nine instances, ‘* subsidiary 


loaned by them to the holding concern), for £26 millions, 


out of total balance-sheet assets of £3424 millions. In 
other words, these companies must stand or fall by the 
fate of an unknown number of other companies, whose 


identity, status and condition are hidden in one or two 
‘* omnibus ’’ items, representing over 73 per cent., on the 
average, of each parent company’s assets. 

What, then, are the provisions made by British Law 
for publicity regarding the trading affairs of a group, as 
distinguished from those of its titular head? The answer 
is disquieting. Sir Gilbert Garnsey’s survey suggests that 
legal provision for disclosure may be rendered largely 
nugatory by the interposition of one or more secondary 
holding concerns between the main company and its 
trading subsidiaries, since the Companies Act does not 
cover ‘‘ sub-subsidiaries.’’ A recent example gives point 
to this contention. When the Gramophone Company and 
Columbia Graphophone were separate concerns, both 
were required to state, inter alia, how and to what extent 
provision had been made for any losses of their subsidiary 
companies, and how far such losses had been taken into 
account in arriving at their own profit-and-loss state- 
ments. Both concerns are now owned by a new holding 
company, Electric and Musical Industries, which has 
converted them into private companies. Henceforth, under 
the Companies Act, the only “‘ subsidiaries '’ of the new 
company are Gramophone and Columbia, and investors 
have no means of learning whether any of the sub- 
subsidiaries—which actually carry on the lion's share of 
the combine’s trading operations—have made losses. This 
is highly regrettable, in view of the recent fall in the 
combine’s earning power, to which reference was made on 
page 1085 of last week’s Economist. 

The Companies Act, in fact, makes provision for the 
disclosure, of the following items in a holding company’s 
legal accounts :—(a) Shares in subsidiary companies; (b) 
amounts owing from subsidiary companies; (c) amounts 
owing to subsidiaries; (d) a statement in regard to sub- 
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sidiary company results (which does not include disclosure 
of the actual profits or losses made by any subsidiary); 
(e) qualifications in the reports of auditors on subsidiary 
company balance sheets; (f) a statement whenever in- 
formation regarding subsidiaries is unavailable; and (g) 
particulars of directors’ remuneration in respect of sub- 
sidiaries. The law, it will be seen, makes no provision for 
the publication of consolidated accounts, which treat the 
subsidiaries as branches of the main business. 

Sir Gilbert Garnsey endeavours to do justice to such 
advantages ’’ as exist in the present state of the law, 
which results, e.g., in the setting out of the assets against 
which alone investors and creditors have a right to pro- 
ceed, and the avoidance of the ‘* risk ’’ of giving too much 
information to competitors. The last contention, however, 
has been the excuse for any and every degree of obscurant- 
ism since the company world began, and Sir Gilbert is 
much more convincing when he proceeds coldly and merci- 
lessly to analyse the defects of the present system. An 
investor may have a wholly inadequate idea of the assets 
behind his shares, if a holding company allows profits to 
accumulate in the hands of its subsidiaries (which pay 
only small dividends) and fulfils its legal obligations by a 
statement that ‘‘ subsidiary profits have been taken into 
account only to the extent of dividends declared.’’ Again, 
according to eminent counsel, the holding company’s 
statutory declaration need cover only subsidiary results 
for a particular year, so that if the accumulated losses of 
subsidiaries leave the combine as a whole with an adverse 
balance, there is no obligation to disclose it. Further, if 
one or more subsidiaries make a loss bringing the whole 
business to the verge of liquidation, the holding company 
directors may declare nothing more than that “‘ one or 
more subsidiaries have incurred a loss which has been 
carried forward in their accounts and not dealt with in 
those of the holding company.’’ Finally, the law makes 
no provision for the writing down of shares in subsidiaries 
whose assets have deteriorated, as a result of losses, 
since the shares were acquired. 

Thus, the balance sheet as by law established stands 
condemned as an imadequate statement of the true 
position. Tothe publication of the separate balance sheets 
of all the subsidiaries there are two objections. First, the 
physical bulk of a year’s reports would be enormous. 
Some holding companies have over a hundred subsidiaries. 
Secondly, few investors would have the time, skill, 
patience and knowledge required for a perusal of the 
resulting mass of figures, and, for various technical 
reasons, might obtain a misleading impression in any 
case. By elimination, one arrives at the conclusion that 
the only satisfactory method is to supplement the legal 
accounts with a consolidated balance sheet for the whole 
group of companies. Such a statement is practically 
universal in America, and in Europe it has been largely 
adopted by companies which have sought international 
financial facilities. The Company Law Amendment Com- 
mittee refused to recommend its compulsory use in Great 
Britain on the oracular ground that “‘ it might be in the 
best interests of the shareholders themselves that the 
accounts should be in a certain form.’’ Sir Gilbert distin- 
guishes a number of more concrete disadvantages of con- 
solidated statements—the most important of which is 
their failure to show which subsidiaries are making profits 
and losses, respectively—but nevertheless arrives without 
difficulty at the conclusion that amalgamated accounts 
are essential if a shareholder is to form an opinion of 
the true financial status of the whole of the undertaking. 
That such a statement is rara evis in this country, he attri- 
butes partly to opposition from directors ‘‘ who are not 
all imbued with the desire to give their shareholders as 
much information as possible ’’ and to the wide distribu- 
tion of shareholdings, which tends to make the proprietors 
an inarticulate body. 

Opinion in the British accountancy profession has 
hardened appreciably in favour of the publication of eon- 
solidated balance sheets during the five years since the 
report of the Company Law Committee was published. 
The case for their adoption, indeed, appears overwhelming. 
Hf shareholders have a legal right to information regarding 
the assets and trading results of a non-holding company 
—as they clearly have under the present law—what sound 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
Ticker. 
December 15. 


THE stock markets continued to drift, the unsettled tend. 
ency of the pound being partially responsible for a decline 
in Gilt-edged values in the first part of the week, while the 
general situation was regarded as too uncertain to en- 
courage further investment in industrials. Disappoint 
ment was again expressed over the absence of tanzible 
signs of increased trade, the railway traffic figures being 
colourless, while unemployment showed a small increase, 
The November overseas trade figures showed an expansion 
in imports of raw materials and in the daily average value 
of British exports, but afforded no conclusive evidence of 
definite revival, while the decline in certain * cold ” 
bonds and the revelation by President Hoover of America’s 
huge budgetary deficit came as unpleasant reminders of 
disturbed conditions overseas. 

The weakness of Gilt-edged stocks at the beginning of 
the week was due only in part to foreign liquidation, the 
market being narrow and dealers inclined to mark down 
prices for precautionary reasons. War Loan and Funding 
Loan were particular affected, the latter losing a whole 
point on Tuesday. After further selling, a moderate rally 
occurred, which reached fair proportions on Thursday, 
though again the extent of changes was disproportionate to 
the volume of business. India loans were lower on 4 
meagre turnover. Dominion issues held their ground at 
the outset, but had a less stable tendency in mid-week. 

Business in the foreign bond market was of limited ex- 
tent. Weakness in the sterling bonds of the French rail- 
ways suggested a flight of foreign holders from their own 
sterling issues. The weakness of French Rentes was 
ascribed not only to the partial mid-week recovery in the 
pound, but to bear selling by French holders apprehensive 
of the outcome of the Basle Conference. Belgian Sevens 
were weak, and other European issues unsettled. Among 
South Americans, Brazilians were dull, though San Paulo 
issues, by contrast, had a firm appearance, & moderate 
demand finding the market short of stock. Japanese loans 
lost ground, and Chinese Boxer Loan suffered from protit- 
taking after rising as a ““ gold *’ stock early in the week. 

Dealings in home rails were at a low ebb, a slight excess 
of sales putting prices lower all round. Argentine issues 
similarly suffered from scattered liquidation, but became 
firmer on a rise in the peso and a very slight change for 
the better in the week’s traffic figures. Canadian — 
were unable to hold an initial rise, being lower in sympat ’ 
with American railroads after the passing of the New Yor 
Central dividend. th 

The Industrial Markets were idle and irregular, = 
few price changes. International stoeks were lower —_ 
absence of American support, while professional opera is 
were disinclined to undertake new commitment? a 
domestic issues. Eleetrical shares remained uncertal, 
with a small turnover. No interest was taken a on 
steel shares, the market correctly judging that Mr / rt 
man would maintain his decision to impose n° impo 


Accounr. 
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‘Jjowing judgment for the company in the whale oil 


B chares Was quiet, but prices were maintained for the most 


December 12, 1931.} 


juties for the present. Motor shares remained out of 
a Fords had a heavy tendency, the report of record 
“ by the French company being offset by fears that 
a Continental subsidiaries, particularly those operating 
- Central Europe, were being affected by prevailing de- 
in Unilever issues were marked up at the outset 


ression. 


ase, but subsequently became easier. Brewery shares 
‘mained On offer, a fair amount of selling coming from 
seotland and Northern England. Trading in tobacco 


ut, Textiles attracted only sporadic interest, Courtaulds 
ying unable to maintain a mid-week rise on provincial 
inquiries. DP. & O. were unaffected by Lord Incheape’s 
speech (discussed on page 1137). Furness Withy old and 
new shares weakened slightly, the latter being dealt in 

round par. Cunard were dull on the report that work on 
the new liner was being suspended. Insurance shares 
gare dull in sympathy with Gilt-edged, and appreciable 
wlling took place of British bank shares, on fears of a 
reduction in the final dividends. Both groups, however, 
ienefited from the recovery in Gilt-edged stocks on 
Thursday. 

\fter an appearance of activity on Monday, the oil 
share market became quiet and dull. No adverse develop- 
ment was announced, but American influences were 
chiefly responsible for a steady stream of selling. Rubber 
shares were featureless until Thursday, when activity 
developed in some of the leading issues, following a rise 
in the price of the commodity on reports of a pending 
greement to enforce a 50 per cent. cut in production and 
exports. This outcome, however, of the visit of certain 
Dutch growers to London, was not well regarded in usually 
informed quarters. Tea shares again attracted little atten- 
tion, unfavourable dividend announcements continuing to 
depress market sentiment. 

The mining markets were inactive, and prices showed 
small movements. The announcement that the South 
African mines would pay their forthcoming half-vearly 
dividends in South African currency was expected, and 
failed to revive activity in the face of French selling. The 
fill in the price of copper induced heavy offers of Rhode- 
sians. Tin shares were similarly dull on the easier ten- 
dency of the commodity, the publication of relatively 
satisfactory reports by Malayan, Southern Malayan, and 
Southern Perak failing to arouse interest. 


“ FINANCIAL News"* DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Liste.) 


a 
—EE a 


Dec. 3, Dec. 9, | Dec. 10, 
1931. 1931. 1931. 1931. 1931. 1931. 





Dec. 4, (@Dec. 5, | Dec. 7, | Dec. 8, 
1931. 








4,264 3,912 3,728 
® Including iron and steel and breweries. 
“ POANCIAL News” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
Dec. 5, | Dec. 7, | Dec. 8 
1931. 1931. 1931. 


72:3 | 53-1 | 61°9 | 62-0 | 61-9 | 61-9 | 61-7 | 61-4 | 60-8 


Dec. 10, 


Dec. 9, 
1931. 


Lowest 
of 193), E 1931. Dec, S| Dec. 4, 1931. 


(Jan, §.) (Sept. 19) 1931. 1931. 




















FOREIGN STOOK EXOHANGES. 


NEW YORE. 


_ The week opened with a certain amount of short cover- 
ng, due to anticipations that the President’s message to 
ongress would include proposals for an Emergency 
‘nance Corporation, and partly to the unexpected 
‘cision of the Interstate Commerce Commission to 
‘pprove of railroad rate increases, on the lines of its 
er award, but without making the resulting revenues 
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subject to a pooling plan. The belief that the Commis- 
sion had adopted this attitude with foreknowledge of the 
contents of President Hoover’s message was confirmed; 
but, unfortunately, the message contained other matter 
which was less to the market's liking. The state- 
ment that the budgetary position would require increased 
taxation for a two-year period, subsequently implemented 
by the proposals of Mr Mellon, Secretary to the Treasury, 
had, naturally, a depressing effect on all the markets. 
Bonds were particularly weak, and numerous shares 
reached new low levels. Railroads again came heavily on 
offer, on the passing of the New York Central dividend, 
which confirmed the market’s worst fears. On Thursday, 
while changes were mostly adverse to holders, bear cover- 
ing brought an upward reaction in the stocks of the Central 
Railroad. At the same time, it was understood that the 
feeling of the conference of railroad workers’ representa- 
tives at Chicago was against acceptance of a voluntary cut 
in wages. In general, the view was expressed that the 
effect of the new tax proposals on industry would more 
than offset any improvement in sentiment likely to follow 
the decision to create a Finance Corporation. Trade 
remains undecided, with Christmas seasonal retail pur- 
chasing showing the inevitable results of the hard times 
through which most parts of the country are passing. 
Industrial shares, on the average, are at the lowest level 
since 1923. Freight car loadings in the week ended 
November 28th were 558,904, as compared with 653,600 
in the previous week, 702,085 in the corresponding week 
of 1930, and an average of 887,285 for the seven years 
1924-1930. 

Nov. Dec. Dec. 

25, 3, 10, 

1931, 1931. 1931. 
U.S. 38% T. Bis... 100 99f 98 
Lb. Lin. 34% '32-47 9948 99% 98 


Do. % '32-47 100 100 100 
Do. 44% '33-38 101 100 1008 





93} 863 
298 28 
8 6 
12 10 
33 27 
224 20 
35 32¢ 
10 10 | Am. Tel. & Tig...... at 128 1232 
80 75% | Interboro R.T....... 7 7 
Int. Tel. Teleg...... ll ll 9 
Am. Can, ..0....00005 - Tif 665 614 | Radio Corpn. ...... 5 5 
Amer. Smelting 22 21 20 Utilitie P.& L.... = 11 12 
Anaconda ............ 13 12% 10 W. Union Tig....... 51 453 45 
Bethlehem Steel.... 25 25% 23 
Chrysler Motor .... 144 14 134 | Associated Gas ‘‘A”’ 6% 5 
Corn Produce Rf. 46 46 41¢ | Pan. Amer. B....... 23 22 ao 
Eastman Kodak..... 93: 944 84 =| Shell ...............0000 10 7 5 
Gen. Electric (New) 26 26 25 Shell Union ......... t 4 
Gen. Motors ......... 24 23 22 Sinclair Oil .......... 6 6 5 
Int. Harvester ...... 29 27 25% | Std. California ....., 31 302 28 
Montg. Ward....... 10% 9 8 Do. Nida weeecseceee S28 313 30 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 =100) :— 

















1929. 1930. 1931. 

Be | Dec, | Dec 

Lowest. | Highest.) Lowest. | Highest.) ginning 2. 9 . 

of Year. 

ae al 

337 Industrials ... | 134-5 | 218-9 98-2) 174-1 99-6 60-1 56°9 
33 Rails .........00+ 127-8 173-5 69-1 145-6 92-0 36-2 34-4 
¥ Utilities......... 177-6 | 330-4 | 153-2] 267-4) 158-1} 103-5; 101-2 


er ES RS | | ES | | 


Total, 404 stocks... | 140°3 | 228-1] 105-6 | 184-2) 107-6 63-4 60-6 


Average yield of 
50 Industrial 
Common &tocks 




















3-10% | 5-23% | 4-15% | $-95% | 5-91% | 8-38% 
(Continued on page 1136). 


8-61% 


SECURITY FIRST 


A : hs Total Funds : 
= ya Ne £41,373,928 


ALL CLASSES OF 
INSURANCE 
TRANSACTED 


Head Offices: 
LIVERPOOL and LONDON. 


DSU 2 Uae 
\ COMPANY // 


a 


er 


eo 
res Bi pn. «peters 














¥ 





mei were tReet st 


itl crane ane cee te 
A ” . ded 


hatin Satin D0 oi 


“x ys 
Sate, Tanda eh open ges 


eaniper Cie pmmpinll ttt canny Me 


asain te ~- 
a” 
y 


apres = 


etae 


eorrnaeesrmermimen cre ts sone ofondlagysl 


gfe: 





a uaenediel 
oer oe 


bi 5 2 


~ 
oo 


-_ 


STSESES 


- 
~ 


oe 
eo 


Segsse 


ee 


S$ksss 


3o ~ 
sbgsiee 


oo) 


© 
2 


ee 
£3 
- 


essgess 


sguse 


Sysegesancyses 


ge 


n 


me 
SSSoLaSA 


he 


gees 


= 


Sse 


bat Pt et Bt ee 


ekssseessks 





ba be 


~ 


~~ 


Escs2%5332 





eSeEsre 
Sreysrys 
E28 


Ses 209 
+ 
8. NAM 
| eal 
_ 
~_—_ 


~ 








|, Name of security 


29} | India 
% | Do 
Do. 


Eeeagsessze 


AEA 


fly 


Hh 


Finland 64 


BEa: 


l ; 
French 4% (British) ... |! 
i oe ( ) 


¥ 

£ 

2° 
ae gre 

S 

i § 





| Turkish aoe 
| Uruguay 5% 1919... 


a 
z 


OOrmap 
Face} 
5 
° 
2 
Dm 


Fee 
fe 
Sok 
git 





Ft 
ee 


Firr 
FF 
a 

F 


F 
Fag 
FF 


o ®@ 
= 
Rm 
fe 
» 

S 





THE ECONOMIST. 
LONDON ACTIVE SECURITY PRICES A 


Nore.—Shares with a New York quotation, or with definite American interest 


In calculating the yields on the stocks and shares quoted below allowance is made tor in 
date the yield includes any profit or luss on redemption ; where stocks are redeemable 
discount and the earliest date when the quotation is sbove par. The retarn on Ordinary 
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or | Present || 1030. ie 
2, Pali, | Yield. = : £ 
|| 1931. | 1951. est. ; | |-ea! wa 
| . = ) Reusdorian £1... | 6/6 | 236 | —13 | 151 ° 
Tag ee Ri 20/7 gj | | Wb 5/1b po ee Bl... | = | 31/3 | —3/9 1 7 
bata est. | || Seal Ero and Steel. 4/3 | 4/- Toy Nil ony 25/- one 26/108 dace Poem eo i} “gy | 9/- | eee Nil 
Year, ~ suet Semen | 13/1p 11/3 — | Nu | 95)-"| 53/14), 55/ oa 5/6 Apex (Trinidad) oon 15 y- 15/- | Taal No 
6/43, 2/ Do. 1% Oum. | 6d} 13 Of) 28/9 | 11/- 6 Attock €1........... 1/4 1/3 | 13319 
14 ii ry Aston a | 48/- | 4 ae an | ‘orn 16/3 | a. tiga prit-Cont. Ofte(V.T.0ta) | 31/ | ia * 
eoeee | sei | Siglesjing| 2 UE Bet. cone Gli. i} — | = 
Ma 10h 7/1 | Babcock, Kairreomeen || 349 | 2/9 | _ Ni | in; | 72/6 33/9 Burmah O — leno par | 8/5 | 17h04| fis Nil 
$s Sy | Balawine 4/ ve | 3/9) 3/9 | 12 16 0 95/465) 9/3 4/7} Canadian ae Lael tae'l—islwo ¢ 
Pram: “ 4/3,\ 3/**| Bengal Iron & 81... | 12/6 | —| = Nu || ae || 3/24 1/1g Kern River Oi £1 ... | 20/- | —- 
id, 1 1/14) | Beyer Peacock rd. 6/— | 2/3 2/ {| eee Nil i "he 2/6 || 30/- 12/6 | Lobitos Oi 0/6). | 6/3 | re | —l}d) 2613 3 
as 17/- | 8/9 conn ere S | 9} ue : Nil | 54/ ah 10/9 5/6} rn eee s(t a | i| 918 oF 
- | eoeces eco | ; i) |: ae 1 ee 
9 HH | ‘fa | | Consett tien 8 eeccccece sie 55/7) sua 6 a 0 | 134 6 3 | /- % pee Dutch (£8}) eeecee i| 38/9 | 35/- —3/9 * » 0 
iy lidd | | 2/6 William, £1 ...... | 3/6) 4/- | +6d | 1 | 35 2 26 I saichstascninanxeices 21/3 | 21/3 | as 20 0 
Ass | i] Cory, I d| Ni 76/3 26/3 holds £1 -26 
5/6 63/14. “ | Down ee | 4/44) 5/- | +73 | Nil || 99/44) 69/ 30/1 10/- Trinidad a weve || 20/— | 17/6 
i as) 28 | De Aale Ord. fi Ws us| | mn | c2/9t) 27/6 | saat aeyloa,  aliensoss.” | 19/38) 19/38). * xn 
=- |} > j } — i} eee | 
2 , a | ue a iDeT ee SI 15/6 | un | & i 1/3 | 16/44| 20/6 | 16/7) Aerated Bread St... || ia | ia) | i.e 08 
mn) i" 2/1 | Quest 6/6 | see Nil i | i| 3. 15y/- ea $l... | a : | 8 
Yi mh 4d Vas | Gost wesessesesoes 3/14, |, 62/6 | 28/9 || 33) soak Sen | a | site 018 2 
re i pans mit Har 6 Wi 63 Oia 19/448 ‘ar | =| 9.3 3| 3 we ‘92/3 Amal. Pres (10). | a | a3 251) -ifioy| 10 23 
a 10h if) 12/6, | Horden ‘Askam Ais. | “es | o/-| —iys| "wh 9 | a4/ta| 8/6 | 20/2 a3) | Army & Neng 10) | is | hi Bil 0 
fi Bi 11/3 al 30 a7 a Askam £1 .... HM 8/9 | Sta ® = | 41/6 | 36/- | aoe 39 Aasocd. ro a 5 25/= | 24/3 | 94 760 
ly 29/- 8/1}, 2/6 Coal & Wilsons.. g9|\ 1/6| — Nil 35/7}| 19/6 18/6 Assoc. P. Cement ae || 55/- | — ~3/6 514 3 
§ 6/3 | Ocean £1 5/74 —7}d 22/- || 27/6 ker (John) £1 ..... 8/9 | 26/3 Nil 
Mt 3 pean ond Sortngs 63 6/3 | 5 0 0) 276 | 65/- 52/6 | Bar pene | te | m3 ~14 
3‘ ee ah de | femal butze | <n ont tl $u2| a8, wi) 23, Bary Saag an 8 | Sr | “IBY 19 
, 33 2 te | 28/9 8/9 | 8. ey Oval, 228i. | a1/- | 24/6 | seh 1 9 |! 16/- | 3, 29/44 Booril Deferred Zz Ses |ansi tel 3 
ed Th 194) 3S | Bo. & oyde si. | es is | ¢ 9 0} 40/9 | 36/3 || 37/6 ons | ee | | S| + $13 3 | 
wT oh Ol a6/9 poate ey kh | 16/5 | WZ-) 1. | 7 || 48/9 | 29/6 | 31/3 20/3 | British Match £1 ie TSf- | TS/— | ave 469 
19/6 | se | C9 | Stewarta sssevee || 17/- | 34) Ni | 2/- | 26/- -Am. Tobacco & 3/9 | 13/9) 2 6 0 ti 
+ tt BS | 11/3 | Swan, (Richard) ai. | We | | Nl | 39/3 | 94/ag jas} “716" | Onrioon Het ene 1 oe | a? | 11s 0 | 
116 0 - 18/9 eit 6d | eee 1s/- | we iin 8 - 0 = 21/3 || 24/6 4 | Carreras ** 4 — 61 | | sah | 28/9 13 100 t 
113 yy Ve 8/9 | 2/6 | 68% John 81 . 83 | $779) — 54d 6233] 4 4 ° 25/- | Chinese Eng’g — 15 | Nu i 
HAL 9 sity. 31/6 | 14/3 Sted $100 ... || 8 blo) sss & | 57/6 | 27/6 || 37/- 14/- Crittall Manuftg 5/-) a | oon ; 
ib) Se | | De Becaes sereveee | 8/69 744) 516 6 | 16/6 | 20/6 benhams Sec. (5/ 15/= | ose : 
: : . | as | | ia enemas 20/-x 20/743, +1 sn | at ‘3 5/74 saa Dung BL i) | 19/44 -1/104 Nil . vr 
6 9 25/9 | 14 39! 3/9) Nil 46/6 | 28 5/74 18/9 | Elect Ord. £1 | 22/-x! +9) 8 0 i 
10 0 i sid} & Wool Ds. Se.. | i 10/74, —1/6 0 |! : oo ft © | Industries \ 2 6949 Hy 
- | B. Ota. eseoee || 12/14 a 415 07 .. eady Co. 5/ 46/3 | it 
0 “ | $6 | Bleachers Dyers Gai | ie | aa | ~94 | * Ni “ays | 1s/9 | 23 40/6 | Finlay Gane) & Oo. ee | “ee ga} 8 7 0 At 
16 Me | a 7 | Bra Vans a 0K) | 1 8/6 | 7H Ni | 96/6 ii "G3 “2/3. Pred eBrit (0). | ee | 33/9 | .° ‘2% 4) | 
oo i 14/1}, 3/ lst Om. Pf. £ [10% WS) -7 Nil 12/74) 6 4/6 7/44 Gaumon Cros. “a6 | Wel aH 
16 1 1} 6/3 1/6 j 4/- | || Do 2nd Om. Pf.$1 7/ | 9/3 | ea | 0 19/- 9 1 / 25/6 Harrisons & 15/-Ord | } 7/6 | —2/6 8 00 + hae : 
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| 9/104 Calico Printers 1 ase 42) | 3 4 Ot) a38 |i oo 3/- | 13/6 |) + 9 
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mam OS 3" 42/6 | a | ie. Pa sl | 25/9 | 23/9 | ered 9 isfloy 33/9 = Sted. Math, B (i. ot ay oa |-is| * = , 
4 Le - j oe 6 13 6 | 13 and Ly OBL cceccce 51/3 - - 6 2 
7 0 03 i 29/- | 20/6 || pevanaoen Sane OS | 42/6 | 42/6 | 5 3| 1% | 128 || oe tee | Sone ten 3| 26/3| ... 3 8 
10 38/7 21/14 25/9 41/- || North M To 28/- | =. | 419 44/- 32/- || 49/83 Tilling, tmente £1... | ran 24/3 1/44 9 5 6 
a 6 ru 4/- | 49/3 | 25/4}' Scottish Power 2... - | 32/- 0 105/- | 90/- | 117/ 18/9 Tube a £1... | 25/7¢ 27/6 | +6d | 7 ; 9 
Ps | | 38 | 28/6 | Yorkshire Blectric | -6d| 6 2 ot Bus] Ste aus | 209 | turnee oc woe 1 UE | Sue | ae i oe 
6 0 ¥- 30/9 | 34/6 oke £1 ... 18/6 | 18/- | —15| 6 5 | 3| 37 41/ 20/74 Unilever es sae 33/- 8/- | —9d | 
320 | 6 | 86/ 44/44 J Dairies 8/9 Nil 
i a 299 | 1 18 ‘mp. Contioeatal tk 15/9 | Mb Z| 6 2 0! 16/3 sia 18 28 Untied Mola Pret.) 0/3 10/- | ~1/5| “0, ot | 
a} amen 9 - . 6 . a| aml | rit 
ie ina) 15/0 | | 8. Metropol ute | ge —1 | Ru | aay | eine 83/6, 10/- Uta. ne | Meise, 2o/se | "i ° Ly 
06 Wy 97) 108 | Ord. Stk... | 19} | 184 aa 9) 83/9 | 71/3 | 9/14 2/6 || Vocation Gram. (10) .. | 26; 2/6| ... Nil ta 
§ 5 Cables ) A Stk... | 11 | ll | +1 | 1013 0 16/108 6/14) 44 19/6 Wall ~* Gillow Or.10/- 5/- SURE ace 0 0 
19 " 28f | 9 | Ord. Stk... | 51¢ “1 8 8 49/6 | 28/- | 34/ 1/10 Waring m. Pref. £1 -x,; 25/-x| ... | 8 
. " ‘i me) aa | Wéreless ) 54% Cm. Pref. | at ‘giz’ | = s| 8 i8 0| 28/1 al nia wt | bees Teape One —e s)9 | —1/-| wm . 
3 (| 308 : | ers Lae. | 35/- | 33/9 | -1/ 0 ee | on oa aha. | | ies 40/6x) + 6d) 4 19 
1 0 Mm $224 | $3 | $174 | Mereond Moarine 81 .... | 3; 20 0 0) . 8/9 | Anglo-Am Idfields (4/-) | 40, 13/- | +1/9} 
0 Wi 32j- | 40/9 | 27/6 || Cycles. | 23/9 | 25/- | + Nil 10/14} 18/9 4/6 Ashanti Go = 2 11/3 | 8/6 | —6d| 
v 0 ames 6/3. 6/3 ‘3| 8 4 9 | ae 25/3 || 48/54 ate . Broken Hill (Ra. 10)... | 3 3/6 | +30 | mn 
0 u my “te | ‘4s | 2 | Stet | Bin rm, Sra = 30 | Se, 24y3| 6 A | 23/9 ‘yp wots a Sone W Fibs, 5/- A | eel ae —4,\ Nu 
4 US 33/- | 36/- | 16/8 | Dennis 1/- ... DV vevssrne | 35/- | 33/9 | -l- 0} 16/3 | Ls, 08) Sentral Mining 68.” okie 
Bes ees ce seeerrePeo— | ate | aS [=| 0 8 | ap | au aie, dom cam | 1a fils) 64 0 | | 
. manne Eien I sousiee - 3} ge @ 
Ae | aa sisi | 383 | Ste | -|18 5 0 at,,| aS mat 93/8 | 95/8 | 4 | 614 0 | 
BBS is ah Bs eae | CE pe | | ah at sore Rien | eas | 7 | | 
5 dris Hy si | | 434d | 
a ils 75/- | 61/3 Tot ent I Cons. £1 ...... = | “Bs | 8/6 | +3d | Nil 
, oa 9 | _* 3 7 a3 23, at Lake View and tar 4/- | Hs | N33) Bt a 
l l 5/6 12, Loangwa oe seven | 
fl =-lj-| § | 43/- | 919, 9d don Tin 10} 1a) 
7 Sy I6 j Nil 3 1/6 - | 8/- Lon 5/- 124 
9 Ph | Ml | 28/3 | 1/6 | 206 | 14/3 Modder BS) waco. | | Ni i] 
! sy N S Nil | 28/9 | 14/9 14/- 9/14 aa Lyell £1. P 5/3 | 5/3 in Nii i 
J % =| (16/3 | 11/9 19/14 11/3 Pahang Consolid. a | | 7/6| 7/6 | “a1 NG 5 
< 54 +94, = | 36/3 6 | 1/6 | 3/104 Rhodsn sameeet - 4 3t a | § % 3 ; 
0 F ‘fly 12/3, + 104 ue ot uy. | — T Se a | io} | ore | 110 10 0 iH 
: ceeeeseee | 0/74 - Nil Rio Tinto 85 ..... 5/- |) 10/- | | —6d | i} 
Hy x3 3) 23/3 19 Abie Bea | io | 8 ‘t “slg 1 0 | i an as Bs aon eS 10/- | | a | ss] Sane }) 
0 BS ae Iss 4/5 | Hah Line €1 boost | gfe toa) SM S/n | islstl (3, Same nn | Te | ig: | *ye| 2 xt ° i} 
3 ee 16} | 1 p At lon) j 28/9 j 27/6 2/6 | 6 13 j 13/- 6/9 | 79/4 56/ 04 Sonate CT oiciatiaities } 12/6 } 12/6 | ose | 6 30 j 1 
0 % 10/- 11/103) 4/44 a... | 32/6  30/- 2/6; 3.1 0} 68/9 | 55/3 |) 36/68 15/- a Mines 5/- . 56/3 | 52/6 | —3/9| 336 tt 
9 3 3g | 43/6 | 22/6 ak V" | 28/9 | 26/3 — | Nil 6 | 24/44) 9/9 | Trono (12/6 fypd) | 25) | +2/6 | eh 
| ! Les =) eccccee 2 | 9 eee | y: | 44/ | 15/9 4 U on Corp. a | 22/6 i ; 
Oe ts SS 193 | Sokal awe aftoy) altos, | | Hae | 40 eaty 13 | Calon Com. aif H 
5 Me | 12/3 | 13/9 Asiatic 2/- .... | 1/104) 1/104 a) Nil o/- | 15/1 i 
of | 2/44 2/9 st Malacon Rubber 1... ie | | +ieat § 69' 4 i as 
Bee 8G eee 
0 ae 
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- Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Dec. 2, 1931. | Dec. 9, 1931. 
Associated Electrical New Ord. .........-+. 21/- lpddis—4}d.pm) 1}<ddis—43d.pm 
Central Electricity Board 5% “A” Stk. |... sa 95~96 934-94 
fos AN | Ree 5/- | fy.pd. one 11/3-11/9 
Seg Wie ME ES TEE cnvescccasncccocesneces £1 10/- eee 3/9-2/9 dis 
Furness Withy New Ord. £1 .........-...006+ 21/- ee ca. Xd. dis—3d.pm 
Galloway Water Power 5% Deb. 1947-91 93 25 2-1 dis 24-1 dis 


Zroctviel Prop. Mines ........0..00000.sce00e8 abe an li-ly% 1#-1 
London and Thames Haven Oil New Ord. | 50/— | fy.pd.}| 15/-16/- pm 35-3 
L.G.O.C. New 5% Inc. Deb. ...........0.0008 . one 92}- 934 -9 
Midland Counties Electric Supply New 


SE IE 24/- es 1/6-2/— pm | 1/4$-1/10§pm 
Odhams Press New 7% *‘ B"’ Deb. ........ 98 5 ak 4-14 pm 
Savory and Moore 7$% Deb.........-..002+++ 994 20 99-101 99-101 
Tilling (Thos.) New Ord. £1 ...........:0000 30/— | 10/- | 19/6-20/6 pm | 17/6-18/6 pm 





(Continued from page 1133.) 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


Lowest Dec Dec. Dec. 
Dec. 2, 5, 7, | Dec. 8, 9 
at E 1951'| 1931. 1931.'| 1931.'} 1931.’| 1931."| 1931." 




















Dec. 3, | Dec. 4, 
= | 


100-2 | crs 63-9 | 71-1 2-4 | n-1| n-5| 0-3 | 67-8 


ToTaL DRaLives In New YORK. 





Dec. 3, 


Dec. 4, 
1931. 


1931. 


Dec. 5 


Dec. 7, 
1931. 


Dec. 8, 
1931. 


Dec. 9, 
1931. 


Dec. 10, 
1931. 


1931. 


























Stock 
ay aed 1,800} 1,900} 900] 1,900] 1,600] 2,300] 2,700 
Bonds (Value 


Thous. §) ... | 14,521 | 11,027 5,679 | 10,049 | 10,117 | 11,786 | 12,822 


Shares (Thous.) 290 330 14 280 260 370 540 
® 2-hour session, 





PARIS. 


The Paris Bourse opened with a more cheerful aspect. 
The announcement of the special Government measures 
in connection with the Bank of France’s potential losses 
on its sterling holdings caused a sharp rise in the Bank’s 
stock, while elsewhere the declaration by the Suez Canal 
Company of a higher dividend than had been anticipated 
caused a favourable impression. The improved tone, un- 
fortunately, was not maintained. The weakness of Rentes 
cast a shadow over all markets, the continued liquidation 
being attributed in some quarters to end-year realisation 
to satisfy monetary requirements. In the later sessions 
all the leaders were marked down, Bank of France, 
Crédit Foncier and Suez Canal ordinary being among the 


worst sufferers, while on Thursday Rentes were again a 
shade off. 





Dec. Dec. Dec. Dec, Dec. Dec. 

3, 7; 10, 3, 7, 10, 

1931. 1931. 1931 1931. 1931. 1951. 

Banque de France 10,975 10,400 10,700 | Wagons Lits......... 93 92 100 
Orédit Lyonnais... J,210 1,487 1,465 | Mexican Eagle ... 26 26 

Suez Canal ......... 11,625 11,850 11,580 | ‘‘ Chartered” ...... 70 71 69 

Chargeurs Réunis 215 200 Be UNE csuvecsscoccsscsce lll 108 105 

Rio Tinto ......... 1,405 1,350 1,301 | De Beers ............ 285 266 270 

Royal Dutch ...... 12,300 12,150 11,610 ' ** Johnnies”’......... 101 98 95 

AMSTERDAM. 


Firm conditions prevailed at the opening of the Amster- 
dam stock markets, with Unilever N.V. in strong demand 
following the favourable outcome of the London lawsuit 
in connection with whale oil contracts. Philips Lamps 
and Royal Dutch were both harder, and sugar shares 
improved. A listless tone developed in mid-week, how- 
ever, with restricted business. Weakness, which gradually 
spread to most sections, was due in part to the influence 
of a depressed bond market. On Wednesday, many issues 
reached fresh low levels, Amsterdam Trading in particular 
losing five points in a single session. Tin and shipping 
shares were especially heavy. 


Dec. Dec. Dec. Dec. Dec. Dec, 
3, 7, 10, 7, 10, 
1931. 1931. 1931. 1931. 1931. 
% German ...... 28 29}| Steel Common...... 5B 51 
nilever N.V. ... 1 Dk Be Bhs. Ue cnccsorecece 40 4 37} 
Philipe’ Lamps ... 87 88 80 | Ford Motor ......... 190 190 182 
Netherlan#s Shi Deli Batavia ...... see 134 “ 
Union .4.......008 73 oe 61 |} Royal Dutch ...... 1198 119 lll 
Java Oultuaur ...... 133% 1 1244 
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INVESTMENT NOTES. 


Building Societies—Important Develo 
meeting of the Midland Association of 
held at Birmingham on Tuesday, Mr Harold Bells 
managing director of the Abbey Road Building Socia 
made an important pronouncement on the poliey of th 
movement. He declared that, as early as the spr: Z 
last year, the large societies were seriously ccmeidesing’d 
possibility that economic depression, combined with th 
relative saturation of the market for new house property j 
some areas, might result, in certain instances, in the pi 53 
ing of the limits of prudent lending. The fact is that. eve 
in the absence of the present slump, the societies coul 
not hope to maintain indefinitely their rate of progress g 
the last decade—during which, as Mr Bellman admit 
on Tuesday, four-fifths of the movement's £370 millio 
of resources have been accumulated—without the setting 
up of various stresses and strains. One of these has bea 
due to the greater rapidity of post-war development of th 
Southern than the Northern societies. This is partial 
explainable on historical and economic grounds, but it hs 
given rise to what Mr Bellman, in a speech of studied 
restrained phraseology, describes as ‘ problems anf 
jealousies.’’ Far more insidious, however, has been th 
danger that some of the weaker societies may become me 
appanages of speculative builders, agents, and other in 
terests concerned with ‘‘ housing-estate "’ exploitation 
Depression is beginning seriously to affect this form 
activity, the number of unemployed workers in the build 
ing trades having increased from 147,699 in October, 193) 
to 211,565 in October, 1931. This very condition, whic 
suggests to prudent societies the need for still greate 
prudence, is calculated to incite builders to seek incress 
ing facilities for the disposal of their wares. In poin 
of fact, it was recently discovered that the old ml 
that a building society borrower should himself find a 
least 10 per cent. of the purchase price was being broken 
by some societies; that the latter were advancing, with 
out collateral security, much more than the traditions 
limit of 75 per cent. of a conservative valuation (the re 
mainder being provided by second mortgage); that ae 
were extending the periods over which repayment wes t 
be made, paying extensive commissions to OO 
etc., for bringing new mortgage business, <a 
ing with borrowers and building trade firms, ete., of — 
ful reputation in certain cases. Some areas, mes ; 
were being over-built. House purchasers, tempte pe 
‘* small deposit '’ or ‘‘ no deposit ”* terms, were pa ry 
builders’ prices without due regard to value. e 
largest societies, and many of the smaller societies ( a 

: soundness of thei 
were, and are, justly proud of the sou eal 
methods), steadfastly refused to countenance = s 
tices. The whole movement, however, core ages 
damaged had the action of a minority of societies . oa 
ated the effects of a decline in property ee Poe 
bility of which has been in the minds of the lea - oa 
movement for some time past—and caused —_ aa 
ciation in the security behind all building 0 therefore 
Investors and depositors in every society ‘that efforts to 
be reassured by Mr Bellman's disclosure 


e,° e 
, : finition of t 
secure, by collective action, 4 common de fal that 
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Building Societio 


essfu 
limits of prudent lending have been so far suce 
the Executive Committee of the Ration! = 
Building Societies has prepared a con 


gsociation © 
tial circular 











93), 
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December 12, 1931.] 


nich has been sent to every society. It is desirable 
at the task should be completed by an undertaking 























Was dul at the suggestions of the circular will be followed in 
Show 4 ‘ rv case. Garbled versions of the latter’s contents have 
gen, “a ‘ared in certain newspapers, which have suggested, for 
lotatigg ample, that the circular deals with rates to be charged 
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) borrowers or paid to investors. An interview which 
fr, Bellman has given to The Financial News, however. 
makes it clear that the terms are confined to the matters 
referred to in the course of this Note, i.e., to the limits of 
“ prudent lending, and fully deserve the moral support 
ofall building society investors. 





q 












Brewery Company Profits.—The accounts published 
from time to time by companies engaged in the hitherto 
jichly prosperous industry of brewing have taken on a 
new interest during the last few weeks. Though there 
has not been time for the effects of the recent increase in 
the beer tax to be reflected in published balance sheets, 
the falling off in beer consumption since its imposition 
suggests that the point of diminishing returns to taxation 
may have been reached. In the following table we give a 
list of those companies which have published their results 
since the beginning of November. The figures suggest 
that profits had already began to decline before the recent 
tax addition: — 




















. A | Price 1931. |,,, 

Net Net , | Price, | ,, 
Name of Company. aot Div. Ra 9 Div, |Dec. 7.) Yelle 

3-30. High. | Low. | =e. | 

| 

e 1% | ¢€ | % £ aa 
Alsopp & Sons ...... 145,324 174,111 | 9 | 23/9 | 17/9 | 20/-/9 0 0 
Ausell’s Brewery (£1) [174,733 | 15 | 166,153} 15 | ... ae ae ie 
Bass Ratcliff (£1) ... | 538,969 | 19° | 522,059} 17° | 62/- | 46/- | 47/-x| 7 4 0 
Benskin’s Watford | 
Brewery (£1) ...... 203,352 | 17 | 210,674 | 11} | 37/6 | 25/- | 27/-| 810 0 
Bristol United (£1)... | 89,296 | 16% | 84,692 | 164 44/3 | 35/- | 38/-x} 812 0 
W. Batler and Co.... }121,629 | 15¢1|105,959| 124%, ... |... |... a 
Premlin’s ..secesesees 96,130 | 10 | 74,314| 9 | 23/6 | 18/6 | 19/-|9 8 6 
Hull Brewery ...... 100,731 | 17% | 83,739] 124/ ... | .. |. | o. 
Ind Coope (£1) ...... 313,791 | 25 | 260,666 | 22$ | 62/3 | 44/- | 48/9 }9 3 
Massey's Burnley(£1)| 36,958 5 9,436 | Nil | 10/6| 6/-| 6/-| Nil 
Morgan'sBrewery(£1)} 65,119] 15 | 59,565 | 15 | 32/6 | 30/6 | 32/6;9 1 0 
Peter Walker and | | 
Robert Cain (£1)... [413,006 | 7 | 365,458 { 7} | 18/6 | 14/3 | 15/-x\10 0 0 
. PhIPPS ...esseseees 123,539 | 138] 115,625 | 124) 44/6 | 37/6 | 37/6 | 613 3 
Stretton's Derby 125,282 | 30 | 118,281 | 30 to | | ; 
Tadcaster Tower ... | 43,380 | 12 40,713 10 i acer 4 saa ead 
Wenlock Brewery ... | 109,649 | 17$*| 90,527} 15 | 67/6 | 49/3 | 50/-|6 0 0 





® Tax free. 


In the aggregate, net profits have declined from £2,700,888 
in 1929-30 to £2,481,972 in 1930-31, a falling off of just 
over 8 per cent. Shareholders, however, have had little 
reason for complaint. In most cases, where the dividend 
has been reduced, the ‘* cut ’’ may be regarded rather as a 
precautionary measure than as the result of financial 
exigencies. The future is clearly dependent, less on the 
thirst than on the means of consumers. 





Australian Trade.—In our leading article of Novem- 
ber 21st on ‘* The Outlook for Australian Securities ’’ we 
quoted aggregate figures of Australian exports and imports 
for the months of July and August last. These figures, as 
given, were in Australian pounds, whereas our table of 
external trade for the three financial years ended 
June 30, 1981, gave the figures in British pounds. The 
September, 1931, figures have since been received, and to 
avoid misunderstanding we show below the results for 
the first quarter of the current financial year in British 


si— 
British CURRENCY. 
(000’s omitted.) 
Imports. Exports. 
Merchan- Bullion Merchan- Bullion 
1931. dise. and Specie. Total. dise. and , a a 
£ £ £ 
July ... 3,079 49 =: 3,128 4,335 1,128 5,463 
August 3,795 38 «3,833 3,290 228 3,518 
pt.... 3,357 34 3,391 4,603 203 4,806 


Imports have been running so far at the average rate of 
£42.000,000 per annum. It is hoped that for the whole 
year the imports will not exceed £40,000,000. Exports 
have been estimated by Professor Copland (in the 
Economic Review for December) at £75,000,000. This 
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(disregarding the depreciation of sterling) would give Aus- 
tralia a favourable balance of trade of £35,000,000, which 
should provide sufiicient to meet the current external 
interest payments, with a small margin. It is, of course, 
very necessary that Australia should begin again to build 
up reserves in London. According to Professor Copland, 
the London balance of the trading banks had fallen from 


£30 millions in the middle of 1929 to £10 millions in the 
middle of 1931. 








Industrial Profits.—Tho company reports received by 
us during the month of November revealed a slight im- 
provement on those for last month, the percentage fall 
in profits being only 35.59 per cent. compared with 
98.26 per cent. for October. The number of reports re- 
ceived, and the percentage declines in profits shown, 
month by month, have been as follows :— 


Variation 
Reports in Net Profits 
Published in No. of (1931 compared 
1931. Companies. with 1930). 
SE Sxerteneneninatnneananns 217 — 10-49 
IEE sicintneunbensensinninenes 211 — 22-3 
PD Sinnnonnensennmenincnnn 192 — 21-93 
 chianinbnndanpndnntiinianin 185 — 39-46 
MI Sci ciinccuuesenusaudaaas 55 ~- 19-59 
II ciccnccnaveucnsens 74 — 44-02 
a, eee 170 — 58°26 
Pe iarsnnicvecncevinves 147 — 35-59 


We set out below the figures for various industrial groups, 
according to reports received during the last two months. 


INDUSTRIAL PROFITS—MONTHS OF OcTOBER AND NOVEMBER, 1931. 
ani aa ca ek 
Net Profit (after Payment 

| of Debenture Interest). 
| No. of 


Reports received during Increase 
Group. Com- Oct. and Nov., 1931. or 
panies. Decrease. 


1929-30, | 1930-31. 


—_—_————— 














| £ £ % 
PIG i ncsccacicccuncsces | 23 | 1,945,007 {| 1,761,103 = 9-45 
Canal and docks............ 1 27,536 | Dr. 15,383 — 155-86 
Financial land and invest- | 
ee 24 1,802,94 ' 737,681 — 59-08 
Hotels, restaurants, &c.... 13 498,145 402,792 — 19°14 
lron, coal and steel......... | 18 1,346,166 400,461 — 170-25 
Motor and cycle ............ | 9 866,226 33,396 — 96°15 
Dill cncecbascauencuces weed 3 | 355,048 83,032 — 76°62 
Rubber... Sade 67 303,795 |Dr. 110,138 — 136-25 
Shipping ian 6 128,050 |Dr. 490,700 — 483-40 
i riccresinne fy 177,484 114,038 | — 35-74 
Telegraphs, «ec. Kei 1 Dr. 8,408 12,450 aoe 
NE acs pecanankunecs 6 439,585 |Dr. 339,750 — 177-28 
I vcs cucannannsouni 3 91,676 61,396 — 33-02 
nd cuixinasngeeeianieons 42 3,289,151 2,547,588 — 22-55 
Other companies ............ 93 5,739,635 4,101,379 — 28-54 
| ——___ | 
tacit | 318 | 17,002,042 | 9,299,345 — 45-31 


A noticeable feature was the relatively small decline in 
brewery profits, Bass, Ratcliff and Gretton falling from 
£538,970 to £523,059 and Peter Walker from £418,005. 
to £370,458. Wall Paper Manufacturers recorded a profit 
of £496,766 against £585,200, while Birmingham Small 
Arms suffered a loss of £204,194, instead of a profit-of 
£148,026. One of the few companies to maintain its 
position was the Daily Mail Trust, which increased its 
income from £367,019 to £370,954. 





P. & O. Meeting.—In the absence of Lord Inchcape, 
owing to temporary ill-health, his speech at Wed- 
nesday’s meeting of the Peninsular and Oriental was read 
by the Hon. Alexander Shaw. The scope of Lord 
Incheape’s annual review bears an increasing resemblance 
to that of the speeches of many British bank chairmen, 
who say little regarding the figures of their own institu- 
tions and a great deal regarding matters at large. Lord 
Inchcape has deservedly a world-wide reputation as a 
doughty champon of the best British traditions of con- 
servative finance, sound administration and business 
enterprise. He may therefore be forgiven the irrelevancy, 
at a meeting convened to consider the accounts of a 
shipping company, of extended comments on home and 
overseas politics. But as regards the obscure passages in 
the company’s accounts, to which reference was made in 
our Note last week, Lord Inchcape’s speech was 
lamentably uninformative. For example, it merely re- 
peated the cryptic statement that the ability to pay last 
year’s dividend was due, inter alia, to ‘‘help . . . received 
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from some of our allies '’; but gave no indication of the 
nature or extent of this help, such as would have enabled 
stockholders to assess even approximately the company’s 
actual earning power. The book value of the 355 steamers 
entirely owned by the P. & O. Company was revealed as 
standing at something like £10 millions less than if de- 
preciation had been allowed merely at 5 per cent. per 
annum on original cost, and it was shown that a ccnser- 
vative valuation had been applied to the steamers of con- 
trolled companies. This is gratifying information, but it 
adds little to the particulars of the company’s iaternal 
position which were given in an official statement at the 
time of the Royal Mail revelations. Lord Inchcape, again, 
failed to say whether liquid investments were taken at cost 
or market value, merely declaring that ‘‘ investments, 
taken a. together, stood at a conservative figure.’’ 
Throughout Lord Incheape’s speech ran a note cf pride in 
the achievements of the company over whose affairs he 
has presided so long—which none will begrudge him—and 
of contidence in its future—which is well-founded. The 
P. & O. is, indeed, one of the two strongest British ship- 
ping concerns. To take its proprietors into its confidence 
regarding financial matters—at least to the extent laid 
down by law in the case of concerns registered under the 
Companies Acts and not, like the P. & O., under Royal 
Charter—would be a graceful act. More correctly, it 
would be a fitting consummation of the policy of more 
complete disclosure which has been inaugurated since the 
war with Lord Inchcape’s approval. 


Richard Thomas.—In an article on iron and steel 
company finance in the Economist of November 28%.: !ast 
(page 1,017) it was shown that this South Wales tinplate 
company, despite its recovery in profits in 1929-30, wa: 
still carrying nearly a million pounds of preference «ivi- 
dend arrears, and would be compelled, sooner or later, to 
effect a capil reconstruction. The accounts now pub- 
lished for th. fi .ancial year to September 30th last con- 
firm these v vs. Trading profit has declined from 
£296,504 to £.30,694 and last year’s net profit of 
£203,991 has become a loss of £986. This is struck after 
crediting £57,861, the balance standing to the account 
““ Reserve for Taxation and Contingencies,’’ debiting 
£20,000 ‘* provision for anticipated loss on advances 
made to a subsidiary—Brimtoy, Limited,’’ and making 
£33,316 ‘‘ provision for trading losses in excess of undis- 
tributed profits of the subsidiary companies ”’ :— 


1929. 1930. 1931. 
Year to September 30. £ £ £ 
er 173,978 296,504 130,694 
Divs. from subsidiaries ............ 57,150 95,069 49,415 
Pe Bene. aconcevsesevenecescocese 5,928 6,709 5,572 
IIIT snscocssanbersseqnansenenes 67,336 57,505 65,000 
I II veccccscoscreseevesenvees 130,298 126,368  168,385T 
Bad BOOBS ....cccccccsccccscsecesscscces 27.566 203,991 Dr. 986 
Brought forward ..........sssseeeees 232,852 260,418 214,409 
Other allocations ................00008 wee 250,000 Dr. 57,861* 
Carried forward ............ssseseeees 260,418 214,409 213,423 


ae * Transferred from ‘‘ Reserve for Taxation and Contingencies.” 

+ Including £20,000 anticipated loss on advances and £33,316 
provision for losses of subsidiaries. 
Comment on the balance sheet can have little value until 
the various items have been thoroughly overhauled. As 
far back as October, 1930, it was estimated that 
£3,500,000 of the company’s share capital had been lost 
or was unrepresented by available assets. The postpone- 
ment of reconstruction, pending the time when it may 
be possible to raise fresh money, is comprehensible, but 
it is unfortunate that general financial depression should 
have resulted in further delay. The £1 ordinary shares 
are quoted at 1s. 9d. and the £1 preference shares at 7s. 


Carreras.—The latest accounts of these tobacco manu- 
facturers, whose post-war growth has been among the 
most remarkable features of the trade, give no inkling of 
the cause of the decline in gross profits last year, from 
£1,001,370 to £769,518, or roughly by 23 per cent. The 
report shows, indeed, that only £32,545 has been set 
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aside for taxation pu 
but the size of the taretin’ seunst £204,655 


taxation reserve j lst ye 
is lumped, in the balance sheet, eon OWN, since i 
sundry creditors, including reserve for — item: 
stands at £518,732. The net profit is £687 a " which 
with £758,308, and the ordinary divideng %, “OMpated 
50 per cent. to 85 per cent., less tax: — "S CUt from 
7 eae to October 31. _ or 1931, 
TOSS PFOMt........ccceccccccoececs 
Seantion liieliieiaitiaeiaieiee i 1.316.045 1,001,379 3 
eieitiac 263,828 "685i 
Pension Fund .................6664,., 4.524 -” 9 32585 
F008 oon fesiuiatbeeasiineninac 1746 0g a 
eee 31,045 32,213 42,32 
SPITE etiittnnsnessndedsnieusdeesmnun 1,016,802 7 
Brought forward ............... '219, ea 
; -++ 1,219,889 1,059,165 Lost 
reference dividends ................ 
No. of times covered ........000.000.. =" wy 22.09 
oan dividends— 
MNOUNE ....ccccccccccccccccsccccccces 
Earned % o..ecsssevscvecccccce “=. “a art 
ea a 50-0* = 50-0 “as 
Written off issue expenses......... 2, 
Development ~ sattiagad 100:000 son 
Carried forward ..........css00000. 1,059,165 1,057,160 1,104 
’ ’ 04,918 
* Tax free. 
t Less tax. 


¢ Including £10,000 reserve for fluctuations in exchange, 


The balance sheet reveals few major changes. Cash js 
slightly down at £194,959 and “sundry debtors ”’ show 
a decrease from £1,001,299 to £887,986. ‘* Stocks ” have 
advanced insignificantly. There can be little doubt as to 
the fundamental strength of the financial position. The 
reserve fund stands at £972,777 and liquidity has been 
maintained. There is, however, ample scope for an in- 
| formatory chairman's speech at the forthcoming meeting, 
| At 33, the £1 ordinary shares yield £9 17s. per cent. 


United Africa.—The United Africa Company was 
formed in 1929 to amalgamate the interests of the African 
| and Eastern Trade Corporation and the Niger Company, 
| and later the West African interests of Margarine Union. 
The second report discloses a loss of £1,288,123 against 
a net profit in the initial year of £24,143. The directors 
voucisafe no explanation, but the shareholders are well 
aware that the company is a victim of the slump i 
the prices of vegetable oils, which has reduced the West 
African native to something like penury and seriously 
diminished the value of the West African export trade. 
A comparison of the trading results of United Airica for 
the past two years (treating subsidiary companies 4s 
branches) follows :— 





(Years ended April 30th.) 
1930. 


1951. 

£ t . 

Tradi I ss siaeseenneaiemminnnet 386,407 Dr. 949,94 

Sconetition scendenenseensonsarocnreqneuneneses® 276,275 272,899 

Income tax .........sssseeeeeeeseeseeeeeeseeees 38,616 yo 

Miscellaneous overheads ..........++++++++00+ 28,360 509 
Preliminary expenses, etc. ......++++eeeeeees 19,013 , 

liens 24,143 Dr. 1,288,123 

Seed beomaal ooo ccssconen 24183 Dr. 125388 


The balance sheet shows a surplus of current asscls 
(£6,720,203) over current liabilities (£3,845,507), 
£3,374,696. No depreciation, however, has been anlage 
in respect of the fixed assets—land and bee on 
shares—other than those belonging to the rpeurwe - 
subsidiary companies. Land, buildings and goodw ales 
valued at £5,249,852 and shares in subsidiary — the 
at £7,576,053. It is obvious that a revaluation ce 
fixed assets, which has now been promised for two y *' 
will involve a drastic writing down of the share — in- 
Since the date of the first report the ee stands 
creased by the issue of £2,731,600 shares an * under- 
at £15,731,600 in £1 shares. Of this total, it = a 
stood, African and Eastern and the Niger ~— balance. 
hold £7,100,000 and the Margarine ae ° is entirely 
The African and Eastern Company 8 a (£126,364) 
derived from interest on sundry investments 
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nj on the mortgage of £450,000 secured on Africa House, 
agsway, aS TO dividends are being received from its in- 
vatment iD United Africa. The company discloses a 
“htly increased profit which is sufficient to cover the 
ends on its 6 per cent. “‘ A’”’ preference shares, 
hich are quoted in the market at 14s. 6d. A comparison 
fits past two years results is as follows :— 


(Years ended April 30) 
1930. 1931. 


srried forwa 

ne directors of Lever Brothers have issued a statement 
» the effect that the proportion of the United Africa loss 
gccruing to them as the parent of the Niger Company has 
wen fully provided for out of revenue, which, neverthe- 
jess, will be in excess of the revenue for 1930. The latter 
permitted of a 10 per cent. dividend on the ordinary 
capital, held by Unilever. Such a result is gratifying, and 
it will be of interest both to shareholders and consumers 
of the company’s products to learn, in due course, how it 
has been brought about. 


Anglo-Argentine Tramways Moratorium.—A steady 
decline in traffic receipts and exchange losses for which 
the recent rise in the peso-sterling quotation has not yet 
compensated, have caused the directors of this South 
American tramway company to seek a moratorium for 
the interest on the £5,730,132 of 5 per cent. debenture 
sock. In a circular dated November 17th last, holders 
of this stock were informed that liquid resources showed 
a large deficiency as compared with current and loan 
liabilities, while existing financial conditions made it im- 
possible to obtain further temporary assistance. It had 
therefore been found impracticable to provide the sinking 
‘und instalment of £22,860 on the 5 per cent. debenture 
sock and the £142,740 of interest which was due on 
December Ist last. The scheme of arrangement pro- 
posed (a) that payment of the half-yearly interest falling 
due on December 1, 1931, June 1, 1932, December 1, 
1932, and June 1, 1933, should be postponed until 
December 1, 1936, and that the company should be 
released from any obligation as regards the sinking fund 
ior the years 1931 and 1982, and (b) that if the trustees 
por to December 1, 1933, should notify the company 
that in their opinion the financial position of the company 
was not such as to warrant payment by the company of 
the interest on its due date, the half-yearly payments of 
interest due on December 1, 1933, and June 1, 1934, 
‘iould be similarly postponed, and that the company 
siould be released from the sinking fund obligation for 
1433. The scheme further proposed that the payments 
‘1 arrear should carry simple interest at 6 per cent. per 
annum, and that no dividends should be paid on the 
“iare capital until all the arrears of interest on the stock 
and interest thereon had been paid in full and the sinking 
‘und payments resumed. Two additional directors were 
) }¢ nominated by the trustees to represent the interests 
othe 5 per cent. debenture holders during the currency 
ee scheme. At the meeting of holders convened for 
‘ovember 80th last, however, a quorum (which required 
holders of 50 per cent. of the stock) was not present, and 
the decision was postponed till December 15th next. In 
“ie meantime, a committee appointed to represent a body 
of 5 per cent, debenture holders has suggested amend- 
ments which are to be submitted for approval. Under 
‘lé revised scheme, the moratorium is to cover instal- 
ments of interest up to and including December 1, 1932, 
instead of June 1, 1988. A stockholders’ committee is to 
“i med, _together with one representative of the 
™ ees, which will be empowered, after consultation with 
- trustees, to grant a further moratorium in respect of 
: - or both of the half-yearly instalments of interest 
De € stock for the half-years ending June 1, 1933, and 
ae 1, 1983, if necessary. It is suggested, further, 
ot € company should not declare or pay any dividends 
it has applied in purchase or redemption of the stock 

® sum of £45,720, or if the moratorium is extended, a 
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further sum of £22,860. These amounts, after all post- 
poned instalments of interest and interest thereon have 
been paid in full, may be applied in purchase of the stock 
in the market or by tender at a price not exceeding par, 


or in redemption at par by drawings on six months’ 
notice, 


New Issues in November.—In the following table we 
show the new capital raised in London by issue to the 
public or to shareholders, in November, and in recent 
years :— 

. (000’s omitted) 
United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. 
£ £ £ 
6,023 4,370 
1,356 
4,036 
4,039 
3,526 
2,186 
2,975 
Monthly Average. ———_~—_—_, 
Govt. Other. 

Jan.-Mar., 1930... 450 24,326 1,120 

Jan.-Mar., 1931... 2 : 1,847 

Apr.-June,1930... 7,796 

Apr.-June,1931... 1,055 

July-Sept.,1930 1,529 

July-Sept.,1931 27 

Oct., 1930 1,480 

Oct., 1931 . 1, 684 Nil 

Nov., 1930 1,050 6,479 2,893 

Nov., 1931 Dr. 450 2,468 Nil 10 
Encashments of National Savings Certificates during the 
month exceeded sales by £450,000. The only issue to the 
public was the £1,400,000 debenture stock of the Gallo- 
way Water Power under Government guarantee. Share- 
holders were asked to subscribe for 300,000 ordinary shares 
of the Midland Counties Electric Supply Company, for 
527,350 £1 ordinary shares of Thomas Tilling at 30s. per 
share, for 20,167 10s. ordinary shares of Clark’s Bread at 
l5s., and for £10,000 of 10 per cent. debenture stock of 
the San Finx Tin Mines. 


BSeaeeeee 


In view of the many claims recently 

made by Petrol Distributing Companies 

the proprietors of Shell think it desirable 
to remind the public that— 


1 


There is more British labour employed 
in the Shell organisation— 


2 


There is more British capital invested 
in the Shell interests— 


3 


There are more British vessels engaged 
in transporting Shell products— 


than in any other concern dealing in 
Petroleum Products 


4 


Every Gallon of Shell Lubricating Oil 
is blended and packed in this country 


<i visi il 
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De Beers Consolidated.—This important undertaking, 
writes our mining correspondent, proves to have fared 
even worse than might have been inferred from the non- 
payment of the preference dividend in respect of the 
second half of the financial year. The net profit amounted 
to no more than £133,740; the preference distribution 
absorbed £400,000. The carry-forward is reduced by the 
difference between these two amounts, no appropriation 
being required for taxation. These disappointing results 
are, of course, a reflex of the depression which has ruled 
all over the world, and especially in North and South 
America—the chief markets for diamonds. So far as can 
be judged there is little hope of improvement in the im- 
mediate future. Our usual tabulated comparison is 
appended :— 


Year ended J 
—— 
1929. 


_ : 1930. 1931. 

£ £ 
Diamond sales............ 3,311,780 3,255,790 3,262,670 679,550 
Other income............. 588,370 554,000 535,810 750,240 
Expenditure, deprecia- 

RIN -ccteniuetennsnis 1,707,900 1,761,780 1,671,570 1,296,050 
SN cnscncnenemennet 2,192,250 2,047,010 2,126,910 133,740 
To taxation ............ 321,970 303,250 302,590 aa 
Dividend on deferred 

ae 817,890 817,890 
Rate per share ......... 15/- 15/- ia ad 
To reserves .......00...0. 100,000 250,000 inl aad 
Carried forward.......... 500,020 377,400 1,401,720 1,535,460 


As a result of the measures taken with a view to the con- 
solidation and control of the diamond industry in South 
Africa, the balance sheet reveals important changes. So 
much opposition was aroused by the proposed allotment 
of deferred shares in exchange for holdings in the 
New Jagersfontein, the Consolidated Diamond and the 
Cape Coast Exploration that £2,414,600 debentures were 
issued for these interests. To take up its proportion of 
the increased capital of the Diamond Corporation— 
£812,500—the De Beers transferred the necessary amount 
from reserve. Thus the appropriation for stabiliment of 
the diamond trade is increased to £4,238,860 and 
the reserve reduced to £1,638,850. Investments in other 
companies have risen by £251,600 to £875,800. 
Naturally, the financial position has not improved. The 
surplus of cash assets over liabilities now amounts to 
£882,000, as against £1,404,650 twelve months ago; and, 
as previously pointed out, the liquidity of some of the 
items is doubtful. The current quotation of the deferred 
shares is about £3 2s. 6d. and of the preferred £5, or less 
than half the figures ruling a year ago, when a cautionary 
note was sounded in our columns. 


Roan Antelope.—Special interest attaches to the results 
of this company by reason of the fact that it is the first 
of the new Northern Rhodesian copper propositions to 
enter the producing list. Shareholders are called upon to 
digest the annual report simultaneously with the state- 
ment for the quarter ended September 30th. The former 
document shows important changes in the finances. The 
debenture issue of £1,500,000 is now fully paid. During 
the year, no less than £1,708,500 was expended upon 
development and equipment—including a small deficit on 
the first three months’ output. On June 30th the net 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 
To Publisher, ‘‘ Economist Newspaper Ltd.,” 
8, Bouverie Street, E.0.4. 


In order to test the value of your publication I should like 
ard this to me by post for the next four weeks. If T then 
to become a subscriber, it is understood that there will be 
for the copies thus received, but otherwise I shall be 
to pay 4s. to cover their cost. 


Hi 


Name ececccceceseccecece Pecccccccceseces Peeeccccccccccceseeccessceeoeeeees 


Address. SESS SSCSSSSSSS COSSESESSESESEESSE SOCCSHSSS COSSSOSSS CEOESESOCS ececoeoesee 
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cash surplus, irrespective of inv 
£228,000. This is relatively oan ~”  AMounted 4 

amount of capital outlay remained to - but no ore 

ore reserves are again given ag 108,000 000 oreret. 

per cent. copper, no further drilling having he 

out during the period. In the Septemb SN Carmi 
7,370 long tons of electrolytic copper were natu 
an operating cost of just over £36 per ton produced ' 
per Ib., exclusive of allowances for wade ™ 

preciation. We find that in respect of a as ie : 
American copper companies the costs ie mf, 
preciation, in 1930 ranged from 6.8] ‘cents s 
cents, the general average being between 8 50 and iy 
cents. With some plant still to come into cea + 
Roan is turning out the equivalent of about 4.000" 7 
of copper per month. Allowing for a moderate furth - 
crease, the total may be put at a 


50,000 tons per ann 
It is calculated that costs will be brought inal 


£30 per ton, irrespective of the advantage to be der 
from the depreciation in sterling. If these a 
were, in fact, secured, the profits on the basis of th 
current price of the metal would be sufficient to peovids 
between 40 per cent. and 50 per cent. upon the ea tal 
after deduction of debenture interest and a substantia 
appropriation for depreciation. Uncertain factors in the 
future, however, are the course of sterling and the pon 
bility of output restriction. The question of debentin 
redemption should also be kept in mind, though it wij 
not arise for several years. : 


stments 





Broken Hill South.—The full text of the report for the 
year ended June 30th brings to light the fact that but 
for the income from investments the accounts would hare 
shown a loss. Mining resulted in a deficit of £65,400; but 
dividends, interest and sundries made up a net total of 
£115,700, giving a surplus of £50,300. The dividend 
(74 per cent.) absorbed £60,000. An appropriation of 
£65,000 was made for new plant and development; the 
unexpended balance of this account from 1930 being 
£17,850. Thus, £124,840 remains to go forward, 
against £181,700 brought in. It may be noted that the 
debenture issue has now been entirely extinguished. At 
£600,560 the surplus and cash assets (excluding shares in 
other companies) is £117,300 below the figure of twelve 
months ago. The disappointing character of last years 
results is, of course, attributable to the abnormally low 
prices ruling for lead, zine and silver—even though the 
effects were in an appreciable measure counteracted by the 
exchange premiums on realisations of metals and by 
substantial reduction in working costs. The necessity of 
further economies is emphasised by the board. At 
4,000,000 tons the ore reserves are down 250,000 tons. 
The difference is fully explained by the suspension of 
development work, 334,540 tons having meanwhile been 
extracted. Some months ago an announcement was 
made to the effect that in the event of maintenance of the 
improvement in metal prices, a dividend would be 7 
clared towards the end of the year. In accordance with 
this forecast, an interim distribution of 5 per cent. “ 
announced on November 9th. Purchases of these - 
other Broken Hill shares were recently made by Austral 
operators on the strength of the recovery 10 wheat = 

oth of rumours 4s 
wool, and by local operators on the strengt Saal 
to the imposition of a 10 per cent. tariff * ee : 
imports. In both cases the buyers foun 
little ahead of events. 


— rrr 


nsolidated ised for the 
Pahang Co .—The average realise fh 
black tin sold having been £78 9s., against Oe ace 
viously, it is no matter for surprise that the - wt ie 
year ended July 3i1st fell substantially s - higher 
1929-30 total. Indeed, but for the bones Fat 
grade ore, and @ substantial saving in costs, . " °37 200 
would have been greater. The mining pro 4 the tw 
compares with £63,690 and £98,240 in aes § dividend 
preceding periods. In disbursing only oe xe aaah 
of 7 per cent. on the cumulative pre eer — 
absorbing £7,000, the directors have aa e00, 
conservative policy. The carry-forwar 
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wesents rather more than double the amount brought 
hile the balance sheet indicates a cash surplus of 
15,300, subject to the final dividend on the preference 
‘os and a call of £10,000 on an addition to the com- 
"s’s holding of Kuala Keman rubber shares. Appar- 
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Carrs Hy the directors were influenced by general conditions 
QUarts «all as by past and prospective litigation relative to the 
Iced gf Restriction Act, the claim being made that the com- 
D cen c is in a different position from other producers in 
nd ¢ java. Owing partly to output restriction, and partly 
leading ie desirability of “* conserving the cash resources in 
ng de wy of the low price of tin,’’ development work was 
16.69 verely cut down. Despite the performance of only 


1 105) 





209) ft. of driving, ete., against 40,800 ft. in 1929-30, 








OD, the ., ore reserves are estimated to be up by approximately 
-? 10 tons. This is a distinctly favourable feature, plac- 
“er ip. >the company in a position to expand its output if and 
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hen conditions permit. 








Lake View and Star.—The report to June 30th indi- 
stes that the shareholders still require to exercise 
atience. Operations last year resulted in a net profit of 
12,100. Of this, £85,000 has been written off to special 
evelopment on various leases and £14,300 to deprecia- 















possi on on plant and machinery. Credit is presumably taken 
enture MMor the exchange premium, but not for the gold bounty of 


t will js. per ounce, as the amount cannot be ascertained until 
he whole production of Australasia for the year is known. 
Some time ago a rumour gained currency as to the inten- 


ion of the Lake View directors to make a note issue some- 













or the yhat on the lines followed by the Wiluna. Thanks to the 
t but merease of earnings by the exchange premium and to a 
have mporary advance from the New Consolidated Gold 









; but ields, this onerous method of financing was avoided. Pro- 
al of sion has been made in the accounts for the capitalised 
dend Australian expenditure on plant and the like, which has 





n of been converted into English currency; but as the floating 












: the gssets and liabilities in Australia approximately balance 
eing ich other, it has not been considered necessary to con- 
rard, ett these. Note should be taken of the imposition by 
- the the Federal Government of fresh duties and taxes, as well 

At as of the action of the State Government in increasing 






°§ ID the water rate from 3s. to 5s. 1d. per thousand gallons. 
elve These additional changes will largely counteract the effect 


at's di the gold bonus. At present the company is dealing 


low with 20-22,000 tons of ore per month. The new treatment 
the plant, having a capacity of 30,000 tons per month, should 
the be completed early next year. A central crushing plant 


Va 
y of 

At 
ns. 





is already operating satisfactorily; a further power unit 
vil be available about the end of this month. The outlay 
will presumably be covered in the same way as the capital 
expenditure of 1980-81. Development—largely concen- 





of trated on the Nos. 2 and 4 lodes of the Horseshoe Mine— 
Pen bas proved fruitful. Including probable ore, the reserves 
vas are now placed at 1,431,450 tons, averaging 34.45s.— 
the an expansion of 863,800 tons in quantity and of 3.85s. in 
de- value. At Thursday’s meeting a substantial dividend was 
It foreshadowed next year. Lake View 4s. shares now stand 
_ at 8s. 6d., comparing with 12s. earlier in the year. 
n 
an 
nd 
as Company Meetings of the Week.—On later pages of 
‘al this issue will be found the reports of the following com- 
a panies:—Peninsular and Oriental Steam Navigation, 
Mexican Railway, Imperial Smelting, Lake View and Star, 
Luipaards Vlei Estates and Gold Mining, British Burmah 
etroleum, Malaya General, Lewis Berger and Sons, and 
ne ud Coope. Presiding at the annual meeting of the Mexi- 
e- ‘an Railway, Mr Vincent Yorke said that the management 
a Were to be congratulated on having reduced expenses as 
e ‘ompared with the corresponding half-year by $542,000, 
. ot about 94 per cent., in the face of a fall in exchange 
e Which had affected adversely the purchase of stores and 
() laterials bought at gold prices. At the meeting of the 
. ntish Burmah Petroleum Company the chairman said 
j t the company gave employment in Burmah to some 


my Men, and were called upon last year to contribute in 
laxes, royalties, and excise duties nearly £200,000 to the 
lan Government, a sum greatly in excess of the whole 
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of their divisible profits. At the annual meeting of Lake 
View and Star, the chairman pointed out that the net 
result of their development work to the end of June last 
showed that the ore reserves, proved and probable, totalled 
1,431,000 tons, of an average value of just under 35s. 6d. 


per ton. The P. & O. meeting is discussed in a Note on 
page 11387. 








CAPITAL ISSUES. 


ed 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Dec. 5, 1931, £100,133,041. 
Total, including conversion, recorded Jan. 1 to Dec. 5, 1931, £112,379,416. 





: National Savings Certificates. 
Net receipts, week ended December 5, 1931, Dr. £50,000. 
Total net receipts, April 1, 1931, to December 5, 1931, £4,250,000. 





Conver- New 
sions or Money 
— Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 
Nil Nil Nil Nil Nil Nil 
To Shareholders only. 
Furness, Withy and Company, 
2,000,000 ordinary shares £1, 
IIE aisdihesaacwscsanadenccevacs 2,000,000 2,100,000 250,000 1,850,000 
Total offered to Shareholders = eee 
only, week ended Dec. 12, 
Sidi tncanencinndecidansan 2,000,000 2,100,000 250,000 1,850,000 
Total Offered for Subscription— Total Offered for Subscription— 


Including Excluding 


r f Including Excluding 
Conversions. Conversions. 


Conversions. Conversions. 





Jan.ltodate— ¢£ £ Whole year— £ £ 
BOGE censse 114,429,416 102,183,041 BOOP vcncee 454,888,784 267,800,700 
BOOP cusses 430,304 936 247,892,305 192 488,764,940 285,239,400 
1929 ...... 485,966,698 281,491,098 1928 ...... 693,100,056 269,058,073 
1928 ...... 538,263,908 363,882,925 1927 .. ne 355,165,970 
BE sisinne non 353,507,382 1926 ... 230,782,600 
Be iscaee i 227,321,825 3925 .. 232,214,500 
i 229,414,290 1924 209,326,101 
1936 2... 207,054,575 ee 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, Ac. Shares. Shares. Total. 
January 1 to date— £ £ % £ 
1931 74,974,349 6,911,859 20,296,833 102,183,041 
210,147,608 15,754,638 21,990,059 247,892,305 
227,658,500 15,548,800 24,593,300 267,800,600 
137.670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 89,371,400 555,156,600 
145,180,000 39,393,200 46,209,400 230,782,600 





By Stock Exchange Introduction. 


Amount Prices atwhich Total 

of Capital Dealings Cash 
Introduced. Began. cope 

& 

Amount previously recorded ...........++++ 8,757,183 8,883,558 

Total for week ended December 12, 1931... Nil wi Nil 
I ccisiininenninnnninaliinin 8,757,183 8,883,558 
Total to date, 1930  ........cceceeereceeereeees 21,825,980 23,598,828 





[ Other Stock Exchange information, including the latest 
reports and notices, weekly traffic returns, summary of 
balance sheets, dividend announcements, and profit and 
loss accounts, will be found on page 1153 under the 
heading ‘‘ Company News.’’| 
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Grace National Bank 


Hanover Square, New York, U.S.A. 







A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Special Representasive 
148 Leadenhall St. London, E.C. 3. 
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COMPANY MEETINGS, &c. 





PENINSULAR AND 


ORIENTAL STEAy 


NAVIGATION COMPANY. 


DIFFICULT TRADING CONDITIONS THROUGHOUT THE YEAR. 
GREAT BRITAIN’S SPLENDID RECORD IN INDIA. 
CRITICISMS OF DOMINION STATUS PROPOSALS. 
LORD INCHCAPE ON POSITION AND OUTLOOK. 


The ninety-first ordinary general meeting of the Peninsular and 
Oriental Steam Navigation Company was held, on the 9th instant, 
at the offices, 122 Leadenhall Street, London, E.C. 

The Hon. Alexander Shaw (one of the deputy-chairmen), who 
presided, said that he knew the stockholders would share the great 
regret which was felt by the Board that Lord Inchcape, the chair- 
man of the company, was unable to be present personally. Although 
temporarily laid up, he was dealing day by day—and, indeed, hour 
by hour—with the business of the company, and his thoughts were 
certainly with them all at this ninety-first annual meeting. 

Mr Donald N. Black, C.A. (the secretary), read the notice con- 
vening the meeting and the auditors’ report. 


LORD INCHCAPE’S ADDRESS. 


THE DIVIDEND 


The Chairman then read the speech which had been prepared 
for the meeting by Lord Inchcape, in the course of which he said 
that, considering the deplorable conditions the company had en- 
countered, the proposed dividend of 6 per cent., free of income tax, 
would cause no surprise. For the Board's ability to propose that 
dividend they were indebted partly to the surplus earnings of the 
P. & O. steamers, but mainly to dividends from outside investments 
and to help from some of their allies. 

A reduction of 10 per cent. in pay of their staff afloat and ashore, 
which applied also to the Board, had been made on August Ist and 
loyally accepted. He, the Chairman, might be permitted to add 
that when the outlook some years ago had become less rosy a con- 
siderable sacrifice in his emoluments had been made by a member 
of the Board, which still continued. 


TRADE 


He had never known such a period of depression as had endured 
during the past eighteen months. Steamers had left, week after 
week, for the company’s Eastern ports with thousands of tons of 
unfilled space, and this had occurred also in many of the homeward 
ships. 

A year ago he had given some statistical figures which made 
doleful reading. During the year ended September 30th last there 
had been a further drop in nearly every direction. Only in a very 


few instances did the figures show an improvement; mostly they 
were worse. 


TRADING CONDITIONS UNDER THE NATIONAL GOVERNMENT. 


As to the future of their trade, all the world over, although 
there were anxious times ahead, he did not view it with dismay. 
By the common sense of the people the country had now got a 
strong National Government, and he thought they might confidently 
look forward to peace in the land, free from the danger of that 
Bolshevism and Communism which had ruined Russia. 

He felt assured we should hear no more of nationalisation, and 
that industry would be allowed, as heretofore, to work out its own 
salvation. He was glad to think we now had a man of sound busi- 
ness experience as President of the Board of Trade in the Right 
Honourable Walter Runciman, than whom there was no one in the 
country better qualified to fill the office. (Hear, hear.) 


BOOK VALUE OF THE FLEETS. 


Thanks to the Board’s conservative policy in the past, the book 
value of the 355 steamers entirely owned by the P. & O. Company 
stood at something like ten millions less than if they had been 
written down at the rate of 5 per cent. per annum. 

If they had reduced the values by only 4 per cent. per annum, 
the rate allowed for income tax purposes, the steamers would stand 
in the books at about 12 millions more than they did now. 

The book values of the steamers of the companies in which the 
P. & O. had a controlling interest, but which they did not entirely 
own, stood very much below their original cost, less 5 per cent. per 
annum depreciation, but, he added, it mattered little how low the 
pook value of steamers might be if they could not be run to leave a 


margin of profit on their voyages, which had been too often the 
case in the past twelve months. 


INVESTMENTS, 

Their investments, taken altogether, stood at a co 
figure, but it would, of course, be impossible to re 
them at present, even if it were desirable to do so, wh 

There could be but few among those present who had 
suffered severely in capital and income durin Se 
It was to be hoped that the Government's reduction in natip 
expenditure might before long enable them to reduce direct a 
tion, which had for some years been eating up the capital of 2 
country and the savings of the people, ™ 
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Ich it Was not 
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P. AND O. DEBENTURES, 


They, the stockholders, would observe from the accounts thy 
there were seven millions of debenture stock falling due in 1949, 
Up to September 30, 1930, they had provided a special fund of 
£1,540,000 towards its redemption, and this year had addej 
£100,000, bringing the amount up to £1,640,000, which was invested 
in Government securities and shown on both sides of the balance! 
sheet. All additions would be similarly dealt with. The board 
would go on adding to this as far as possible, year by year, and 
by 1940 he hoped they would have sufficient to discharge the main 
portion, if not the whole, of the issue. He, the speaker, could nt 
expect to be here in 1940, but he was confident that his successors 
would carry on the honest, prudent and conservative policy of ther 
forebears. 


THE BOARD’S POLICY—ECONOMY WITH EFFICIENCY. 


Every effort was being made to keep down the company’s expe- 
diture and that of its allies without impairing efficiency. He could 
not speak too highly of the devotion and endeavour of all ther 
people afloat, ashore at home and abroad, to help the old P. and 0. 
Company in these dreadful times. 

Their repairs committee met weekly, when all indents for material 
and labour were discussed. Repairs and overhauls to hulls and 
machinery were carried out by Messrs R. and H. Green and Silly 
Weir in London and Falmouth, where they had up-to-date work- 
shops and dry docks. ‘The head of the firm, Mr Silley, had 
worked for them for many years most satisfactorily, and had right 
fully earned the title from all his customers of ‘‘ Honest Joba. 

No effort was being spared, in London and at all the company's 
agencies, to give passengers the accommodation they required, and 
their captains, officers, engineers, doctors, pursers, nursing sisters, 
stewards, stewardesses and cooks were doing all in their you for 
passengers’ comfort. The convenience and requirements of oe 
and consignees were studied in every way and an naeee 8 
to retain the goodwill which the company was fortunate envugh 
possess. —_— 

Together with Lady Inchcape, he had spent some oe 
inspecting the ‘‘ Viceroy of India” on the day of her sa _ a 
Tilbury. They found her to be in the most perfect — a 
receive her full complement of passengers, notwithstan aa 
she had arrived from her previous voyage only three days oa 
and it had been a great pleasure to congratulate her Ss 
his officers and the company’s superintendents on the a 
condition of the ship. 


ALLIED MANAGEMENTS—THEIR CORDIAL CO-OPERATION. il 
He was, he continued, kept in close touch with the pres 
company’s allies by friendly consultation with the ‘ tt o 
their managements, but he never had occasion to i. Sada 
their proposals, as for the most part they knew far oi Saal 
particular business than he did, and the attention :  aeth 
the various interests they controlled was all that = aaa 
He would like to express his thanks to Mr —— a Company i 
the New Zealand Shipping Company and of the es pot managing 
to Sir James Mills, the chairman, and to Mr es to Me 
director, of the Union Company . f the Nourse ne} 
Christopher, of the Hain Line; Mr Hampton, © 1 Steam Navige 
and to Mr McAlister, the chairman of the —— last tyilg 
tion Company, for their splendid services during 
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s, He could not very well thank the Chairman of the British 
si, Company, a8 he held that office himself—(laughter)—but he 
red to thank all the members of the various companies’ staffs 
their most loyal and efficient service. 

The board received many letters of appreciation from passengers 
the course of the year and some criticisms, All were courteously 
snowledged, and endeavour made to put right anything 
ynplained of. 













LOSS OF ONLY ONE STEAMER. 







During the past year one of the steamers owned by our ally, the 
z,in Company, came to brief in a dense fog in the Black Sea 
,j, although salved, was so badly damaged that the cost of repairs 
ould have amounted to a disproportionate sum. A compromise 
; made with the underwriters to treat the vessel as a con- 
metive total loss, and the full insured value was not claimed. 
is was the only loss, in a good hour be it spoken, during the 
r in the 356 steamers entirely owned by the P. & O. Company, 
oj it spoke well for the care and capacity of the commanders 
fcers and engineers not only of the P. & O. Company but ales 
ose of their allies. Of course, accidents would happen in enter- 
z and leaving port, as their ships had to do thousands of times 
very year, often in bad weather and fog, but, he added, the 
atchword of all the skippers and officers was ‘‘ Safety First.”’ 
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NEW STEAMERS. 





The “‘ Strathnaver ’’ lately left on her maiden voyage to Bombay, 
combo and Australia with 1,416 passengers, the largest number 
ver carried by a P. & O. steamer. At his (the Chairman's) sug- 
estion their colleague, Lord Glenapp, went out in her to see how 
fhings were working and to look into matters in Bombay, Ceylon, 
ustralia, Hong Kong, Shanghai and the Straits Settlements, and 
hey had had some interesting reports from him about the ship 
d the arrangements on board. Everything went well, and the 
sengers were all pleased. 
Lord Glenapp had made several suggestions, which were being 
considered. The fuel consumption had been extremely moderate, 
the speed highly satisfactory and the vibration nil, thanks to 
Messrs Vickers-Armstrongs, the builders, and to the company’s 
superintendent engineer, Mr. Clarke. , 
The ‘* Strathnaver,”” of 22,500 tons gross register, 664 ft. over 
all, the largest P. & O. steamer which had ever passed through the 
Suez Canal, made the transit from Port Said to Suez in eleven 
hours, which spoke well for her manceuvring and steering qualities, 
and also for the careful and skilful handling which characterises 
the canal pilots. 

Lord Glenapp was returning from China by the new steamer 
“Corfu,” and would in due course make his report on that vessel 
and on his inspection of their agencies in the Far East. 
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7 LETTERS OF APPRECIATION FROM GOVERNOR OF SUDAN. 

, ha 

right Recently he had had a letter from Sir John Maffey, Governor of 

ohn.” the Sudan, who wrote :— 

sail “We had most excellent accommodation given us on ‘ Corfu’; 

an the commander was most helpful and courteous, and everybody on 

oa board thought her a delightful ship. The P. & O. deserve the 

ee highest measure of success and appreciation for the splendid craft 

ppers they are putting on the sea, as in these days courage and purpose 

onl are not very common qualities."’ 

gh w “ He, Lord Inchcape, had been to the trial of the sister ship, the 

Carthage,” on the Clyde a week ago, and made a thorough in- 

sly ee of the steamer. She would, he was satisfied, prove as 

ta — a vesse] on the Ceylon and China line as the ‘ Corfu.” 

ot *r speed on trial in rather bad weather was 19} knots, not fully 

that pened out, and her fuel consumption was quite satisfactory. 

fore; 

a MAIL SERVICES. 

able The mail services had been maintained with unfailing regularity, 
a ated in the report. The mail matter carried by the P. & 
‘Company during the year was about 96,880 tons. 

the THE PORT OF LONDON AUTHORITY. 


a Ben desired to thank the Port of London Authority for their 
‘stant improvements in the facilities for working the port and 


with 

bein for the great civility and assistance rendered to all the Authority's 

" “nstituents by the Chairman, Lord Ritchie, the staff and the 
. Workmen, 

) of "ORT TRUST AND RAILWAY ARRANGEMENTS AT BOMBAY—PASSENGERS’ 

ny | SATISFACTION. 

. anion last year 8,918 passengers were landed in Bombay from 

a a and not one of their packages had gone astray, which 
; & w 


“ra for their officers, their baggage masters and their 


Be would Tike again to express the Board's appreciation of the 
on arrangements at the Ballard Pier provided by the Bombay 
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Port Trust for the shipping, landing and distribution of mails and 
baggage, as well as for the deepening of the approaches to the pier, 
which enabled the mail steamers to tie up or leave at any time of 
the day or night. He would also like to thank the railway adminis- 
tration for their admirable service of special trains which arrived 
and left the Ballard Pier within a few yards of the steamers. 





CARGO-WORKING COSTS IN GREAT BRITAIN. 
A NEGOTIATED ADJUSTMENT. 


For some months past negotiations had been in progress to 
reduce the costs of working cargo in Great Britain with a view to 
assist trade and avoid an increase in unemployment. A tentative 
agreement had now been reached for a modest reduction operative 
as from January 4th. Mr E. Bevin and Mr F. C. Allen between 
them had succeeded in putting terms of friendly agreement before 
both sides which were likely to be accepted, and he (Lord Inch- 
cape) hoped there was now no possibility of a strike which would 
have been fatal to both sides. 


SUEZ CANAL DUES. 


The President (the Marquis de Vogiié) and the managing directors 
of the Suez Canal Company had decided two months ago to make a 
reduction in the canal dues as from November 15th of 65 gold 
centimes per ton of 100 cubic feet for ships with cargo and 324 gold 
centimes per ton for ships in ballast. This recommendation was 
arrived at with a view to assisting the shipowners and the Eastern 
and Australian traders in these bad times, but also in the interests of 
the shareholders of the Canal Company, as vessels were being 
diverted to the Cape route by the paucity of cargo, and the Canal 
traffic was decreasing. This reduction, equivalent to 10 per cent. in 
the dues, had been much appreciated by foreign as well as by 
British shipowners, and the London Chamber of Commerce and the 
Chamber of Shipping had, he noticed, thanked the Canal Company 
for their decision, which he was sure the stockholders would 
appreciate. 


POSITION IN INDIA. 


To those who thought they knew something of India, the propo- 
sals put forward in certain quarters were beyond understanding. 
What had Great Britain done for India in the last seventy or eighty 
years? She had preserved peace in the country up to two or three 
years ago, and administered equal justice to all, as she continued to 
do now. She had given Indians the opportunity to serve in the ad- 
ministration of the country in many capacities, from subordinates in 
the Civil Service to Collectors, Commissioners of Districts and 
Jovernors of Provinces, and to be High Court judges and members 
of the Executive Council of the Viceroy and the various Presidency 
Governors. It was true that the offices of Governor-General and 
Commander-in-Chief of the Army had always been, and were still, 
held by Britons. It would be an evil day for India and Great 
Britain if that was ever reversed. (Hear, hear.) 


BRITAIN’S PART IN DEVELOPMENT OF INDUSTRY. 


When he went to India, nearly sixty years ago, there were 6,200 
miles of open railways, mainly constructed by private enterprise. 
Now there were 42,000 miles, costing about 600 millions sterling, 
practically all subscribed by Great Britain, with Government 
guarantee of interest on the capital. There were but few jute mills, 
woollen, cotton, paper or rice mills; few coal mines, gold mines, 
iron and steel works. Look, he said, at their numbers now. There 
were practically no tea gardens or coffee plantations of any size. 
To-day there were thousands of acres. The oilfields were entirely 
undeveloped. ‘There were no banking or insurance facilities such as 
there were now. There were few steamers on the rivers of Bengal 
or on the Irrawaddy, while to-day there were legions. The coastal 
trade of India was then a flea-bite compared with what it was to- 
day, and there had been for many years past an adequate, frequent 
and regular service by high-class steamers between India, the 
Persian Gulf, Mauritius, the Straits Settlements, Hong Kong, 
Shanghai, Japan, Australia, New Zealand and East and South 
Africa. 

Into all these industries hundreds of thousands of British capital 
had been invested, and the trade of the country had increased by 
leaps and bounds, providing employment for millions. 

He had been a director of the East Indian Railway Company for 
many years under the chairmanship of that able business man, 
General Sir Richard Strachey—from whom he had learned much— 
before it was taken over by the Government. Gradually Govern- 
ment acquired most of the railways, or secured the option of pur- 
chase, paying for them by terminable annuities or issues of India 
stock, which at present was proving rather unfortunate for the 
country financially. The result of this policy in India might teach 
the authorities at home not to buy up the railways, but to leave 
them and their management to private enterprise. 

The ports, docks and dry-docks in Calcutta, Bombay, Madras, 
Rangoon, Karachi, Chittagong, Akyab and many other places had 
been constructed by the genius of British engineers,*and had not 
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cost the taxpayers of India a penny. Interest on their cost and 
their working and upkeep were paid for by shipping and trade. 

The relations between the British and Indian mercantile com- 
munities had always been, as they were to-day, of the most agreeable 
and friendly description, but that boycott and civil disobedience had 
been allowed to be preached had, to some extent, shaken confidence 
in the British Ra). 


CONGRESS PARTY’S DEMAND, 


Among many interests in India, such as tea gardens, jute mills, 
coal mines, cotton mills, woollen mills, his firms had two long- 
established cotton mills and factories in Madras. Relatlions with 
their workmen had always been those of mutual friendship. When 
the mills did fairly well, as they generally did, the workpeople 
shared in the profits by way of a bonus. The mills were limited 
liability companies, the shares being on the market in Madras. Last 
week he had received advices from his partner in Madras stating 
that the Congress party had intimated that a boycott against the 
sale of their manufactures would be put up unless they subscribed to 
the following declarations :— 

“That not less than 75 per cent. of the share capital of the 
company is held by Indians. 

“That not less than 66 per cent. of the directors of the com- 
pany, apart from the ex-officio directors, are and will continue to 
be Indians. 

‘“‘ That the partners of the agent’s firm or the firm itself are not 
in any way interested in the import trade of foreign yarn or foreign 
piece goods. 

** That the personnel of the management is Indian in outlook and 
spirit and is pledged to safeguard Indian interests. In pursuance 
of the above declaration we hereby undertake to do as follows until 
the Congress ban is removed :— 

‘“ No person connected with the management of the mills will 
engage himself in propaganda hostile to the national movement or 
participate in any activity organised voluntarily or at the instance 
or on behalf of the British Government in India in opposition to 
the movement. 

‘“* Recruitment of staff will be restricted to Indians except for 
special reasons. 

‘“* As far as possible we shall pass our insurance, banking and 
shipping business to Indian insurance companies, Indian banks and 
Indian steamship companies. 

“* We shall purchase, as far as possible, store articles of Indian 
manufacture and will buy such foreign articles as are indispensable 
and as cannot be replaced by Indian Swadeshi articles. 

“* We shall not make use of any kind of foreign yarn or foreign 
silk or artificial silk or thread or yarn made in mills on the boycott 
list. 

‘“* Persons connected with the management of the mills will wear 
Swadeshi cloth.”’ 


PERFECTLY MONSTROUS PROPOSALS 


This meant that all cotton or woollen mills owned or managed 
by British companies or firms were to be compelled to close. It was, 
as an important London newspaper said a few days ago, ‘‘ an 
outrage upon the liberty of British subjects.’’ It meant nothing less 
than driving the British commercial community out of India, which 
surely no British Government would ever sanction. (Hear, hear.) 
He remembered some years ago when discrimination against the 
British began to be preached he put it before the late Lord Birken- 
head, who was then Secretary of State for India, and whose reply 
was, “‘ The proposal is perfectly monstrous.”’ 

If, his lordship continued, the unrest in India and the boycott of 
British goods and the disposition to turn the British out of the 
country were abandoned, trade would improve and confidence would 
be restored. It was his belief that, were the British to give up 
government of India at the centre, chaos, civil war and slaughter 
would follow and the country would go to the devil. (Hear, hear.) 

Recalling the recent riots and murders, the attempts to assassinate 
the Viceroy, the Governor of the North-West Province and the 
Governor of Bombay, he was of the opinion that, if firm action, 
similar to that which the Governor, Sir Ronald Storrs, and the 
Secretary of State for the Colonies, Mr Thomas, took when trouble 
recently broke out in Cyprus, had been taken in India three years 


ago, things there would have been very different to-day. (Hear, 
hear.) 


DOMINION STATUS FOR INDIA IMPRACTICABLE 

He desired to refrain from anything in the nature of intemperate 
criticism, but, in his humble judgment, the suggestion to give 
Dominion status to India, a country composed of numerous races 
of different nationalities, religion and creeds, was a profound mis- 
take. Let his hearers think what Dominion status for India would 
mean. The British Army would be withdrawn, the King’s repre- 
sentative would have no executive power and no right to take 
part in any way in the government of the country. Australia, New 
Zealand and Canada had Dominion status, but the population of 
those countries was entirely British, with one faith. There were 
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-Kilbracken, G.C.B., were re-elected. 
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What was wanted in India was 
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the country and to put up with no Seatatins — a 
glad to see that the present Secretary of State Sir — Mey 
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A NATIONAL DISASTER AVERTED. 


The country had gone through an anxious time in the 
years. Socialistic inroads upon the nation’s wealth combi 
the drain of war debts, had threatened us with fir ‘ 
forced us off the gold standard. Our pound note fell in the eves of 
the world to not more than 15s., and had since gone lower, and | 
not been for the courageous action of our Prime Minister—e 
Ramsay MacDonald—Viscount Snowden, Mr Thomas, Mr Baldnin 
Lord Sankey, Lord Hailsham, Mr Neville Chamberlain, Sir Horny 
Samuel, Sir Samuel Hoare, Mr Walter Runciman, Sir John Simoy 
and, among others, their esteemed colleague Sir Robert Berne 
(applause)—in deciding to establish a National Government. altp 
gether away from party, and their determination to see that our 
expenditure did not exceed our income, the pound note might 
soon have been worth no more internationally than 5s., or even less, 

Our grateful thanks were due to these patriotic statesmen, but if 
he might, with all humility, venture to say so, everyone throughout 
the country and the British Dominions beyond the seas, from the 
highest to the lowest, must feel immensely indebted to His Most 
Gracious Majesty King George the Fifth, Emperor of India, for the 
part he played in averting what would have been a disastrous 
calamity for the whole Empire. (Hear, hear.) Well might we al 
sing from the bottom of our hearts, ‘‘ God Save the King.” (Ap. 
plause.) 

The Chairman concluded by moving the adoption of the report and 
account, which was seconded by Sir Charles 8. Addis, K.C.M.G, 
and, no questions being asked, it was carried unanimously, 

On the motion of the Chairman, seconded by the Rt. Ho. 
Viscount Churchill, G.C.V.O., a dividend for the half-year ended 
September 30th last, of 24 per cent. on the preferred stock, les 
income tax, and a dividend of 35 per cent. on the deferred stock, 
free of income tax, was declared, payment to be made on and after 
December 16th. 

The retiring directors, Mr H. N. Gladstone and the Rt. Hon. Lord 
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TRIBUTE TO DIRECTORS AND STAFF. 


Mr T. Sandeman, in proposing a cordial vote of thanks to the 
Chairman, directors and staff for their continued successful manage: 
ment of the company’s business, said he would first like to voi 
the deep regret of the stockholders that Lord Inchcape was — 
to be present. They fully sympathised with what had been = 
through the Vice-Chairman, about the difficulties connected with : 
working of this vast concern, but they knew that the —_s 
staff had all done their best. It was a matter of regret that 1 
been necessary to make a cut in their salaries, but there was " 
doubt that the reduction was justified all round. That a 
ally so when they considered the fact that 6 per cent. was - 
paid on the deferred stock, which was practically ly per on. 
the entire amount of the assets employed in the ey 2 
thought all would agree that they should thank the — be 
their labours, hoping that, with renewed prosperity, W = a 
trusted would come, their endeavours would be more su 
they would be relieved of some of their troubles. (App a ial 

Mr Charles T. Green seconded the vote, which was 
approved. 

The Chairman, in acknowledging the c eT a 
had worked for a great many years in one capacity " Seal 
close touch with, and under, Lord Inchcape, and the 0 of br 
him the more he marvelled at the wonderful — on spake 
vision and genius for detail which he possessed. al 
believed there was no other man in the country to- - syht dow 
those two qualities in the same degree, and a - hele of te 
not only to his immediate colleagues, but — and wale? in 
staff, at home, abroad and afloat. To work with = sn eoaveyitd 
was an inspiration, and he would certainly lose no vvade about bil 
to Lord Inchcape the kind remarks which had a mad ' 

On the motion of a stockholder it was resolve + the sacha ders 
message to Lord Inchcape expressing the regret 0 
at his inability to be present. 

The proceedings then terminated. 
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re a THE FALL IN COMMODITY PRICES. 

rh. MR VINCENT YORKE’S SPEECH. 

ia, e 133rd_ ordinary general meeting of the Mexican Railway 
aad any, Limited, was held, on the 9th instant, at Winchester 
lig Old Broad Street, London, E.C. 






- Vincent W. Yorke (the chairman) said: All that I have to 
to you to-day might really be summed up in three words, and 
. “want of business”?! Adequate turnover is necessary 
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He wa ast commercial concern, and especially in a railway where 
Hoan hulk of the expenses are constant and cannot be reduced, 
Preach, ever efforts may be made, below a certain level. The reason 






this lack of business is not far to seek. As I have indicated 
our two last meetings, @ country which is dependent for its 
. on the production of such commodities as oil, silver, lead 


ed 


j copper must suffer severely when these, practically in every 









ast two cz 
od With have fallen to unprecedently low prices. Since our last 
ter and ting in June, with the exception of silver, in which there has 







» an appreciation in the last few weeks, these commodities 








evi 

ve «shown no recovery whatever. I cannot pretend that there 
er—\fp sheen any improvement of conditions in Mexico, while our own 
aldwin, ation has distinetly deteriorated in the last six months. 

Lerber, Passenger revenue has again been adversely affected by com- 
Simon, rial depression and road competition, while of the large falling 






in receipts for goods traffic, amounting to $780,000, nearly 
» half is in foreign or import traffic, which constitutes our best- 
ving traffic. The uncertain condition of exchange during the 
j.year, and a vigorous campaign in favour of national pro- 
sction and national purchases, has very materially affected the 
lume of importations. 
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ughout The average daily takings for the half-year are only $29,800, 
mm the compared with $36,300 for the first half of 1930 and $35,500 for 






first half of 1929, and at this low level of receipts it is almost 
possible to make both ends meet. 
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REDUCTION IN EXPENSES. 






Nevertheless, the management are to be congratulated on having 
luced expenses as compared with the corresponding half-year 
$542,000, or about 9} per cent.; and this has been done in the 
eof a fall in exchange which affects adversely the purchase of 
pres and materials bought at gold prices. If due allowance be 
Hon. wie for this difference in exchange, which is outside our control, 







rt and 
MG, 


ended le saving in expenses would have reached the substantial figure 

‘less $813,000. With a view to further economy, we have felt con- 

tock, ained to authorise the closing for the time being of the Pachuca- 

after ampico branch, which, for various reasons, had ceased to pay its 
ay. 

Lord The net result of the half-year, after deducting loss on exchange 


nd crediting interest on investments, is a deficiency of just over 
0,000, which brings up the total of the debit to net revenue to 
1,033,000. 

I wish that I could speak more hopefully of the results of the 
wrent half-vear, but traffics have fallen even more heavily since 
july Ist last, the average takings to date being only $24,500 per 
lem, as compared with $29,800 per diem for the first half-year. 
#hese poor returns have resulted in an operating deficit averaging 
41,400 for the months of July, August and September, but I am 
pal to say that continuous efforts to reduce expenditure have 
‘lueed the deficit for October to $19,400. It is, therefore, 
pretically certain that the results of the half-year will show 4 
bstantial loss on operation. 

I most sincerely wish that I could find some favourable features 
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‘a m the situation, or some symptoms of recovery in our business, 
+. bat t have failed to do so. Commercial depression is probably 
they = intense in the United States to-day than in any other part of 
al world, and Mexico, being contiguous to that country, must 


hevitably suffer to an equal degree. A substantial and permanent 
ally ‘overy in the price of silver is much to be hoped for, and would 

do more than anything else to improve business in Mexico. About 
6 per cent. of the world’s production of silver comes from Mexico, 


; tad her currency is now on asilver basis. As you may have noticed, 
y of pave has been a definite appreciation of silver in terms of gold 
vad during the last few weeks, though it does not amount to more 
ker) tan 4 rise of, say, from 12 pence to 14 pence, but the consensus 
sed of informed opinion would seem, I am sorry to say, to be that such 
yw mse 88 has taken place is due to the activities of speculators and 
the ‘ot to natural causes, and under existing conditions no permanent 
him mprovement in price can be expected. The question is one of 
ing Nrld-wide importance and affects vitally the interests of the 
in. tern and Western Hemispheres. 
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As regards exchange, I informed you at our last meeting that 
®t currency, in which the bulk of our receipts is paid, stood at 
unt of 27 per cent., and shortly afterwards it fell to as low 
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as 40 per cent. This depreciation brought great inconvenience to 
Commerce, and in July the Government decreed a new monetary 
on making silver currency legal tender to any amount. Though 

4s amounted to a departure from the gold standard which has 
stood Mexico and our railway in good stead for the last ten years 
or more, the result on the exchange value of the silver peso has 
been hitherto surprisingly satisfactory. The rate of exchange has 
remained steady for some time past at a figure below 3 pesos to 
the American dollar, and is to-day at a premium to the pound 
sterling, being $8-65, or 27} pence per peso. In fact, the present 
position of exchange is the one bright feature to which I can direct 
your attention to-day. It would be brighter still if there were any 
Prospect of money being available for remittance, but without 
earnings one cannot remit. 

About the same time as the enactment of the new monetary law, 
® serious effort to balance the budget was made by the Government. 
This took the form of increased taxation in every direction, and 
amongst other things a tax on turnover. This is, to my mind, the 
most unfair tax that human ingenuity has yet discovered, and we 
ourselves have to pay at the rate of 1 per cent. on our receipts, in 
spite of our having made an operating loss for the first nine months 
of the year of $73,000, the tax at this rate amounting to $124,000, 


We have solemnly protested against this imposition, but without 
avail. 


NEW LABOUR LAW. 


There remains only for me to say a few words about the new 
labour Jaw which came into force about two months ago, and it is 
difficult for me to speak at all definitely with regard to it. It has, 
on the one hand, certain advantages from our point of view, as it 
defines more clearly than was defined before the duties of the 
employees towards the employer; but, on the other hand, it has 
aroused suspicion in the minds of the workers as to the intentions 
of the masters. It is probable, therefore, that they may strongly 
oppose the revision of their contracts which the law entitles us to 
demand. We had obtained in March last concessions from our men 
to the extent of a reduction of 10 per cent. in wages by reason of 
the bad times, and these concessions, which are really vital to our 
existence, We are most anxious to continue. Much will depend upon 
the interpretation of the law given by the authorities, and we 
propose, jointly with the National Railways and the Southern 
Pacific, to make the strongest possible representations to the 
Government in the hope of arriving at a satisfactory arrangement 
for the whole of the railways of the country. 

I am afraid that I must end these remarks on the same note of 
despondency as that on which I began, distasteful as I confess 
it is to me to do so. But I will say this, that I do not believe that 
things in Mexico are worse than in most countries of the world; 
what I have told you as to exchange shows that in this respect, at 
any rate for the time being, the Mexicans are better off than 
ourselves. I would also point out that the depression in Mexican 
commerce does not represent the enormous drop in prosperity which 
the United States have had to face. For political and possibly 
sentimental reasons the North American boom never extended to 
Mexico, and, therefore, the decline in commercial activity has been 
much slighter and more gradual than with her powerful neighbour. 
Honest endeavours have been made to balance the budget, the 
balance of trade is still a favourable one, and political conditions 
seem to be absolutely stable. From which it follows that Mexico 
should be in @ better condition than many countries to take every 
advantage of a recovery in business, if and when it sets in. 


LATEST INFORMATION. 


I will now read a cable just received from the general manager. 
He says: ‘ Heavy movement of La Villa pilgrims has started. 
Cereal crops good, but coffee production 30 per cent. below last 
year. Potrero factory not buying sugar from producers on Vera 
Cruz al Istmo Railway, but approximately 8,000 tons more sugar 
will be ground. Rise of banana prices in United States is not 
expected to increase all rail movement. Imports slightly improving, 
but Vera Cruz entries greatly below normal. Owing to lower prices, 
English tinplates, iron sheets and steel sheets being ordered in 
preference American. High duties, national campaign, and trade 
depression severely affect imports of high-class goods. Textile mills 
Orizaba temporarily closed, but can execute orders from stock for 
a long time. Puebla textile and flour mills working short hours. 
Owing to decreased traffics intend closing Orizaba locomotive 
workshop and concentrating Apizaco, saving 31,313 Mexican pesos 
monthly; discharging 194 men. Rate of exchange to-day, 8 pesos 
65 cents to pound sterling. Banco de Mexico notes appearing in 
limited quantities. Negotiating 10 per cent. decrease in all wages 
with the labour unions.” 

That, I think you may take it, is in all the circumstances @ 


satisfactory message. 
The report and accounte were unanimously adopted. 
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LAKE VIEW AND STAR, LIMITED. 
DIVIDEND PROSPECTS. 


The twenty-first ordinary general meeting of Lake View and 
Star, Limited, was held, on the 9th instant, at River Plate House, 
London, Mr John A. Agnew, the chairman, presiding. 

The secretary (Mr J. Comper) having read the notice convening 
the meeting, 

The Chairman, in moving the adoption of the report and accounts, 
said: You will observe that the net profit for the year amounts to 
£102,118. The amount brought forward from last year amounted 
to £8,446, which, added to the profit on working for the year ended 
June 30th last, makes a total credit of £110,564. We have con- 
sidered it advisable and in the best interests of the company to 
write off the whole of the expenditure on special development and 
mine preparation, which amounted to £85,045, and also £14,322 
for depreciation on plant and machinery, thus leaving a credit 
balance of £11,197 to be carried forward. 

In view of the information contained in the manager's report 
and the regular publication of the more important development 
results, I do not think it should be necessary to-day to burden you 
with a mass of detail respecting the latter. 


ORE RESERVES, 


The net result of our development work to the end of June last 
shows that the ore reserves, proved and probable, total 1,431,000 
tons, of an average value of just under 35s. 6d. per ton. When it is 
borne in mind that this tonnage includes broken ore of only moderate 
grade lying in the Lake View section, and that little or no work 
has been done in depth on the richer shoots exposed in the deeper 
levels in Chaffers section, a reasonably good result is indicated as 
having been achieved in respect of the work carried out during the 
period in the Horseshoe and Ivanhoe sections. 


THE NEW TREATMENT PLANT. 


It is anticipated that the new treatment plant, having a capacity 
of 30,000 tons monthly, will be in operation shortly after the New 
Year. At the present time certain units of the new plant are in 
operation and the old one is continuing to function up to a com- 
bined capacity of about 22,000 tons per month; as the new sections 
are ready to commence, the older ones are put out of commission. 
This means that for the time being in some portions of the work two 
separate stafis have to be kept employed, and, of course, the full 
effect of the economy in working the new plant will not be felt until 
it is completed. 

It appears certain that those sections of the new plant now being 
built will have on completion a capacity in excess of that anticipated 
and that, in order to obtain ultimately a capacity of 40,000 tons 
monthly, which is the tonnage we have steadily aimed at, very 
little further expenditure on plant will be necessary. 

The presence of tributers on an operating mine is something of an 
anomaly, and we have had constantly before us the advisability 
of suspending all work of this character. It is appreciated, however, 
that there are portions of the old workings in the Ivanhoe, Horse- 
shoe and Lake View sections where it is questionable if work could 
be carried out on company account but where the tributer, with 
certain safeguards, is allowed to work. In such cases the cancella- 
tion of tributes would merely mean the loss of the ore at present 
being won. Another factor that has influenced decisions from 
time to time in this matter is that the tributers do their utmost to 
sort out worthless material from the ore treated on their own 
account, thus raising the grade very considerably and, in what I 
may term for the sake of convenience, the transition period between 
the treatment of the company’s ore entirely by the old process and 
the completion of the new plant, the profits made on tributers’ ore 
have helped considerably to swell our profits. From now on I 
think there is little doubt that we shall curtail considerably tribute 
operations, confining them to those blocks to which I have just 


referred as being impossible for the company to work on its own 
account. 


DIVIDEND OUTLOOK. 


I feel certain that no account of the year’s work and of the pros- 
pects for the immediate and more remote future will be allowed to 
pass without some shareholder asking a question about the prospect 
of our reaching the dividend-paying period in the reasonably near 
future. Under existing conditions it is, of course, impossible to 
forecast accurately what we may expect to be able to do in this 
respect; but I think I can with safety indicate that, in the absence 
of any occurrence of an adverse and serious character, we should be 
able to resume the payment of regular dividends, and to announce 
a dividend some time during the latter part of next year. More 
than this I do not think you would expect me to say at present. 

The resolution was carried unanimously. 


___ [December 19, j5 


MR F. H. HAMILTON'S 
We regret that, owing to a once pa 
statement by Mr F. H. Hamilton at the meetin ” v 
Estate and Gold Mining Company, on the ak Uipaards 
and the gold standard, was omitted D of South 4s 


. . . from ou 
ings in our last issue. Mr Hamilton, tage the proce 


_ in the course of h; 
that the decision of the South African Goveremess ee 
ere tor 


gold standard was not necessarily the la 


ery ing 


: st word, | 
Governments sometimes proposed one thing and ae hat 
different sense. Difficult as these currency 'Sposed ip 


questions Were, there 


often one factor which dominated and overshadowed al] oth 
TS, ay 


in this case it was to be found in the stability OE 
Rand gold mining industry upon which foe aeeeit = 
to-day was directly dependent to a degree that was alm : : 7 

The plain fact was that if by some catastrophe the oe — 
gulfed, South Africa could not support either its oblj 7 were g 
present population on existing standards for 12 oan — 

The exhaustive report issued by the League of Nations had show 
that the peak of production was already almost reached and th 
very shortly a progressive decline was inevitable under oxintin ‘ 
ditions. Everything depended upon working costs, Becnpuag 
this, and its vital implications, the South African Government 
year had appointed a Low Grade Ore Commission, which had 
taking evidence ever since. 7 

Mr John Martin, president of the Witwatersrand Chamber ; 
Mines, in a judicial and masterly summing up of the Situation, h 
pointed out that a 10 per cent. devaluation would be equivalent to 
decrease of 2s. per ton in working costs, which would lengthen th 
life of the existing mines by one-third, or if all the gold-bearin 
areas of the Rand were considered by not less than one-half, §y¢ 
an increase, converted into money terms, would mean an addition 
expenditure by the mines of £1,510,000,000 These were not th 
views of Mr Martin individually, but the conclusions of the L 
Grade Commission arrived at jointly and agreed officially with th 
technical representative of the South African Government. No 
only the interests of the mines, but those of every South Afric 
exporter were involved. 

The Government’s proposal to meet the situation by increased 
import duties and subsidies to exporters was wholly inadequate, anf 
must ultimately involve additional burdens on the mines. But jug 
as decreased mining costs meant longer lives, so increased csi 
meant reduced lives of the mines, a prospect which no South Africa 
Government could face. General Hertzog was reported to have sait 
that the opponents of his policy were animated by pocket patriotism. 
In the long run these questions would be settled neither by th 
narrow interests of shareholders nor the equally narrow partisanship 
of politicians. In any case, the sneer left them unscathed, becaus 
their interests as shareholders in a typically low-grade Rand mine 
were identical with the larger interests of South Africa. Ultimate 
some measure of moderate devaluation would become inevitable. 





BRITISH BURMAH PETROLEUM COMPANY, LIMITED. 


The twenty-first ordinary general meeting of the British Burmab 
Petroleum Company, Limited, was held, on the 8th instant, 
Southern House, Cannon Street, London. | 

The Hon. Lionel Holland (the Chairman), in moving the adoption 
of the report, said that the past year had been, for the oil — 
a period of almost unexampled depression and rar - 
Facilitated by the Indian Budget of 1930, which — - 
upon imported oil while raising the excise duty on 7" 
indigenous kerosene, the excess of American flood pr u “ 
oil from Soviet Russia had been dumped in increasing q 
on the Indian market. 

Taxation of the oil industry in India threatened - - a 
of indigenous producers. Nor was there any sign oso ae 
Government appreciated the gravity of the =  odiid 
prosperity and continuance of her indigenous *- in _— . 
utmost importance to India, and more especially ¢ el 
company gave employment in Burmah to some panne 
were called upon last year to contribute in = Se aa 
excise duties nearly £200,000 to the Indian yes a. 
greatly in excess of the whole of their a : = : 
increased excise duties accounted directly ot @ e 
£46,000 from the company’s revenue for the year. profit was 


trading 
In spite of the unfavourable factors the tf twelve months 


and 


{ over 


£204,635, and the total dividend distribution for the neh gid 
would be 5d. per share, free of income tax, comp the compat’ 
the previous year. It had to . 
revenue had been materially assi 
payments accruing from the trading of p 
The report was unanimously adopted. 
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DPERIAL SMELTING CORPORATION LIMITED. 
FISCAL AND MONETARY POLICIES. 
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), Irie second ordinary general meeting of the Imperial Smelting 
poration, Limited, was held, on the 10th instant, at River Plate 
Very jing se, London, E.C, 
Daards y ne Rt. Hon. Sir Robert Horne, G.B.E., K.C., M.P., after deal- 
uth Af gith the accounts, said :—There is a point necessary for all of 
he Drocg "to bear in mind arising out of the decline in commodity prices, 
Peech, ich has NOW developed into a world-wide calamity. Unless you 
here to » able to make equally drastic economies in the costs of produc- 
SE Matte you cannot devalue commodities on the scale the world has done 
$posed ip he last few years without proportionately affecting the capital 
, there “ of the assets engaged in their production. Unless commodity 
thers, wes improve very materially, heavy adjustments of capital value, 
rity of volving all debt, whether public or private, must eventually follow 
it exis , matter of course, and no industry or investor may escape. We 
daugery yst raise prices to a level justifying our debts or reduce debts to 
Were @ level not out of accord with prices. Of the two alternatives there 
1ONS or j » few who would not choose the former. 

Whilst the decrease in the sum total of our costs is great, the 
tad shoy J in the value of our production has been greater, and it has not 
and th n possible for us to give the employment we should have desired ; 
a ot will it be so until the monetary and fiscal policies of this country 

Bnisig 





re hosed upon a recognition of the fact that the millions who in- 
shit these small islands can only be fed and clothed by their own 
fort. Unless the chance to employ their strength and their capa- 
jlities be given to our population, Britain cannot long sustain 
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ATTITUDE OF FOREIGN COUNTRIES. 






Whatever may have been our previous beliefs or desires, we have 
een pushed off the gold standard and forced to abandon free trade. 
ddition When our foreign friends complain about the steps we are taking to 
hot th rotect our own industries and our workers, we are entitled to 
the Le ply that it is they who have made us protectionists. You, equally 
with ¢ ith myself, have probably been surprised at the number of coun- 
at. No ries which, during the last few weeks or days, have been by 
Afni ehement declarations proving completely to their own satisfaction 
heir right to have at one and the same time free entry for their 
ncreased ports into our markets and restrictions or prohibitions upon the 
ate, and nry of our exports into theirs. To these declarations there could 
But jus mly be one answer, and I am glad it has been officially given by 
od cost Mr Runciman. 

African 
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We are chiefly interested in what are known as the heavy indus- 
nes, and as their products very largely enter into other manufac- 
ures much of which is exported, an effort is being made to prevent 
protection being given to those like ourselves who, it is forgotten, 
use proportionately the largest amount of coal, transport and labour. 
hese objections to supporting such industries as iron, steel and 
unc are based on a misconception. ‘The re-export trade of this 
country is semi- or wholly-manufactured goods can be equitably 
safeguarded by adopting the drawback system, which is operated 
esewhere with complete satisfaction to manufacturers and under 
TED, wnich all duties paid on materials used in manufactures for export 
are refunded. We do not desire protection at the expense of our 
urmab teexport trade—we do claim a preference in our own market for our 
nt, ab our labour and capital. 





















IMPORTS OF ZINC. 





A duty on zine entering this country would lead to a wide exten- 
son of industry in the manufacture as well as the production of 
metal. There should, however, be no duty upon imports from those 
Dominions which permit our exports in manufactured form to enter 
their markets on reasonable terms; and there should also be a full 
ebate of duty on re-exports, whether wholly manufactured or not. 


In our report. we express the opinion that any effort to maintain or 











uture 
dian abilise the £ sterling at an artificial figure, not justified by the 
} the general price level and requirements of British industry would be 
f the Csastrous, This country can only survive if we use to the fullest 
The Possible extent its our resources. These are its man-power and its 
and - Unless in our monetary policy, and our fiscal policy, too, we 
and ecognise this fundamental truth, no success can attend our efforts. 
sua While the picture I have painted is dark, there are some brighter 
The elements immediately associated with Britain and the British Com- 
over monwealth. There are signs of improvement in our production and 

=e and employment ; given wise leadership, I believe 1932 will 
= awe the beginnings of a considerable recovery in the British 
uths Pnpire. Even if we fail at first to obtain the international agree- 
fee “tuts, which we believe to be necessary for the efficient operation of 
ny’ ane exchange, we could, within the circle of the nations of 
1 8 


| British Commonwealth, develop resources and arrangements 
‘uch would enable us to carry on with success. 


The report was unanimously adopted. 
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LEWIS BERGER AND SONS, LIMITED. 
IMPROVED OUTLOOK. 


The fifty-second ordinary general meeting of Lewis Berger and 
Sons, Limited, was held on November 24, 1931, at the Great Eastern 
Hotel, London, E.C. 

Sir Herbert Hambling, Bart. (the chairman), said that the 
trading profits at Homerton for the past year were £62,541, which 
was approximately £11,500 higher than the corresponding amount 
for the preceding year. Taking into consideration the trading 
conditions during the twelve months, that was a satisfactory 
showing. The dividends declared and received during the year from 
subsidiary companies amounted to £4,250, a decrease of £59,312, 
arising chiefly from the fact that the Australian company had not 
considered it wise to declare a dividend. Trading conditions in 
Australia had had a severe setback, and, while their subsidiary had 
operated at a profit, it was on a much reduced scale. The net profit 
for the year was £30,978, being approximately £76,000 lower than 
that of the preceding year. After the payment of the preference 
dividend there was a balance of £68,518, which they proposed to 
carry forward. Until they were assured of a general improvement 
in the trading conditions of the company and its subsidiaries, they 
considered it unwise to declare a dividend on the ordinary shares. 
On the decorative side of the business, their trade with builders’ 
merchants, paint and wallpaper merchants and decorators had con- 
tinued to progress, owing partly, no doubt, to their decision to 
advertise their Pompeian enamel paint in the daily Press. Sales of 
cellulose products had been maintained, and, despite severe compe- 
tition, they had maintained their position as manufacturers of 
colours used in the printing ink, linoleum and rubber industries. 

Now that the National Government had been returned, there had 
already been a noticeable improvement in the trade outlook, and he 
was absolutely confident of the future of the country and its trade. 
They viewed the outlook for the current year in the home market as 
reasonably promising. In regard to their French subsidiary, there 
were still no signs of any appreciable improvement of trade in 
France, and economies in organisation had been instituted. The 
New Zealand subsidiary had not done so well as in previous years, 
and South Africa had suffered through the fall of commodity 
prices. They considered that they were maintaining their relative 
position with other British and with foreign manufacturers in the 
export trade. In their competition with the latter the devaluation 
of the pound sterling should be of assistance, and they would still 
pursue the policy, which had guided the company for more than 150 
years, of keeping up the high quality of their products. 

The report and accounts were adopted. 





IND, COOPE AND COMPANY, LIMITED. 
BURDEN OF THE EXTRA DUTY. 


The nineteenth ordinary general meeting of Ind, Coope and Com- 
pany, Limited, was held, on the 7th instant, at the Great Eastern 
Hotel, London. 

Mr Louis E. Walker (the chairman), who presided, said that the 
year under review had been an exceptionally difficult one, not only 
for their company but for practically every other, by reason of 
the continued trade depression. 

The trading profit for the year showed a decrease of approxi- 
mately £25,000. That was accounted for by the extra duty of 
3s. per barrel imposed by the Government on April 14, 1930, which 
when compared with the previous year’s trading, had cost the 
company an additional £28,000. Therefore, in spite of the difficult 
conditions of trading during the year, had it not been for that extra 
imposition, the trading would have actually shown a better result 
After the most careful consideration, the board had reluctantly 
come to the conclusion that, while profits might be available, it 
was most expedient to conserve the liquid assets of the company, 
and for that reason they had decided to recommend a final dividend 
of 7} per cent. and a bonus of 74 per cent. That, with the interim 
dividend declared in May last, made a total distribution for the 
year of 22} per cent., and, after providing £21,918 to build up the 
fund for improvement to public-houses to £150,000, left £273,176 
to be carried forward. 

It would not be proper for him to conclude without making some 
reference to the additional duty of 31s. per standard barrel imposed 
by the Government in their Supplementary Budget. That heavy 
additional duty piled on top of the other recent increase was bound 
to affect consumption, and consequently profits, seriously. Time 
would show, but it would seem very doubtful whether the tax would 
not defeat its own purpose. The revenue authorities no doubt 
would carefully consider whether the tax was yielding anything 
like the revenue anticipated, and in that connection they would not 
lose sight of the substantial decrease which must be expected in 
income tax derived from profits, both of brewors and allied traders. 
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When times became more normal, and the Government could see 
their way to take off the extra duty recently imposed, there was 
little doubt that their company would be in an excellent position 
to take advantage of the improved trading conditions. 

The report and accounte were unanimously adopted. 


MALAYA GENERAL COMPANY, LIMITED. 


DIVIDEND OF 2} PER CENT. DECLARED. 


The twenty-third ordinary general meeting of the Malaya General 
Company, Limited, was held on the 8th instant, at 7 Great 
Winchester Street, London, E.C. 

Mr George M. Weekley (the chairman), in the course of his speech, 
said : Our rubber realised £30,000 less than in the previous year, the 
average selling price having dropped from 6}d. to 34d. per pound, 
and it is, therefore, surprising that, after allowing £3,132 for depre- 
ciation of buildings and machinery, we made a loss of only £2,049. 
This, of course, was due to our getting down the cost of production 
to a figure which a year or two ago would have been regarded as 
impossible. Incidentally, we have now written down our buildings, 
plant, machinery and furniture to about 20 per cent. of their origina! 
cost; and our 5,264 acres of planted rubber stand in the books at 
only £42 12s. per planted acre, leaving out of account altogether the 
remaining 2,485 acres of reserve land, &c. 

Of the reserve account (now standing at £96,000), £87,201 is 
represented by actual investments, the great bulk of it being in 
Government securities, which are worth to-day about 95 per cent. 
of their cost. Under the circumstances, the directors feel quite 
justified in recommending a small dividend of 2} per cent. After 
meeting the dividend there will still remain at the credit of profit 
and loss account a balance of £16,600, or about 8} per cent. on the 
issued capital. The estate is being maintained in very good condi- 
tion. The visiting agent reports very favourably upon the standard 
of upkeep and maintenance throughout the estate. 

The year under review has been a most difficult one for all con- 
cerned. Unfortunately, many growers continue to produce 
enormous quantities of rubber in an endeavour to reduce costs, and 
while doing so they automatically bring down the selling price- 
We have endeavoured to steer a middle course, by voluntarily 
confining our output to less than three-fourths of our potential crop. 
The future of rubber is at the moment a difficult subject to deal with, 
but having become a vital necessity of modern civilisation it must 
surely, in the long run, resume its place as a successful industry. 
Further uses must be found for it, and sooner or later very much 
larger quantities will be consumed for roadmaking. 

Shareholders can all assist in the revival of the industry by using 
more and more rubber articles in everyday life, and our attention 
has been called to the excellent qualities of such things as pneumatic 
upholstery for cars and rubber cushions, &c. Another field which 
rubber has recently entered is that of furniture upholstery. 

The report and accounts were unanimously adopted, and a vote 
of thanks was accorded to the agents and staff in the East and the 
secretaries in London. 


Gobernment Returns, &e. 


NATIONAL ACCOUNTS. 
The total ordinary revenue for the week ended December 5, 
1931, amounted to £8,503,500 against ordinary expenditure of 
£58,766,000. After allocating £340,500 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of £397,435, 
the operations for the week, as shown below, increased the National 
Debt by £50,206,000 to £7,780,280,000 :— 
(000’s omitted. ) 

£ 

















£ 
Bank of England Advances + 2,500 Nat. oe Certificates........ = 50 
—_t ent Advances... + oo ose sees _ = 
enecenceneccs: eesccese + coecceccccccccsooeoooccs == 16 
Se enscneeteseseransssescenes + . 13 
+ 50,862 — 656 


A complete analysis of the National Debt at September 30, 1931, 
was printed in the Economist of October 3. 



















Revised Total Receipts into the Exchequer. 
Estimate = 
REVENUE. April 1, | April 1, Week Week 
for Hie Yea! 1931, to | 1930,to | ended | ended 
. Dec. 5, Dec. 6, Dec. 5, | Dec. 6, 
1931. 1930. 1931. 1930. 
RDINARY REVENUE. £ £ £ 
Income Tax ..... eoccvccccocee 272,000,000) 69,391,000] 75,441,000} 1,184,000] 1,282,000 
@ur-tax, including 
Of Super-Tax ........-002+. | 73,000,000} 19,050,000 16,280, 450,000} 310,000 
Estate, &c., Duties ......... Saaee nee nee = ae 
Stamps itis Baiy” an , 8,920, 930, 50, 320, 
Corporation Profits 200,000 
Lend Tax and Mineral * 
Total Inland Revenue ... '451,000,000' 141,67 158,56 2,994, 3,122,000 


THE ECONOMIST. 

















BEVENUB. 
Oustoms and Excise— £ | 
Oustoms Peer eeeeeecoccoecoce 131 770, 000 9) £ | . 
see , v 560,000 . 
Excise See rerseeoreseoecesesece 121,230,000 80,800,000 see 2 M09 
Total Oustoms and Excise {253,000,000 169,079.00 


Motor Vehicle Duties (Ex- 














5,000,000 1,630,000! 1,679,04) 












ee 
| 


Share) 

Post 0 ‘Office ioe (Net Reoceipt)...... 10,350,000) 3 eso, po 7 00 Dr. 

socnenscens enceece 80,000} 1,010,000! 

from Sundry Loans 12,515,277) 24 oe eo] oa “ 
Beez, 857,869) 285 sa7| 1 

Miscellaneous Hecelpts... ; | 42800,000} 22,060,186) 20,546,466) 240 yy 
ele? Gunpenss Ancoune _ 4,000,000 _ 3,900,000) 16,000,000} | 

Total Ordinary Revenue 794, 70,000 855,466, 463/01 383 


00 = 
83,376) 8,503.467!10,293, 


fe 











Motor Vehicle Duties appor- 
tioned to Road Fund eeeeee 


Total Self-Balancing Revenue oT 


| ——}—____|_ 
Total Prereevccccsecsscece eoee 401,362,465/448,218,335 9,107,467)11,92 y 
— 


Neen eeeene eee errr a ats eee ese 


58,232,000} 37,350,000 snsneaed diel al 


23,350,000} 8,546,000! 8,784,959] 104,099 


0.28 





—_———..__.. | 


\-———_|—__ 
81,582,000} 45,895,000] 47,034,959 60400 

























Total Issues out of the E 
ae meet — we 
EXPENDITURE. forthe year| Aprill, | Apnll. |) War Weer 
1931-32. 1931, to 1930, to | ended ended 
Dec, 5, Dec, 6, Dec, 5 Dee. §, 
1931. 1930. | 1931. | 19y, 
ORDINARY | 
i EXPENDITURE. ‘ £ | £ ¢ £ é 
terest and Management | 
National Debt .........0.-+++ 289,400,000) 243,089,032 234,608,246 48,414,307 44,1555 
Paymenta to Northern 
cae sessesseesseeses | 6,350,000) 3,657,004) 3,709,611| 201,785! 2ona 
Other | 
Seeereeroreeeeseees eecee narra 1,839,215) 1,752,604 $1,897 170,001 
_ — | —_—__—___|__ a 
I ecient nee 298,750,000) 248,585,251 240,070,461 48,675,990 48,524.08 
Total Supply Services (ex- | 
cluding Office) ......00- |451,829,000] 285,243,592) 284,541,467| 10,092,000) 7,252.00 


750,579,000] 533,828,843) 524,611,928! 58,765,990 55.485,08 





aNnUnE | 
| 
Post Of1108 ......00+0000 sainnapna 58,232,000) 37,350,000] 38,250,000, 500,000 750, 
Boad Fund ..........+++: voveveee 23,350,000] 8,546,000) 8,784,959} 104,000 70257 
| 
- Balancing Ex- | | eae 
i cuisines . | 81,582,000] 45,896,000] 47,034,959, 604,000) 820,25 








{ 
Total Ordinary and Self- s 
Balancing Expenditare... |832,161,000 579,724,843) 571,646,687 59,563,9% 57,305,289 


| -—— — Tans [ms 4 
New Ginking Fund (1928)..... | 32,600,000] 22,425,351] 29,839,113) 340,548) 632,518 


—_-—— 
————— | ———————— 


602,150,1941601,486,000) 59,710,538 5788781 
‘ | i 

The aggregate revenue and expenditure to December 5th, 1331 
is shown below :— 


Fovancran Year, 1931-32, Aprit lst TO DecEMBER 5rE. 


(000’s omitted. ) : 
£ 
E WTO cvcccccccccccosecocencoce 533,829 | Revenue .......0+-+--sssreeee rt 
New Sinking Fund...............0++ 22,425 | Decreases in balances +++ ws 


Net amount borrowed... 





556,24 


aT Movemest 
POSITION OF THE FLOATING DEBT. wii 
, ’ . 5, *3). Dec. 5, ’ 
Ways and Means Advances Out- one, 30. Mar. ’ 31. Dee. : i 


standing— y + 2,500,000 
ahuoente Bank of Ratent..... se 24,500,000 ine + 18,.530,00 
Advances b: — Departmen 700'295'000 569,825,000 667,600,000" + 23,6508 


720,700,000 +50,s#0/#8 
e Exchequer withis 


——— 


Total Floating Debt ...........+++ 147,645,000 §94,325,000 


® Includes £48,000, the proceeds of which were not carried to th 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


: ed on 

, in Treasury Bills were open 
peer, ia MSG beer to 
Tenders were accepted for bills at three mont The smoust 





to Saturday at £98 12s. Od., and above in full. 
allotted was £44,570,000. — 
Treasury 
Amount ‘at 3 Month’ 
me | tert | et | oem 
es @ 
£ 0 0°35 
a ash 160,000 $10 3 
N LS .cocccccccccecceee peer £645,000 : _ un 
November Secccececeoseees 45,000,000 53,195,000 5 2 0:16 
November id a "000 49,745,000 












pecember 12, 1931.] 
Che Bankers’ Gasette, 


BANK OF ENGLAND. 











Return for Week ended Wednesday, December 9, 1931. 
ISSUE DEPARTMENT. 

























= £ 
wp issued £ 
a 358,850,201 | Government Debt ............... 11,01 
Io Oe Department a 36,861,961 Other Government Securities... 244595 652 
b Other Securities ooo... 15,342,866 
Silver Coin ....................., 4,046,402 
Amount of Fiduciary Issue...... 275,000,001 
Gold Coin and Bullion 120°712. 162 
£395,712,162 £395,712,162 
BANKING DEPARTMENT. 
£ £ 
ors Capital .......ceee 14,553 009 | Government Securities ......... 60,615, 
” whe caegnsintanaaneetit 3.322.966 | Other Securities— — 
phic DepOsitS® ....-+-esseeeeee 10,673,881 Discounts and 
Saeed Advances...... £12,550,675 
Bankers .....-+- 75,139,775 Securities ........ 31,400,812 
Other Accounts 38,543,299 ——————— 43,951,467 
oemumen MIMI Ti 36,861,961 
Day and other Billa ......++ 1,511 | Gold and Silver Coin ............ 805,078 
£142,234,432 £142,234,432 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 









Amount, Inc. or Dec. on | Inc. or Dec. on 


Both Departments, 





19%, 
— 



























632,514 


937,815 


1931, 


lees ee 


= = 
Es 


Bese 


[~~ ~—*s 






















































Dec. 9, 1931. Last Week. Last Year. 
F £ £ 
ote citcUlAtion........secrecceereecescees 358,850,201 + 392,551 — 5,623,485 
blic MePpOSHtS ......+ssseesesereesveecees 10,673,881 + 2,080,057 + 4,782,485 
nkers’ ePOBits .........cccccceeseeceee 75,139,775 — 11,036,228 + 3,017,392 

Mther CEPOGItS .....cseerececeveeeserecees 38,543,299 — 753,120 + 5,079,843 

wen-day DiS .........esereeersecerecees 1,511 - 95 _ 583 

otal, outside liabilities ........ssese0« 483,208,667 — 9,316,835 + 1,245,652 
Danital and Test ......ecececcccccevccces 17,875,966 a 35,274 — 3,753 

overnment debt and securities 316,226,638 — 10,113,750 + 17,877,479 
Discounts ANd AUVANCES ........cseeeee 12,550,675 + 206,581 + 17,639,253 
SIIIIIND, ... cnnscevessssoussneseneete 46,743,678 + 712,838 + 13,075,019 
River coin in issue department ...... 4,046,402 5,126 — 418,316 
(oin and bullion (bank's reserve) ... 121,517 240 - 82,104 — 30,931,536 
Reserve of notes and coin in banking 

Gepartment........c.ccccccscsccrercrccee 37,667,039 — 474,655 — 10,308,051 
Proportion of reserve to outaide lia- a eee 

bilities— 

(a) Banking department only ; 
EEN  vcivicteenss 30*% + 18% —- lR% 
§ (+) Gold stocks to deposits and , 
notes (“* reserve ratio ’’) 25% + %&% — 698% 
(000’s omitted.) 
' Issue Department. — Banking Department. Gold in or |. 3 
Date. | Notes | Cireula- | Public | Bankers’ | Other = ag 
Issued. | tion. | Deposita. | Deposits. | Deposita. 

1931, £ & £& £ £ £ % 
Ow, 28 | 410,677 | 356,031 | 17,254 | 63,478 | 52,645 Nil 6 
Nov. 4} 395,690 | 358,857 19,877 60,936 40,209 14,999 out 6 

ll | 395,698 | 357,195 19,143 60,461 38,343 Nil 6 
18 | 395,704 | 354,615 | 21,213 59,662 | 37,617 Nil 6 
25} 395,710 | 354,401 27,034 59,844 38,140 Nil 6 
Dec, 2/ 395,711 | 358,458 8,594 86,176 39,296 Nil 6 
9| 395,712 | 358,850 | 10,674 75,140 38,543 Nil 6 
te 
(000’s omitted.) 
| Issue Department. | Both Depts. Banking Department. 
re-- oo 
Gold Coin Dis & 
Date.| Govt. Other | ong Bullion Govt. |.ounts & Other meneree & 
Debt and Securi- and Reserve Advan- Securi ee ” 
Securities.| ties. Ratio. ties. oes. ties, P . 

















Wj} og £ s 1% £ £ £ £ | % 
Oct. 28] 254,529 | 16,430 | 136,937 |27%| 50,536 | 10,548 | 34,063 | 55,906 /41# 
dor. 4) 251,268 | 19,671 121'909 25%4| 57,826 | 10,751 | 32,090 | 38,052 |31# 
ll} 254,945 | 16,001 | 121,837 |25%}| 54,996 | 11,677 | 29,356 | 39,641 Sef! 
18) 254,242 | 16,720 | 121,156 |254| 51,006 | 12,068 | 31,000 | 42,)56 |3 
25) 254 804 | 16,147 | 121,684 |25 56,581 | 12,698 | 31,233 | 42,283 /33# 
Dee, 2} 256,324 | 14,624 | 121,599 |2444| 70,016 | 12,344 | 31,407 | 38,142 [284 
9} 255,611 | 15,343 | 121,517 [25g] 60,616 | 12,551 | 51,401 | 37,667 [50% 


¢erreecenereeeenecees) coeeseceeeeesnens Yseemenesenees Heeeaeeee eenccteetiest ee 


BANKERS’ CLEARING RETURNS (v00’s omitted). 





























| Town. |Metropolitan.} Country. Total. 
1931. & 8 F s 

January 1 to November 235 | 1,515,051 | 2,493,769 | 33,537,055 
Week ended December Pree 3 13s "29,098 46,972 588,205 

Week ended December 9 ........ 455,565 34,002 63,810 553,35 
Total to date, 1931 495,935 | 1,578.51 | 2,604,551 | 34,678,637 
Mtal to date, 1930 ............... os 30'829°528 1.714.542 | 2,810,584 | 41,354,654 
inten aaah 7 UE 6,333,593 | — 136,391 | — 206,033 |— 6,676,017 
or deCrease in 193]...... = 171% | = 7:9% = 7:1% |= 16°2% 

Soe iresnnetemeteeneetieenteen 

Total for year, 1930. 577 | 2,812,146 | 2,963,631 | 43,558,354 
7» “io eo 39'935,924 1'881,989 | 3,078,764 | 44,896,677 


i "115,133 |— 1,338,323 
Hamase or decreace in 1930.....4 |= S4ae” | = SFP | ST |= 29% 


ereneeeeeeeeneeeeeneneeneeeneennnes bene enna 
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PROVINCIAL CLEARING RETURNS. 


(000’s omitted.) 
, Aggregate 
Week ende : 
pene Month of November. sete, 


January 1 to 
December 5. 








| 

1930. | 1931. | 1930. | 1931. | Ine. or | 1930. | 1931. 

Number of working days 25 25 

£ £ £ £ £ £ £ 

INGHAM Scent 5,403 | 3,007 9,662 | 8,346 | —13-6 | 114,587 | 103,607 
BRADFORD ......... 820} 885] 3,205] 3,355} + 4-6} 40,871 | 35.269 
BRISTOL ............ 1,150 | 1,134] 4,520] 4,563 | + 0-9] 53,810 | 53,464 
DUBLIN «0.0... 5,633 | 4,843 ce ha | 235,265 | 234,323 
BU L oessesssesesee 735 760 | 3,000] 2,915] — 2-8] 37,864] 34,360 
Lee Ga 970 877 | 3,658 | 3,331 | — 8-9} 44,002 | 40,357 
LEICESTER ......... 800 800 | 2,898 | 2,628 | — 9-3 | 35,778 | 29,627 
LIVERPOOL ......... 6,665 | 5,559 | 25,978 | 23,619 | — 9-0 | 306,806 | 263,776 
MANCHESTER ...... 11,290 | 10,723 | 40,016 | 38,352 | — 4-1 | 501.621 | 434.863 
NEWCASTLE. ....... 1,330 | 1,548 | 5,972 | 5,044 | —15-5 | 67,213 | 60,380 
NOTTINGHAM ...... 730 544 | 2,296 | 1,799 | —21-6 | 28,254 | 21.109 
ee 1,047 951 3,343 | 2,870 | —14-1 | 42,434 | 35,486 
I cciccscciesaccn 34,573 | 31,631 | 104,548 | 96,822 | — 7-3 11,506.50511,346,621 


OVERSEAS BANK RETURNS, 


NOTE.—The latest return of the Bank of Portugal appeared in the Economist 
of August 8; Canada, Lithuania, Danzig and Roumania, in November 28: Finland, 
Estonia and Netherlands in December 5. 


BANK FOR INTERNATIONAL SETTLEMENTS. 


(In Millions of Swiss Francs.) 





| Nov. 30,| Aug. 31, | Sept. 30, Oct. 31, | Nov. 30, 























: 1930. | 1931. 1931. 1931. 1931. 
COGN orrrerrercrersccrcrereeeccesccsecssccers | 4-3 15-6 9-1 9-9 14-1 
Sigh’ LUNAS ........0..rererrcersascesseesees |} 71-4 284-7 127-1 168-9} 151-4 
Bills and acceptances :— | | 

COMMERCIAL BED ..cccesceccecoscossessee | 239-9] 368-8 | 359-4 | 296-9| 357-6 

IN UI oecinccsscscssenecececeasis 171-8 | 237-3 | 161-4 143-5 | 144-8 

Time funds: | | 
Not exceeding 3 montha ............... ;1,050-8 | 476-2 396-8 254-5 | 248-8 
Between 3 and 6 months ............ 134-4 | 2:2 | ane tel iis 

Sundry investments ...........ccc.ccccccess | 191-0 | 209-9 208-8 206-8 178-4 

iia cearcipastat de smaai | 13-6 | ll-1 11-0 12-8 12-1 
LIABILITIES, 

CNN Konaicevecaceccsasseczenace | 102-5 | 108-5 108-5 108-5 108-5 
I ach cies Us Chkadisnctnnpacinidinaddlaal si 3°8 3:8 3:8 3:8 
Special deposits :— 

Annuity trust account ............668 154-5 | 154-1] 153-8 | 153-8 153-8 
German Government deposit fund... | 80-0} 77-1 76:9} 76-9 76-9 
French Government guarantee fund | 68:7 | 68°8 68-6 68-6 68-6 
‘Time deposits of Central Banks :— | 
between 3 and 6 months : | | | 
For their own account —............ 5-6) .. | 
For account of others .............6 a 31-3 | 
Not exceeding 3 months: | | | | 
For their own account = ..........66 481-8 | 333-3 | 307-6 | 108-8 184-2 
For account of others ............... 665-0 | 120-1! 90-3| 31-2] 57-1 
I II iiss cnsnncsasssccesston | ‘a 1-5 | 5-5 ees eee 
Sight deposits of Central Banks :— | | 
For their own account — ...........ee0e 99-7 536-6 | 316-9 378-3 326°3 
For account of others .............ee06- 193-2 152:0 | 123-5 137-9 100°5 
I IIE ices sicceasinn cencsncaatace 0-1 1-7 | 2-0 3°6 | 3-4 
Miscellaneous items ...............2..e000+ 15:0 17-0! 20-21 21-9 24-1 
U.S. FEDERAL RESERVE BANKS.— In $’s (000's omitted). 
Dec. 11, | Nov. 19, | Nov. 26, | Dec. 3, | Dec. 10, 
RESOURCES, 1930. 1931. 1931. 1931. 1931. 

Total gold reserve ..........++ 3,005,020 | 2,874,780 | 2,928,700 | 2,941,570 | 2,968,120 
Total bills discounted......... 257,100 662,040 686.400 717,570 725,180 
Bills bought in open market 243,700 534,020 479,800 423,410 389,220 
Total U.S, Govt. securities... 617,000 727,060 727,100 717,020 717,190 
Total bills and securities...... 1,117,900 | 1,956,150 | 1,925,510 | 1,888,230 | 1,861,570 
Total resources ........s00s0ee 4,942,240 | 5,692,610 | 5,625,560 | 5,637,440 | 5,599,480 

LIABILITIES. 
Federal Reserve notes in 
actual circulation ......... 1,475,740 | 2,433,390 | 2,445,730 | 2,478,130 | 2,484,890 
Deposite—Memberbank—re- 
serve account .. | 2,447,520 | 2,123,870 | 2,117,440 | 2,073,450 | 2,086,010 

Total deposits ............ereeee 2,489,750 | 2,312,480 | 2,315,510 | 2,258,370 | 2,258,500 
Capital paid in and surplus... 447,240 438,710 438,310 438,220 435,580 
Total liabilities .............+. 4,942,240 | 5,692,610 | 5,625,560 | 5,637,440 | 5,599,480 

Ratio of total reserves to 

deposit and Federal 
Reserve note liabilities 
IE ccinicitenenecnmnnenien 79-2% 64°1% 65-0% 65 -6% 66:1% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 





Dee. 11, Nov. 19, ; Nov. 26, Dec. 3, Dec. 10, 
1930. 1931. 1931. 1931. 1931. 

Total gold reserves .......+++ 1,085,460 | 1,001,750 | 1,037,250 | 1,034,400 |1,012,800 

Total bills discounted......... 60,770 109,520 116,750 121,800 | 137,260 

Bills bought in open market 76,420 144,590 125,860 108,430 | 110,370 

Total U.s. Govt. securities 203,500 241,230 240,230 236,230 | 236,230 

Total bills and securities...... 340,700 511,030 497,670 479,560 | 496,710 
ite— Memberbank—re- 

“a QOCOUNE ..ccccccccccees 1,047,880 912,590 924,010 889,040 | 895,080 
Ratio of total res. to —— 
Federal Res. note liabili- 

ties combined ...........-+++ 82-7% 71+0% 712°4% 13+3% 71-9% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 




















Nov. 26, | Oct. 28, ; Nov. 4, | Nov. 11, | Nov. 18, 
1930. 1931. 1931. 1931. 1931. 
LO@DB......0eeeeeeeeerene 16,527 13,521 13,510 13,421 13,442 
Investments .....-.--++- 6,854 1,700 1,637 7,612 7,560 
Demand deposits...... 13,882 12,449 12,343 12,287 12,279 
Time deposits ......-++- 7,487 6,358 6,297 6,256 6.241 
Due from banks ...... 1,531 981 1,043 1,057 1,020 
Due to banks .......... 3,413 2,528 2,654 2,626 2,543 





Federal reserve bor- 
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SOUTH AFRICAN RESERVE BANK.—In £’s (000s omitted). 
Nov. 14,| Oct. 16, | Oct. 23, |Oct. 30,; Nov. 6, | Nov. 13, 
1930. 1931. 1 1931 1931 1 


ASSETS. . ° ° 931. 
Gold coin and bullion............ 6,804 6,843 6,729 6,189 | 6,072 6,789 
Subsidiary coin .................. 203 388 392 386 385 394 
Bills discounted ..............00.+ 6,677 2,802 4,139 4,570 | 4,533 4,003 
Investments ...............00000+ 1,498 1,609 1,459 1,626 | 1,445 1,309 
LIABILITIES, 
SN cisceihekeeeecencnensoumenne 1,000 1,000 1,000 1,000 | 1,000 1,000 
Cee ee 720 602 802 802 802 802 
Notes in circulation ............ 7,186 6,803 6,679 8,340 | 7,842 7,435 
Government deposits ......... 2,495 1,708 2,147 1,986 } 1,319 1,442 
Bankers’ deposits ............... 4,627 4,271 4,442 4,300 | 4,461 4,795 
Ratio of cash reserves to 
liabilities to public............ 47-6% 55% 51% 44-2%1 45-7% | 49-9% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
Nov. 14.| Oct. 16, | Oct. 23, | Oct. 30, | Nov. 6, wer ie 








ASSETS. 1930. 1931. 1931. 1931. 1931. 8 
Total securities......... 28,81,93 | 32.54,85 | 31,94,95 | 32,24,77 | 32,19,68 | 31,82,71 
ac ocithtecectoeee 15,86,75 | 9,55,67 | 8,92,18 | 8,91,61 897,94 | 9,03,57 
Cash credits ............ 26,44,16 | 24,91,02 | 23,72,47 | 23,80,65 | 23,61,71 | 23,54,54 
Inland bills ............ 1,68,99 4,50.59 4,65,02 5,00,42 4,77,14 4,66,73 
Foreign bills ............ 37,18 41,14 33,50 30,67 30,98 30,59 
Dead stock ............ 2,78,90 | 2,73,58 | 2,73,89 | 2,73,97 | 2,74,16 | 2,74,34 
Bal. with other banks 13,36 21,47 44,93 9,97 5,71 16,74 
ee 24,88,65 | 9,29,08 | 10,56,24 | 1) 69,26 | 819,10 | 9,14,21 
LIABILITIES, 
Capital paid up ...... 5,62,50 | 5,62,50 | §$,62,50 | 5,62,50 | §,62,50 | 5,62,50 
RESETVE .........0000000es 5,37,50 | 5,42,50 | 5,42,50 | 5,42,50 | 542,50 | 5,42,50 


Total deposits ....... « | 89,43,94 | 71,02,06 | 71,13,28 | 72,62,26 | 70 ee 70,30,04 


The above includes— £ £ £ € £ 
Deposits in London 6,796 837 846 808 “n16 820 
Advances in London 6,743 844 841 801 809 $10 

Cash, &c., at other 
Banks in London... 103 163 340 76 45 128 

ssc nA Ta cate einaeneeaimaenecen deen eicenetecseen aed A ear e cteaae ere 


BANK OF FRANCE.—In francs (000’s omitted). 
Dec. 5, Nov. 13, Nov. 20, Nov. 27, Dec. 4, 


ASSETS. 1930. 1931. 1931. 1931. 1931. 

ODE coorsccessmbenennbe 52,351,980 | 67,580,325 | 67,675,698 | 67,844,126 | 67,953,568 
Foreign assete— 

Sight deposits ...... | 6,912,167 | 13,094,879 | 15,660,709 | 15,940,659 | 16,159,339 

BE, BD, wecaccescoee 19,141,702 | 11,326,374 8,749,684 | 8,332,738 
Home Bills ............ 7,106,556 | 6,970,505 | 6,816,012] 7,766,084 ous 
Advances against sec. 

To the State......... 3,200,000 | 3,200,000 | 3,200,000} 3,200,000 | 3,200,000 

Other advances ... 3,000,147 | 2,799,395 | 2,726,676} 2,730,800 | 2,844,087 
Negotiable Bonds, 


Fund Dept. | 5,304,399 5,064,318 6,064,818 | 5,064,818 5,064,818 
Other assets (exclu- 


ding forward exch.) | 3,775,409 | 5,363,294 | 5,495,172] 5,446,612 
LIABILITIES, 


Notes in circulation... | 75,838,195 | #2,276,258 | 81,644,657 | 82,542,895 | 83,021,962 
Public deposits ...... 13,074,568 | 8,268,232 | 8,067,879} 7,170.260 | 6,339,548 
Private deposits ...... 8,964,060 | 21,920,719 | 22,726,787 | 23,583,933 | 22,969,809 
Other liabilities ...... 2,915,338 | 2,933,881 | 2,949,446! 3,028,761 ove 


THE REICHSBANK.—In Reichsmarks* (000's omitted). 


Dec. 6, Nov. 23, | Nov. 30,} Dec. 7, 
ASSETS. 1950. 1931. 193). 1931. 
DOD. .ciccussunictickvibereecaseibibaacubussessebe 2,190,277 | 1,008,551 | 1,004,928 | 2,005,116 
Of which deposited abroad ............... 222,017 84.458 80,388 129,951 
Reserve in foreign currencies ............ 536,922 167,517 170,270 170,466 
Bills of exchange and cheques............ 2,066,522 | 3,655,016 | 3:957,065 | 3,903,847 
Silver and other coin .................ce0eeee 148,259 162,340 107,258 122,246 
Notes of other German banks ............ 12,346 11,012 2,171 5,145 
EET 75,733 118,964 254,274 190,882 
DINIINIIS: nc tushincgunseorsousseniepensenns 102,474 102,884 102,885 102,889 
IIIT, .icccncsheenedenesbenstnsnacesien 465,700 849,056 871,065 853,754 
LIABILITIES. 
IRE  siinichnneeemnenieansibnanassil 122,788 150,000 150,000 150,000 
SIDS nnsistansennenbaeatingbecebebunbennte 371,139 337,33) 337,331 337,331 
Notes in circulation .........0..0...sssee00s 4,439,589 | 4,277,191 | 4,640,603 | 4,591,576 
Other daily maturing obligations......... 344,410 424,433 506,086 415,950 
OS SS ee 320,307 886,385 835,896 859,488 





© Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000's omitted). 





Position, 
May 28, | Dec. 4, | Nov. 12, | Nov. Nov. 26, | Dec. 3, 
ASSETS. 1914. 1930. 1931. 1931 1931. 1931. 
Stet nsesnersnezsocrtensi (b) 1,297,155 |2,558,573 |2,557, 505 2,557,992 {2,557,582 
Forei Bills 
ances Abroad {| 2326504 | g35 799 “ a ms _ 
Silver and other coin 4,349 29,613 32,160 33,687 34,520 
Seourities ............... 697,600 743,390 | 921,113 | 915,580 | 936,456 | 928,384 
LIABILITIES. 
Notes in circulation... | 934,150 {3,172,068 |5,588,805 [3,549,685 |3,549, + 3,586,326 
Ourrent accounts ...... 112,125 1 94,196 | 273,240 | 298,419! 336,84 266,346 


(6) In thousand franca. 
BANK OF JAVA.—In florins (000’s omitted). 
Position Dec. 6, | Nov. 14,; Nov. 21,; Nov. 28,) Dec. 5, 


ie ASSETS. may50-1si¢ oi 1931. || 1931. | 1931. | 1932. 

ea co pam 29,785 | 38,000 f | 276,400 | 176,900 | 177,700 | 177,700 

Discounts, advances, and 

other investments ...... 77,567 | 100,228 | 77,400] 73,900} 72,700 | 83,400 
LIABILITIES. 

Notes in circulation ...... 109,499 | 260,392 | 240,800 | 235,000 | 234,200 | 238,200 


Deposits and bills payabie 11,250 | 37,351 | 25,900 | 28,200 | 29,000 | 32,500 
BANK OF ITALY.—In lire (000’s omitted). 


Nov. 30, ; Oct. 31, ; Nov. 10, | Nov. 20, ; Nov. 30, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Gold, coin and bullion ............ 5,294,700] 5,570,800} 5,626,000) 5,626,000) 5,626,000 


Foreign bil bills and aeneenayns 4,496,700) 2,548,800) 2,436,800) 2,412,900) 2,361,500 
coccsephgemmenptecsocespen 677,200} 269,300] 269,400) 274,200) 271,200 










the State .........csceeseeeees seers | 15786,200) 1,772,800) 1,772,800) 1,772,800] 1,772,800 
——— wrcccccccccsossccoseceossoses 2,862,300) 3,710,500} 3,818,200) 3,828,500} 3,924,500 
AVANCES...........eccerserceeerecess 1,489,700) 1,540,500} 1,374,000) 1,262,000) 1,181,900 
Oredit with “Institutio di Liquid- 
ation ......... eccecccecces erevcceee 628,000} 1,478,400) 1,528,400) 1,528,400} 1,528,400 
Government securities ............ 1,164,600! 1,377,400] 1,378,000] 1,377,100] 1,377,000 
LIABILITIES, 


Notes in circulation.........0000s00+. {15, eee 14,441,200 nes 14,332,200 meee 


343,500 300,000 
Other deposits and drafts...... 1,591,200] 1,451,500 1.554400 1,757,300} 1,906,000 
Batio of reserve to note and sight 
liabilities combined 


eeccccesccococe | S6°T4 50-14% | 49-79% | 49-05% | 48-53% 
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(December 19, 195 
SWISS — BANK.—In : 


france (00's Omitted) 
ASSETS. way he Nosie | Nor 


Gold 





ances abroad......... oie 332,175 | 102.5: 
’ 58 
Ravances 77777" | yoitaqq | 2778 | Te896 
Ae sain a 1924 | 53,029 
otes in circulation... | 275,925 | 948,366 {1,431 
Deposits wee... 33,750 | 2047320 [1014345 te Qe ‘a 


BANK OF SWEDEN.—In kronor (000's Omitted), 


aes Dec. 6, | Nov. 14, | Noy. 21, | Nov, 
Gold reserve ......... Oe ce alsséo | 222. ii 
Government § een, — 9,540 4,131 “= is 7 in 
5, 7 
Other Swedish bonds equated on — 7 mr 1,850 | 
—— UNITED sovccescsnsscccneses 84 103 103 
payable in Swedent ......... 145,736 | 356,155 369,374 ms * 
eM comtnmmens 80,193 | "34a | "342 | S15 | sean 
Balance abroad... 246.979 | 21,094 | 18,497 el geil 
Advances t— on Government p ed 2085 
securities and bondst ............ 49,4 
Notes i LIABILITIES, ener | Sasa) aie) wns $6.90 
otes in circulation................0. 529,987 7 
Government deposits ......... + | 275,155 ta 7“ *S7 S81 | 94 





Private deposits 


Fete we wewecees 


714, 
8,400 | 36,7831 37701 son | is 
¢ The sum of the items “ Bills payable in Sweden” ang « - 
Government Securities and Bonds” excludes advan oh ee 
available as cover for the note issue. ore and cagh credit which an 


BANK OF NORWAY.—In kroner (000's omitted), 


— ae 

ay 31, | Nov. 29, | wor. 16, | Nov. 23, | § 
ASSETS, 1914." | 1930. a 

Coin and bullion—Gold . 1803 Isaie | 12 


44,224 | 146,436 
Balance abroad and foreign bills 28,533 33,342 Neots | Laos | Loos 


Norwegian and Foreign Govern- nan 9441 tou 


MED SECUTILICS .............00eeee- 8,816 48,239 | 36,965] 336 
Discounts and loans ............... 76,911 | 200,158 | 223,447 Be p— 


LIABILITIES, | 
Notes in circulation.................. 113,484 | 302,669 | 282,797 | 279, 825 | 
Deposits at sight .................... 7,188 | 58,401 | 90,889 |  9].594 | ko 


® In addition the Bank has at its free disposal abroad Kr, 39,776,000. 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted), 
Position, Nov. 29, ) Aug. 31, | Sept. 30, | Oct, 31, | Novy 


ASSETS. May 30,1914. 1930. | 1931.'| 193i.°| gsi." | J3u1" 
Ooin and bullion 76,644 | 172,091 | 171,652 | 164.121 | 164,174 | lest 
Loans & discounts | 88,470 | 100.558 | 126,517 | 139,978 | 172.796 | la4T 


Debtors abroad ... 24,102 79,560 | 43,957 | 51,978} 42,881 | %23 


Securities............ 11,988 47,592 38,881 38,226 | 38,722 | 51,062 
LIABILITIES. 

Circulation ......... 157,266 354,191 | 330,469 | 333,579 | 366,252 | 339,669 

Deposits ............ 6,698 30,252 29,518 36,358 41,272 | 48,616 


BANK OF SPAIN.—In pesetas (000's omitted). 





Position, | Nov. 29, | Nov. 7, | Nov. 14, | Nov. 21, ; Nov. 3, 

ASSETS. May 30,1914} 1930. lvil. 1931. 1931. 1931. 

UE stvesivncicnsiacnns 301,775 2,457,888 |2,246,778 |2,246,816 |2,246,861 |2,266,833 
SUE \cindaksesconens 728,600 706,025 | 523,073 | 521,061 | 522,924 | 525,93 


Loans & Discounts 800,725 {2,195,932 |3,317,801 |3,272,018 }3,235,042 {3,269,153 

Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 

Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 15,00 
LIABLLITIES. 

Circulation ......... 901,550 |4,642,042 15,123,794 [5,070,742 [4,996,497 |4,955,78 

Deposits ............ 477,500 848,630 11,116,075 11,146,511 |1,138,077 '1,145,5% 

DEPOsits ............ 1 STl,o0U | S40,000 11,220,0lo | 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
ASSETS. Nov. 30, | Nov. 7, Nov. 15, | Nov. 23, | Nor. 3, 
Cash Reserve— 1930. 1931. 1931 1931. 1931, 
Gold coin avd bullion ... | 214,349 | 189,539 | 189,539 169.559 a 
Foreign exchanye.......... 199,579 112,317 112,479 vty aM 
Other foreign exclanget.... 490,676 42,970 43,309 3 | om 
Bills discounted............+++ 129,964 760,940 759,767 =e Sas 
Govt, GObt .0oc0...-ccecccccccces 101,256 95,647 95,647 95,64 y 
LIABILITIES. 
Share capital ...........s0000 43,200 43,200 43,200 43,200 . 
Reserve fund ............00+00. 10,272 10,803 10,803 uae’ Luniét 
Notes in circulation ......... 1,042,498 | 1,061,866 | 1,046,237 1,003, ; ao 
Deposits ..........cceeereeeeeess 96,566 157,316 164, 961 | 198,527 | 





+ Ln dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 


(000's omitted) : 
Jov_30,] Nov. 7, | Nov. 15,| Nov. 25) Nov. 
mu Nogi0." | 1981.’ | 1931. a * 
Gold coin and bullion ............0.. 162,654 | 104,795 noe, 706 = 09 | L3H 
Drafts and notes .........seeeeeseeeeerees 26,900 | 17,582 1 ée70 | 6a 
Silver coin and bullion .........+..-+++ 10,063 | 4,481 a6 | 388,752 (42), i 
Inland bills, warrants and securities ... | 252,895 | 400, 673 +. oa 58,462 | Sgae 
Advances to the Treasury ........-.++ 66,564 | 58,462 , aaa 
LIABILITIES. 54.756 
Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 * = 379,510 | 3,86 
Notes in circulation ........0.s+eeeee+s 439,382 | 400,751 ey eae | serene | 1483 
Qurrent accounts, deposite, &c. .....-.-- 31,864 | 126,630 






© Calculated at pre-war parity of exchange. 


BANK OF LATVIA.—In lats (gold francs) (000's o 


Dec. 3, | Nov. 2, | Nov. 9 — 6 aoe - — 

Gold bullion and coins 1 

ASSETS. 1930. 1931. 193i. . : * 4 

533 | 31.536 | 31, as 

apenas | lie 1858 ya.7i7 | 12,538 | 12473 | fos 

Silver coin.........+++ coccceseeee . . nt | 098 i a 

Balance abroad son change. | 11.748 | 9,266 | 10,621 | 11277 | Toso) | 13.09 

tl 88.214 | 81.272 | 80,224 | 79.971 | Tors | sess 

Short term bills Saaaeesectes 8.214 | 61277 | 391038 5308 iis ss 

Le ee ce ccccrnnece | 18,167 | 19,620 | 11,566 | 17.00 
seeeeee 40,936 40,325 40,2 


mitted). 





eS 










i 41,813 136% 

Notes in circulation......-+-+ | 49,186 42,969 iar toate 195 3 
seocsonsen 67s | 18 

$'500 $500 | _ 31500 aes ie 18,0585 

19.781 | 18,503 | 18,303 | 18 ses | 68.585 


7,408 | 68.150 | SBe. | 57.760 
55,372 | 66,356 | 6 69,885 | O59 


174 60,144 60,159 
85,470 + 491 | 9.373 9,356 





10,869 
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AL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
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‘and advances ..- 
notes debt balance... 


















—— tion 
ak notes in circule - 
account balances ...- 






eating CN TEA TA TAR Ogata amare eas 
TONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


reserve :— 
at st home and abroad. 1,757,232 | 1,757,635 





otes in circulation .....-ecececeees eccece eco 


peceeeeeeeeeseeeeeeeeeeseeeees eee 


ne nee 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
tT a ae . fe a S oe SA Lh 


ASSETS. 
Gold and silver boldings ... 


currencies 
Discounts and advances ... 
advances to the Treasury... 


Reserves 
Bank notes in circulation... 


eeeeeeeeeeeeeereeseereee 











LONDON RATES. 


Dec, 3 Dec. 4, 
1931. | 1931. 


Bank rate (changed fr 9 
44% Sept. 21, 1931)...... 6 * 6 ” 
Market rates of discount— 











3 





i 


& 
& 














a 
a 


‘ 
60 days’ ’ drafte 

$month do a | 32 of-8 | 5 

months’ eae ” 5 r 5 

6 months’ do............... sl et “64 | 6 

Discount Treasury Bilis— io lian kites ite oj 
Soothe co |S | SRA SAA ALS SF 

Loans — Day-to-day weet 4 3-5 | 3 33-5 sh-8 4 

Deposit allowances : Bank - - . 4 a? 

Discount houses at call ... | 4 4 4 4 ‘ 
) “eae 4 43 4t 4 44 





Comparison with previous week— 











! 
3 Months. 4 Months. | 6 Months. 


RATES OF EXCHANGE. 
At 4 p.m. 


é Bank Bills. 
Short |_ _ 
Loans. | 7 
| 3 Months. | 4 Months, | 6 Months. 
ete ! ' 
1931. |; % % 
Nov. 19 5—5} tt 5 %, 66} 
» 26 5—5a| 5 — 5§—5 6—63 
Dec. 3 44—3) 5 2— 54—6 6—6 
London on | | Usance. 


BANK OF GREECE.—In drachmae (000’s omitted). 


exchange 
Other foreign exchange...... 


ene eeeeneeeeeeeeeeee 


Capital pald up .......scs00e ee 
Notes in circulation 
Deposits and current ac- 


BANK OF POLAND.—In zloty* (000's omitted). 
Nov. 30, | Oct. 31, 
930. 31 


seeeeeeeeeeerereeseee eeceee 


Gold 

Of which held abroad. 
Porcign currencies......... eee 
Bills discounted 


Loans against securities ... 
Beserve fund securities...... 


® As from October 27, 1927, 8-91 zlotys equals ] U.S, dollar. 
BANK OF JAPAN.—In yen (000’s omitted). 


NATIONAL BANK OF EGYPT.—In £& (000’s omitted). 
Banking Department :— Oct. 3], | Aug. 31, 
i cinicersdiaatattiateniachies rt rt 

latte “ 


Government deposits. 






Gold, silver, &. .......ccscccsceccees 
Money at call and short notice 


FA eRe eee eeeeeeeeeseeeeeeesees 











eaesanaatty of the Egyptian Government Britieh Treasury Bills were deposited in 
a, 


CENTRAL BANK OF CHILE.—In $’s (000's omitted). 
Oct. 23, | Oct. 30, 


SO eeeeeeeseecoes Seocccece 


Notes of the a. 
Deposits bank in circulation 


tenes 
teeee Stee eeererececceesoes 















New York ... | dollarsto£] | Cable | 4-89 








. | francs to £1 acme 
marks to £1 ‘Sane 
florins to £1 a 
belga to £1 ome 
lire to £1 Soke 
francs to £1 Some 
kroner to £1 Toe 
Stockholm..... | kronor to £1 t.- 
Copenhagen... | kroner to £1 oa, 
Madrid ........ | pesetas to £1 | T.T. 
Lisbon ......... escudo to £1 7.2 
i. ee schilgs. to £1 ‘Tee 
Prague ......... | krone to £1 Tike 
Belgrade ...... dinars to £1 7.2. 
Budapest ..... | pengd to £1 T.T. | 27-82 
Bucharest ... | leito £1 A 
en leva to £1 T2- 
Athens......... | drachme to£1) T.T. 
Constantinople} piastres to£1 | T.T. 
Moscow ....... roubles to £1 Fone 
Warsaw ...... zloty to £1 T.T. 
Helsingfors.... | F. marksto£1) T.T. 
Kovno......... lits to £1 70. 
a kroon to £1 T.T. 
Pei bisesanccaue lats to £1 ce 
Alexandria ... | piastres to£1 | Sight 
Buenos Aires.. | pence to peso | T.T. | 47-62d 
Rio de Janeiro | pence to mils. | 90 day 
Montevideo ... | pence to peso | T.T. 


Valparaiso..... | pesos to £1 90 days 


LAMB 0...c00c00e soles to £1 90 days} 17-3 
Calcutta ...... pence Sane 
Hombay ...... to cena 
Madras......... rupee Seas 
Hong Kong... | ster. todollar| T.T. 
Shanghai...... | ster. to tael T.T. 
Singapore ..... | ster. to dollar ys A 
seceee | Ster. to yen Toke 
ster. to peso Tone 
pesos to £ Tt. 
ster. to baht. | T.T. 





Par. 











. | dollars to £1 | Cable | 4-864 


rilnnetefinebnce sy €oo 


685 6 
9-427-9-445) 6-82-6-85 /6-314 


ery. 


Kr pias 


: "| 5-899 





1/5 " 
ust 16m-- | Voan-t 


1/53-1/6% |1/104-1/1049} 1/11-2/03 
2s. 4d. 4-2/4 | 2/4-2/4 
24- 582d. 2/114-2/113| 2/112-3/0% 
24- 066d. t 
9-76 
21-82d. 


+ Nominal. 


OVERSEAS BANK RATES. 


Changed. From To 
0/ ; 


Albania............ July 1,1931 9 


Amsterdam...... Sept.29,1931 2 3 
Athens .........++. Oct. 29, 1931 12 ll 
Batavia..........+ Mar. 10,1930 5 44 
Belgrade .......... July 20,1931 64 7% 
Berlin........s+++++ Dec. 9, 1931 8 7 
Brussels ......+++ July 31,1930 3 2% 
Bucharest......... Mar. 31,1931 9 8 
Budapest ......... Sept. 10, 1931 9 8 
Calcutta .......... Sept.22,1931 7 8 
Copenhagen...... Sept. 26,1931 44 6 
Danzig ............ Nov. 24, 1931 6 5 
Helsingfors ...... Oct. 26,1931 9 8 
KOvM0......2cceeee Oct. 3, 1931 7 8 
LABDOB 0:0cccccecce Aug. 81931 7% 7 


New York Fede- 
ral Reserve.... Oct. 15, 1931 24 34 


SY EMAAR CLE 


TES 


e MBWSTLS 


A 


MOM a BUNNY IMS 


ae 





a8 © 


al Reserve... Oct. 15, 1958 08 8 
—Gentral Bank of Ohile.—Discount rate for member banks, 9%; discount rate for the 


public, 10%. 


a 6% applied to banks and credit institutions. 
6 7% applied to private persous and firms, 


CURRENT PRICES IN NEW YORK. 
The Irving Trust Company cable the following money and 


exchange rates in New York :— 
Dec. 10, 
1930. 


~ 
Call Money ..seeereeeseeeetereserenees 
Time money (90 days’ mixed coll.) 2% 
Bank acceptances :— 
svembere—eligible, QO days ... 2 
Non-mem.—eligible, gO days... 2 
Ineligible, 90 day8.......--+++e++++» 24 
Commercial accept., 90 days ...+. 3 











Nov. 11, Nov. 18, Nov. 25, Dec. 2, Dec. 9, 
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Rates of Exchange, Par | Dec. 10,| Nov. 25,| Dec. 2, | Dec. 9, 
New York on— Level. | 1930. 1931. 1931. 1931. 
60 days ......... 4-83) | 3-56 3-29 3-23 
Oable ............ Dollars for £1 4- 8666 4-85 362° 3.35e 3.284 
Cheques ......... 4-85 3-61 3:34 3-28 

Paris......... cheques |Cents for 1 franc 3:918 | 3-92 3-91, 3-91 3-92 

Brussels......... » |Oents for 1 Belga | 13-90 | 13-97$ | 13-90 | 13-89 | 13-90 

Switzerland ... ,, |Centsforlfranc | 19-30 | 19- 19-38) | 19°45 | 19-45 

_. ae »» {Cents for 1 lire 5-263 | 5: 5-00 5-144 | 5-15 

Tt Giehentes » j|Cente for 1 mark | 23-82 | 23 84¢ | 23-77 | 23-74 | 23-58 

Vienna ......... ,,  |Cts.forAustrn.ehig.! 14-07 14-08 aa a -— 

Madrid .. ...... » |Cents for 1 peseta | 19-30 | 10-81 8-45 8-37 8-27 

Amsterdam ... ,, |Cents for 1 guilder | 40-195 | 40-27 40-114 | 40-28 | 40-32 

Copenhagen... ,, 26-74§ | 19-60 18-85 18-20 

yee >» >|Cents for 1 kroner | 26-80< | 26-74 | 19 56 | 18-75 | 18-05 

Stockholm...... ~ 26-824 | 19-75 | 18-80 | 18-15 

Athere ......... » |Cents for l drach 1-297 1-294) 12-87) | 12-87} | 12 87) 

Montreal... ; ‘an. cents for $1 | 100 dis. | 12§ dis.) 13§ dis. |16§ dis. 

Yokohama ... ,, /Cente for 1 yen 49-85 -66 49 55 | 49-58 49-50 

Hong Kong... ,, (CentaforH.Kong$) ... 28-55 | 25-50 | 24:50 | 24-50 

Shanghai ...... » |Cts.for1Shng.tael) ... 36-25 | 33:12$ | 32-00 | 32-25 

Calcutta ...... » |Oentsforlrupee | 36-50 | 35-84 | 27-90 | 25-75 | 25-00 

Buenos Aires __s,, ae pesos for $1099)103-65 /|134- ove ove 

Rio de Janeiro ,, (Cents for 1 milreis | 11-96 ® oe 

Valparaiso...... “ josnte for lpeso | 12-125 | 9-70 

® No quotation. 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATFs. 
30 days’ 60 days’ 90 days’ 
T.T. Sight. sight. sight. | sight. 

London on :— 

Rhodesia.......... 14% dis.|} $% dis. 14% dis. 28% dis. | % dis. 
South Africa ... ' 31% pm.! 30$% pm. 29§% pm. | 288% pm 274% pm. 





SELLING RATES PER £100 (STERLING). 





| Sight. | Telegraphic. 





London on :— £ es. d. £8. da 
TID <snsnchasuaneueeecenecenienpebedoosensineteaiinall | 99 17 6 | 9915 0 
IAIN << ccinsnsenmncnneeuaubeniiniabennnaiieienitin 69 5 0 69 0 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





Method of Latest 
Country. | Quoting. | Par Value. Usance. | Rate. 
ET. sossiectsprsanenenase ; Sucresto€ ...... 24-3325 | Sight London ; 20-30 
.. | Bolivaresto€ ... 25-2215 ” 23-00 
Pesos to £ ......... 5 o 4-10} 
Cordobas to£ ... 4-8665 ° 4-96 
Colones to £ ...... 9-73 °° 7-89 
Bolivianos to £ ... 13-33 ” 13-03 





OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and Australia and New Zealand 


























New Zealand on London.® 
Puying. SeLing. Busing. Seliing. 
Aus- New Aus- | New Aus- New Aus- New 
traiia | Zea'and.) tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand. 
Toke secces sae sie 125 109§ 125 ene 
Sone 1 lll 125% 110 124 1084 12 109 
30duys| 127¢ | 111 = - | 1238 | 108 | 125° | 1 
60days| 128 1123 ove 123 1074 lat 109 
Q0days| 1288 | 113 ea 122 107 1 108% 
All rates (Australia and New Zealand) now based on £100—LONDON. 
INDIA : REMITTANCES TO THE HOME TREASURY 
During the From April 
week ending 1 to Dec, 
Dec. 5,1931. 5, 1931. 
£ £ 
Sterling purchased in India ...............00+. 1,266,000 6,965,000 
From paper currency reserve 
Net a ove eee 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.............+++ pee 23,047,804 
1,266,000 30,012,804 
Lese sales of sterling ..........secccssessesescees see 14,047,804 
Net remittance to Home Treasury........... 1,266,000 15,965,000 


India Office, 8.W.1, 
December 9th, 1931. 
BULLION. 
The following statistics of imports and exports of gold for week 
ended December 3, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 





From— £ To— £ 
Netherlands ...........00.000. 43,037 RE ee a 4,140 
British 8. Africa ............. 892,850 SNE a dhindiincdeccdsdeatnceds 147,421 
TIE. scpiicequbvosuneieoateneus Netherlands ...............000. 733,871 

TN Bott. onal cicbaneenpiehiel |” EY 922,175 
British India IED cicsconnnrodcnohens 2,347,136 
Straits Settlements ... SEL steceachetabwbasknebonene 27,7 
New Zealand SII, sins dcccettenieietnmmnnts 1,160 
Other countries .............++ 775 TEI s sessveseionustamieasansininn 876,538 

Other countries ............... ,040 








eas Reena 1,652,952 CXPOFtS ......0..00ec0eeeee 5,069,266 





ecember 12, 193) 


. GOLD MO 
The arrivals and withdrawals of gold duri 


announced by the Bank of England, have boon so tnt Week, wy 
We ;~ 


19 
I ediiemiatnaatt i Nil as 
BS sssvssserseseensenseceesnnnes Nil 5 
i bbbhaaateaeeestatoseeeneees Nil 1 
- Sabehbaabatcaseatenansaensen Nil 8 
12 ititrttteteeeeeeesneen Nil Dene, 
Sele ts Nil ens 





Messrs Samuel Montagu 


1931, as follows :— and Company write on Doce 


mber 9 
GOLD, 


The Bank of England gold reserve aga; 
£120,711,125 on the 2nd instant, as oceania eat to 
on the previous Wednesday. About £750,000 in bar 20,70 
from India by the s.s. “ Ranpura” on Friday oes Bold arrive 


this amount had been sold forward, and on! but the bul 
available for disposal in the open market. tome Wag 
Les 


continues to be done in gold consigned from 

amounts have already been engaged for shipment ao = 

of India, sailing from Bombay this week. On the 11th ins oe 
8.8. ‘* Naldera ”’ is due to arrive in London with £1,800,000 “ 
and on the 18th instant the s.s. “ Kaisar-i-Hind ” with £] sone 
The small quantities of gold offered in the open market duri = 
week have been disposed of to the Continent. — 

Quotations during the week :— 


Equivalent valye 


Per fine ounce. of £ 
December 3rd.............. 122s. 3d. ao 
ies) ae heatieeaiiaes 122s. Od. 13s. 11-14, 
co) Oe 124s. 1d. 138. 8-34. 
sy. Miicaseenmaane 126s. 2d. 138. 5-6d, 
Se ee 126s. 10d. 138. 4-84, 
ca 126s. 6d. 13s. 5:ld, 
EE 1248. 7-7d. 13s. 7-64, 
SILVER. 


After a fall of #,d. on the 3rd instant, recovered in full on the 
following day, prices have followed a pronounced upward trend, and 
with small buying orders on a poorly supplied market, this was 
continued until 20d. and 20jd. were quoted for cash and forward 
delivery respectively on the 8th instant. Purchases on Continental 
account have again been a feature. At the higher level speculators 
have sold and America has forsaken the reluctance to do so, which 
has been in evidence for the greater part of the week. In conse- 
quence, and with some improvement in sterling, prices have reacted 
sharply to-day. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 30th ultimo to mid-day on 
the 7th instant :— 





IMPORTS. £ EXPorts. £ 
NNO. i cckehentedacnaane 55,769 | Germany............0+ 33,320 
SUMS. cceksatuctecessantese BREED 1 OBA.’ 00000000ccccccccceeee 29,500 
CARRIED, ccc cnneescsstodnene 8,250 | British India ............ 75,654 
Other countries .......... 8,387 | Other countries ......... 12,740 

94,695 151,214 
Quotations during the week :— 
In LONDON. In New York. 
Bar Silver per oz. std. 
Cash Teo Months Cents per 
delivery. delivery. == 
December 3rd .. 19}d. 194d. December 2nd .... = 
un 4th .. 194d. 19d. - Srd ....- 9 
a 5th .. 19d. 19 #d. ” 4th .... 23} 
~* 7th .. 20d. 20 $d. - ae 1 
- 8th .. 20d. 203d. i. Tth .... 034 
> Sth .. 19}d. 19 4d. * 8th ..... 
Average .......++- 19-854d. 20-042d. 


New York during the 


The highest rate of exchange recorded on $3-40, and the lowest 


period from the 3rd to the 9th instant was 


$3-234. 
Inp1AN CurreNcY Returns (in lacs of rupees). 
Nov. 30. Nov. 22. > 
3 

Notes in circulation........-+++++ eeeeeeees 16,236 = wal 

Silver coin and bullion in India scat 12,936 440 

Gold coin and bullion in India .......- 448 ones 0.860 

Securities (Indian Government) --.--- 2,852 ’ 


i i isted of about 

in Shanghai on the 5th instant consist vd 

58.800 000 oe in sycee and 165,000,000 op . a 
with §9,800,000 ounces in sycee and 169,000,000 do 


28th ultimo. 


f November last are appended i— 


Statistics for the month o Bar GOLD 
. 


Bar SILvER per oz. std. 
Two Months’ i 
Cash delivery. _ delivery. eo. 
Highest price......... 21 fd. ae tee, 2 
Lowest price wv 184-094 g-doid. 110 89 
Average price ....-- . ’ 











x 


December 12, 1931.] 


GOLD AND SILVER PRICES. 


Silver— 
- Per Ounce. Date Silver. 


Ounce. | Cash [Forward Cash. 


























































‘ h | 8. d. d. d. d. 
i 4... | 122 0 | 19ye | 19% Dec. 11,1925| 313 
7M 5... | 124 1 | 19% 19# » 10,1926!) 924 
i 5 
ii Tuee | 126 2 | 204 20 » _9,1927| 263 
Ni 8... | 12610 | 20% | 20% » 13,1928) 26% 
aber "gi... | 126 6 | 193 | 19% » 12,1929] 22% 
4 10... | 125 3 | 20% 1 203 » 11,1930: 15% 





NOTICES. 

Barclays Bank, Ltd., announce the opening of new branches at 
» Westmount Road, Eltham Park, 8.E. 9, and at 114 Alexandra 
ark Road, N.10. 
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blk The Swiss Bank Corporation announce that the board of directors 

CE Wag ave appointed Mr Maurice Golay, hitherto manager of the London 

busines, goo, and Dr Rodolphe Speich, hitherto manager and general 

1d Lange retary in Basle, to be general managers of the Corporation as 

Viceroy m January 1, 1932. 

tant the 

ar pol 

“ € Ww 

Pompanp News. 

Value 

af REPORTS AND NOTICES. 

ld. _—_—_— 

: The annual general meeting of the British Overseas Bank, Ltd., 

i provisionally arranged for Tuesday, December 8th, has been 

id. postponed until the following Tuesday, December 15th. 

od, The directors of the Central Argentine Railway, Ltd., have 
unanimously elected the Rt. Hon. Lord Forres to fill the vacancy 
on the board caused by the death of his father, the late Rt. Hon. 
Lord Forres, P.C. 

on the 

d, and BANKS. 

aa THE NATIONAL BANK OF SCOTLAND, LIMITED.—The report and 
balance sheet for the year to October 31, 1931, shows only a small 

= reduction in profits. The dividend is at the rate of 16 per cent., 

which arate which has been maintained for the past seventeen years. 

eet The allocations to various funds are made in different proportions 

oaal to those of last year, contingent fund receiving £100,000 this time 

and £20,000 going to heritable property account and £20,000 to 

ail the officers’ pension fund. The balance carried forward is slightly 

aa leas at £72,700. The reserve fund stands at £1,550,000, considerably 

, exceeding the paid-up capital of £1,100,000. The balance sheet 
totals show a contraction from those of the previous year, deposits 

£ at £29,000,000 being lower by about £3,000,000. The acceptances 

3,320 at £763,000 are again rather higher, but note circulation shows a 

9,500 slight contraction. The Bank holds over £11,000,000 of British 

5,654 Government securities. Advances, combining loans against securi- 

2,740 ties and advances on current account, stand at practically the same 

— figures as a year ago, viz., £13,500,000. The Bank, which was the 

1,214 first of the Scottish banks to open an office in the City of London 
as far back as 1864, has now opened a branch in the West End of 
London, the office being situated at 18-20 Regent Street, Piccadilly. 
In addition, five branches were opened in Scotland during the year, 

09, MISCELLANEOUS. 

j THE CHARTERED INSTITUTE OF SECRETARIES (HONORARY 

} OFFICERS).—Mr. Francis Robert Edward Davis, O.B.E., secretary of 

the Great Western Railway Company, has been elected President 

} of the Institute in succession to Mr Edward Wilshaw. Mr F. G. 

} Palin, secretary of the British Metal Corporation, Ltd., and Mr W. G. 

j Hislop, London secretary of Rand Mines, Limited, have been elected 
Vice-Presidents. Mr Hildred Carlisle, secretary of the Investment 
Trust Corporation Limited, has been elected Treasurer. 

the EASTBOURNE CORPORATION 3 PER CENT. STOCK, 1920-40.— 

rest Williams Deacon’s Bank, Ltd., give notice that in order to prepare 


the interest warrants due on December 24, 1931, on the Eastbourne 
Corporation 3% Stock, 1920-40, the books will be closed from 
mber 11th to December 24th inclusive. 
5 _ OW TEMPERATURE CARBONISATION, LTD.—The sales of 
- Coalite ” smokeless fuel and by-products have reached £194,810, 
L & considerable increase over last year. On these sales there is 4 
| works’ profit of £25,128, and this does not include a profit on the 
) smokeless fuel purchased from Doncaster Coalite, Ltd., amounting 
; 4 about £80,000, the profit on which is retained in the accounts 


ut of that company. After paying all the head office expenses, 
ed mioal and research staffs, laboratories, &c., there soni a a 
” Tading profit of £17,730 10s. 1d. Trading conditions during the 


year have been more difficult than in the whole history of the 
company and prices for by-products reached new low levels. In 
spite of abnormal difficulties, the two works ran at full pressure 

hours per day for the 365 days of the year; 100 per cent. full 
Cutput was put through, and considerable general progress was 
made. The directors have deemed it wise to make a large reserve 
in Tespect of possible depreciation in the value of securities held in 
"spect of the deposit with M.I.G. Trust, and the loan to Petroleum 
ries, Ltd. The meeting wil be held at Cannon Street Hotel 


on December 15th at 11.30 a.m. 
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WEEKLY TRAFFI , 
_BAILWAYS OF GREAT BRITAIN AND IRELAND 


Week ended Dec. 6, 


Aguregate 49 weeks, 
1931. 












(>) Week ended | 000 a 
ende | (000’a omitted. 000" i \ 
( a ‘. 1931, | Miles | — ) - : 00's omitted.) 
c) Week ended | Open. else. 21 6 Lo acd 
Dec. §, 1931, | =/2/33| 53) $2 | 22 
slas\23| 22] be les 
1S “Te Ae [ss 































































: ei fy;e|el|e| é €|]@£) 2 £ 
Great Wes 
a ee 376) | 174| 196] 107] 303} 477]} 10,6491 9,361] 5,135| 14,496, 25,148 
Do. for 1930 } 3,76 192) 199} 136) 335) 527/) 11,611/10281) 5,845) 16,126 27,737 
‘a. one eu | 265) 360) 258) 618) 883)) 15,826]16723/11473) 28,196] 44,022 
ie 30 | 6,349 299 379} 259) 638) 937|| 17,329|19058)/12613) 31,671) 49,000 
— — 6.9584) 392} 500) 259) 759) 1,151) 23,883)22924|11882| 34,806] 58,689 
Southern 1950 | 69562) 414] 502) 325) 826] 1,240|| 25,644125664|12493| 38,157] 63,801 
Do. for 1936 | eg | 229} &8| 28} 96] 325} 14,710} 3,497] 1,528) 5,025) 19,735 
__ 0: En 2950 | 2,179 | 246) 64) 27; 91] 337] 15,606) 3,797] 1,478] 5,275] 20,881 
Total, 1931... |192484| 1060/1124) 65211776/ 2,836! 65,068/525051 s0018| 82.5031 147.691 
2484} 1,060) 2, »068) 52505) 30018) 82,523] 147,591 
_Do. for 1930 19245) 1,151)1143) 747|1890) 3,041) 70,190) 58800}32429} 91,229) 161,419 
Metropolitan(c) 59 | 29-11 — -. 4 3-7 32-8 1,523-9 oot © h deaee ae 
Cee 2-811 1,523-9} ... 88-0} 1,711: 
_ Do. for 1930} 59 | 31-4)... |... | 4-0) 35-4i] 1593-4) 2 | 2 197-3 1790-7 
Undgd. E.R.(c) |... 285 vee | vee | cee 1285°01114430-°9) | ow |. 1144309 
qb for 1930 |... [299-2 ... |... |... |299-21114732-9 we 114732-9 
treen Buses, &c.) ... | 21-8)... |. | a. 21-8)| 1,211-7 vee | 1,211°7 
L. & Sb. Gr.(c) |... GED acs. | ce | ee | 43°91 2,138-8 «+ |2,138°8 
Do. for 1930 |... | 43-5)... |... |. | 43-51] 2172-2 wee | 2,1723-2 
B'f'st & CoDn(b) 80 1-6)... |... | 0-8! 2-51 Jon-2) ... |... 33-8 "160-0 
Do. for 1930} 80} 1-7) ... 0-9) 2-6) 132-0) ... | ... | 36-7] 168-7 
G. Northn (b) | 562] 8-9) ... 13-6} 22-5] 543-3 -+ | 704-3) 1,247-6 
Do. for 1930 | 562 | 9-6) ... | ... |16-8) 26-4]| 596-7 | 719-9) 1,316 -6 
Gt. Southn (b) | 2,188 | 22-5} ... | ... [43-2 65-7\| 1,238-9 1992-6} 3,231-5 
Do. for 1930 |2,188 | 23-8) ... |... [50-21 74-011 1369-31 |. | 2. 2155-8] 3525-1 
| | . | _.] Gross Receipts Total Gross 
| @ & } && for Week. Receipts. 
Name. | 3 | 3 eg Seeger ocr 
_ a i= | 
|; 2) & as 1931. | +or— | 1931. | + or — 
INDIAN. 
| 1931. | ; Rs. |, Rs. Rs. 1 Rs. 
Assam Rengal....... | 32 |Nov. '7/1,330| 3,74,000|— 56,038] 1,15,85,130|— 7,38,238 
Barsi Lt. Ry. ...... | 33 14; 202) 28,000;— 2,700}  12,04,500;- 96,200 
Bengal N.Western | 6 | 14) 2,119| 4,60,388]/—1,41,797}  30,55,310;— 3,97,510 
Bengal-Nagpur ... | 32 | 7| 3,199} 11,55,000|~—2,95,027) 4,09,14,397|— 80,35,944 
Bombay,Rar.& C.I. | 32 | 28] 3,084] 21,69,000]~1,35,000| 6,32,67,000|— 44,06,000 
Madras & S. Mahr. | 33 14} 3,230| 12,10,000|—2,34,705| 4,68,22,929!— 14,36,659 
+Rohilk’d& Kumaon| 6 | 14) 572) 78,544/— 24,889}  5,74,208'— 52,640 
South Indian........ 1 33! 14! 2,500! 8,89,996'—1,98,382! 3,2,79,465 — 43,71,711 
t_Including Lucknow-Bareilly State Railway. 
CANADIAN. 
er : j $ $ > $ 
Canadian National | 47 |Nov. 30 20470} 40,00,977|— 701,436| 163,862,574]— 43,180,633 
Canadian Pacific... | 47 30 15721/+3,691,000 — 752,000! 132,977,000! — 35,170,000 








+ Nine days. 
SOUTH AMERICAN. 


























Antofagasta (Chili | | 1931. £ £ £ £ 

and Bolivia) ..... | 49 |Dec. é| 804} 15,380/— 6,580 805,430|— 488,860 
Argentine N.E. ... | 23 | 5} 753) 12,600) + 100 301,900|- 26,400 
ArgentineTrang'dn. | 22 |Nov. 28} 111 2,056)|— 3,319} 37,841/— 39,928 
B.A. and Pacific ... | 23 |Dec. 5| 2,806] 130,000/— 5,000} 2,705,000/— 60,000 
B.A. Central......... | 23 |Dec. 6] ... 10,096;— 1,015 254,579|— 42,447 
B.A. Gt. Southern | 22 |Nov. 28}5,075} 191,000]— 44,000]  3,756,000|— 371,000 
B.A. Western ...... 23 |Dec. 5) 1,926] _ 75,000)— 5,000} 1,605,000\+ 44,000 
Central Argentine.. | 23 5| 3,442] 212,000;— 10,000}  4,889,000/+ 364,000 
Central Uruguayan | 23 S| 373 19,524/— 4,140} 291,527;— 262,124 
C. Urg. (East Ext.) | 23 5} 311 3,381|— 1,959] 55,665|— 58,064 
C. Urg. (N. Ext.)... | 2 5} 185 1,880) — 931) 28,832\— 33,686 
C. Ure. (W. Ext.) | 23 } 5} 211 1,437) — 765 23,782|— 28,420 
Cordoba Central... | 23 | 51,218} 50,000 4,000} —1,193,000/— 224,000 
Entre Rios........... 23 | 5} 810}  20,900|— 5,700, 455,600 105,900 
@. Westn. of Brazil | 49 | 5}1,052) 16,400|+ 1,100} —_ 375,100/— 284,000 
Leopoldina ......... | 49 5) 1,918) 28,918) + 622 1,167,947| — 430,644 
Leopoldina Termnl. | 49 | 5}... |MS288,000]— 14,000} 13,009,000;— 669,000 
DINO vsiccessce cases l+11 |Nov. 22) 411 2,399)— 13,049 128,567|— 265,515 
Paraguay Central | 23 |Dec. 5) 274 2,930|— 1,170 70,790|— 15,220 
Galva? oocccecseces } 23 | — 1,388) — 2,038 47,068) — 5,837 
San Paulo ........... | 47 |Nov. 22] 153§] 37,812) 2,882} 1,318,071)— 426,257 
United of Havana | 23 ‘Dec. 511,367! —17,675'— 11,783 420,240'— 358,334 

+ Months. 
OTHER OVERSEAS. 

igyptian Delta | { 
Fert Railways | 34 lov. 20] 620) £9,125 1,111 1e2,142 — 29,828 
Egyptian Markets | 35 | 261 ... £1,779| - 151 71,276] — 7,240 
Gt.Southn.ofSpain. | 48 28! 104)Pes.46,075|— 39,606 3,444,525) 1,247,643 
Mexican Railway . | 22 |! 30 483) $192,000/— 34,200!  3,707,100;\— 1,120,100 
ES ce ee eeprom ereeeniaeee eo em 

TRAMWAYS WEEKLY GROSS RECEIPTS. 
Anglo-Argentine ... | 48 |Dec. 2) 329)  170,842;— 7,637 3,472,939|— 448,323 
B. Aires Lacroze .. | 23 | 6| | 11,175j-- 1,188 229,859|— 27,429 
Isle of Thanet Elec.) 47 |Nov. 25) ... | 2,849) — 300 150,479] — 7,133 
Liverpool Corp. ... | 35 |Dee. 2! 124) 29,854) + 606} 1,055,525) — 1,736 
Madras Electric ... |t11 |Nov. 30} ... |Rs.42,050|+ 5,999) 10,74,883|+ 65,687 
L.C.C. Tramways . | 31 Dec. 2| 166{  77,255!— _4,211| _ 2,828,264! - 78,890 
+ Months. 


MONTHLY TRAFFICS. 


EE EE 


9 Des- | Receiptsfor Month.| Receipts to Date. 
Company. = | Ending aip- | 
S 1931. een 
a ‘| 1931. | + or— | 1931. | + or— 
Alcoy and Gandia...... 1l |Nov. 30} Gross £2,595| — 309} 19,981|— 8,927 


Oct. 31) Gross |+8,714,153|— 221,409/88,229,832|— 210,207 


celons Traction, | 10 
"eri Ai, Net |#51670.224| . 235,365)57,759,390|— 161,244 


Light and Power. 
Bilbao River and Can- 








tabrian ............+ } 11 \Nov. 30} Gross £2,310) + 1,170 22,A71\— S410 
Bolivar Railway ...... | 11 |Nov. 30) Gross £8,650;|— 3,050) 110,600)— 19,550 
La Plata Electric 
Tramways .....---+++. 1 |Nov. 30) Gross £10,181) — 346 eee 
land Railway of 
Midiarern Australia... | 4 \Oct. 31|Gross| £12,269 |— 4,526  47,106|— 12,339 
d Uruguay 
aoe asic | 5 INov. 30) Gross! £13.380'—__ 4,338 435,611! — _31,085 
PEE ee 


+ Pesetas. 
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SUMMARY OF BALANCE SHEETS. 


AERATED BREAD COMPANY, LIMITED. 
September 26, 1931, 
LIABILITIES. Compared ASSETS. Com: 


with Sept. with Sept. 
Smee. 27, —_ Amount. 27, 1930, 
£ £ 
Ord. shares, £1 ..... 1,250,000 ioe Property ............ 1,054,918 — 107 
64% cum. pref.,£1 500,000 


Plant & machinery 484,076 + 290 
EE tne iihiceente 53,601 —10,366 
Sundry debtors .... 105,568 —11,188 
Staff pensions fund 37,000 


Sundry creditors... 222/541 430,423 
Unclaimed divs. ... 996 + 37 
Staff pension fund oo 

as ot 








Bank loan ........... il  ~49,698 | Investmenta.......... 3377084 + 537 
Profit and loss........ 100,325 +31,041 | Cash .................. 38,615 +32,637 
Total............. 2,110,862 +11,803 BNE ccvnssocesn 2,110,862 +11,803 
BRITISH OVERSEAS BANE, LIMITED. 
LIABILITIES. Oct. 31, Oct. 31, ASSETS. Oct. 31, Oct. $l, 
1930. 1931. 1930. 1931, 
. £ £ £ £ 
“‘ A” ord. shares, ee 293,712 196,843 
Diskiikickesiens 1,000,000 1,000,000 | Money at call and 
“ B”’ ord. shares, BOE seincanenne 1,820,320 1,266,850 
EP isdivbbbitsenesvs 1,000,000 1,000,000 | Balances with 


Current deposit bankersabroad 214,749 201,259 
and otheraccs. 4,549,187 3,046,880 | Bills discounted.. 1,071,400 205,056 
Owing to sub- Government se- 


sidiaries ........ 100 100 curities ......... 353,943 469,629 
Reserve fund ... 225,000 225,000 | Investments in 
Acceptances....... 3,927,317 4,277,291 subsidiary cos. 56,925 56,925 
Profit and loss... 73,577 59,707 | Other invest- 


ments, includ- 

ing sharehold- 

ing interests in 

foreign banks 532,682 565,727 
Bankers’ indus- 

trial develop- 














Dinaunnntineve 100 100 
Advances ......... 2,148,941 1,981,370 
Owing from sub- 
sidiaries......... 19,355 52,191 
Acceptances ..... 3,927,317 4,277,291 
Bank premises.... 335,737 335,737 
Total.......... 10,775,181 9,608,978 TOD ecscencd 10,775,181 9,608,978 
DENNIS BROTHERS, LIMITED. 
September 30, 193), 
LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sept. 
; Amount. 30, 1930. Amount. 30, 1930. 
£ £ £ £ 
Ord. shares (1/-) | Properties ........... 169,976 — 9,266 
(fully paid)........ 75,124 - TD untinpseaieaibinis 286,865 —23,544 
Creditors ............ 115,421 —35,335 | Debtors .............. 161,540 —61,577 
General reserve ... 650,000 she Investments in Brit. 
Profit and loss....... 193,526 —64,587 Govt. securities 
at or under mar- 
ket values ........ 161,118 
Invest. in White 
Ve and Poppe atcost 100,748 ~ 
Nef Dennis contracts .. 800 fen 
EenED cncussebeveres «-» 153,024 — 5,535 
Total............. 1,034,071 —99,922 Total ..... — 1,034,071 —99,922 
a IND COOPE AND COMPANY, LIMITED. 
’ September 30, 1931. 
LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1930. Amount. 30, 1930. 
£ £ £ £ 
6% non-cum, Freehold breweries 
BREESE  ossees 512,289 it and maltings at 
Ord. shares£1... 874,218 a | eee 390,167 + 1,371 
5% cons. deb. Fixed plant and 
EE. execuahes 1,980,041 + 240,215 machinery atcost 75,932 — 6,174 
Int. accrued ... 37,126 + 3,417 | Freehold and lease- 
PED sconcantbions 171,066 — 250 hold licensed and 
Int. accrued ... 2,542 — 25 unlicensed pro- 
Due to subsidiaries 22,950 + 1,897 perties at cost... 3,010,627 + 380,794 
Creditors ......... 249,250 + 28,013 | Furniture, &c. ... 212,628 + 6,536 
Beer duty......... 135,139 + 13,889 | Debtors ............ 264,259 — 15.092 
a Reserve for im- Trade investments 7,973 — 6,981 
: provements ... 128,082 + 28,082 | Shares in subsidi- 
Deb. redemption aries at cost ... 309,860 + 424 
reserve ......... 27,757 + 9,748 | Loans to subsidi- 
General reserve.. 750,000 + 50,000 iipiebbincasten 183,911 + 19,869 
Profit and loss... 404,587 — 32,537 | Govt. securities at 
SET stenssernennas 153,024 + 153,024 
Ne 372,138 — 223,406 
Cash for deb. stk. 
IE cedsneine 502 — 3,445 
| naa 169,042 + 34,918 
Insur. premiums .. 4,984 + 611 
EEE ‘Sseonenses 140,000 al 
Total ... 5,295,047 + 342,449 Se. essene 5,295,047 + 342,449 


+ Market value, September 30, 1931, £138,000. 


WEARDALE STEEL, COAL AND COKE COMPANY, LIMITED. 
September 30, 1931. 








LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1930. Amount. 30, 1930. 
£ £ 
6% cum. pref. ord. Collieries and other 
«tee 500,000 sisi roperties ........ 1,048,922 +19,026 
Deferred £1 ......... 225,000 an Deb. stk. trustees 
4% deb. stock ..... 287,302 san I teeaeaiec indie 8,765 + 2,900 
Interest accrued ... 4,788 a Investments in sub- 
Creditors ............ 106,571 + 9,495 sidiary cos. ...... 51,638 
Reserve account.... 765,000 +30,000 | Workmen’s houses 
Reserve for work- under purchase 
men’s compensa- scheme ............ 25,668 — 2,786 
SENN... dcseanetbonpece 1,626 aie Short rents ......... 5,786 + 62 
Profit and loss....... 73,838 — 4,939 | Government securi- 
il cnesethedindadeks 487,607 + 3,113 
Otherinvestments 168,846 + 505 
Stocks .............06 76,952 — 5,520 
Debtors .............. 89,511 +17,724 
seseedantabh sonobe — 468 
ssesonscsen 1,964,125 +34,556 Total ....... ee» 1,964,125 +34,556 
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DIVIDEND ANNOUNCEMENn, 


Rate % per Ann 
, UM, exce 
where “a. or States Dividena 
f 1. Or Whol 
Name of Company, * Interim diy. t Final diy. Tem 


Interim | Date of 
or ye 
Final. a 4 of | Latest | Pre 
















Payment, | Year. 1a 
ear, 
BANKS. 
British Overseas bank,“ A". | we ies 
os m 00 e ” 
Italo- Belgian Bank ........ , eoseeee 2 ; 
; INSURANCE. 0 | » 
South British tnsurance .......... ” 
TEA AND KUBBER. “ a V4 ps. 
Brahmapootra Tea............ 74° ° “ne 
Chokidinghi Tea... 24°,8 Dec. 18 
Lumut Rubber 0 000700000""" “9 
MINING , o a 24 | 
Arniston Coal ........ 0.0.0... se¢l 1 “1s 
Clydesdale (Transvaal)... any See. 38} 
Frontino Gold...............000077"" 74 %t } . 10 | iy 
Hallamshire Coal Supplics......... 2d “* os 10 | Ni 
Kramat Pulai ....0..0...0.0..... bye Dec. 14 | lid.pa. |. 
Malayan Tin Dredging ............ 5°"! Dec. 17) | 
New Hucknall Colliery ............ 20,8 ors 11h | ay 
South Kalgurti Consolidation ... Y- ps*| Jan. 5| we | 
Southern Malayan Tin ............ PS, Dec. 17| : 
Wankie Colliery .............0.0.00.. 24% 4 Dec. 4 | | 10 
Wath Main Colliery ............... l- p.s.* - | Taxtre | 11h 
OTHER COMPANIES. =. rn) | 
Bentley's Yorkshire Breweries... 6% + | 
Blackpool Tower .................... i | 3 
Deities industries 20.0.0... oe | ” - 
ritish Syphon ...............0.005. a ~ a 7 3 
British Tar Products ............ “5% WB po = | 4) Ma) 
Cakebread, Robey and Co. . 5° 8! Dec. 14 z | 4] .. 
Camperdown Trust ............... 64% t| Dec. 15 | a> ae 
Central Portland Cement ......... ser a sa 
Cornbrook Brewery ................. Sot] || - | 3 
Y. Smith and Sons.................. 20% *| Dec. 21 | as , | " 
Last African Power and Lighting 3°], re ee 
Kast Kent Road Car............... bias 6 | io 
Kdinburgh United Breweries ... 5%t | ag ; 
states and Agency................. | 5 | 4 5 
MAD MINE TOD, ....cscscccccencocesse oo ie ll i 
Furness Withy ..................... 34%* ia Less tax : 2 
General Securities Inv. ............ 24%*| Dec. 15 | ae i 
— Hotel, Eastbourne ........ 64%ot ..» | Less tax is 
tt Ape einebseineiabibsietnsansesde 5°. ¢ oe 28 ta Tt 
John Fraser and Sons ............ = os - a . + 5 
Kelly’s Directories ................. 1/- p.s.*| Dec. 31 | Less tax se 
London and New York Invest... an as a 12 13 
Marcroft Wagons .................. 24° *| Dec. 15 ss 
aeccpstiien Railway Country | 
I ciddbstanindinetelinitiipeanens — Be. 
Monotype Corporation ............ 44%t lo | 2 
Montgomerie and Co. .............. 5%* wee: ae 
Nantyglo and Blaina Estates..... 5%t os, 0 om 
Newcastle Breweries ............... 4% + ase 6 | 8 
Orient Steam Navigation.......... a Tax free 5 | 4 
Power Gas Corporation............. a pis oa 6 | 6 
P. Phipps and Co. .................. VE ps.t]  ... Tax free 124) Ut 
Samuel Allsopp and Sons......... eos ove eve 9] 4 
Scottish Ice Rinks eaaabnbebentssone = > is 
Truswell’s Brewery ................- 6%t 10 ul 
Viking Whaling ....................- oie a e sn 
W. and H. M. Goulding ........... °*! Dec, 31 axe ; 
wi ae Glass..... ni 1%*| Dec. 8 ae ’ ‘ 
@ton .......+5. ~ wae oe eee ove 
Williamsons....... ie 5%°*| Jan. 1| owe “~ | 5 
Yarrow and Co. . te ss ose | oe . | ii 
OE Sea 2/6 pa] — a lal p 
Youngs, Crawshay and Youngs 7$°%? plus bonus of 1% | im 


(a) Tax free. 


° Dota the annual 
Hvupson’s Bay Company.—As foreshadowed by the Governor at 
general meeting on July 29, 1931, owing to the existing difficult trade en 
the company is faced with a heavy loss on the operations of the a! ; 
which ends on May 3lst next, and, in these circumstances, the = a “= 
committee much regret their inability to declare interim divide 
preference and ordinary shares. 


THE CORNBROOK BREWERY COMPANY, LTD.—The net profits fe tthe yon eee 
September 30, 1951, after providing for debenture interest anc i eee 
amount to £45,541, as compared with £44,711 for the year — dom 2 ee 
1930, and the available balance, including the amount broug a , ne ae 
year, to £69,744, after providing for the dividend on the pr . —< we 
the 5 per cent. already paid on the ordinary shares, and ere ane 
reserve. The directors recommend a payment of final divide es ed 
the ordinary shares, making 10 per cent. for the year, and th i 
£58,369 be carried forward, as against £56,516 brought in. 


; ‘ led and 
Joseru NATHAN AND COMPANY, LTp.— The directors wget Oat aon 

preliminary information indicate that the company's acceuee ae 
September 30, 1931, willshow a net profit, subject to audi 0 “ sacem have bel 
with £68,066 last year. Trading conditions and exchangt —_ tone tista tC. 
80 abnormal during the year that the directors regard - os = as oting will 
The report and accounts will be issued in March, when ”- 7 ee ae 
held, at which the payment of the usual dividend = . = dividend o2 
ordinary shares will be recommended. Warrants for the - a 
the 7 per cent. preference shares will be posted on December »+. 


yt. Municipal. Loa’. 
ERN RHODESIA, £100,000 44 PER CENT. 2 ty pumlers 
The Standar Bank of South Africa, Ltd., 10 Clements Lane, E.C4 051 } 
of certain bonds drawn for redemption at par on Decem ’ 


mds, steriné 
Tokyo E.LeEctric Liernt Co., Ltn.—<6 per cent. first mortgage beard interest 
series).—According to the conditions of the bond, Loth the 7 | Great Britain and 
yable in pounds in gold coin of the United Kingdom id fineness Tuline © 
No — Ireland of or equal to the standard of weight = Company, Lt, i 
Sune 15, 1928, at the offices of Messrs Lazard Brothers a fineness ruling 
London, or in’ U.S. gold dollars of the standard weight ." the princiral fice 
June 15, 1928, at the rate of $4-8665 to the pound sterling. 6! Uy onaholders 
t the Guaranty Trust Company of New York in New we 15, 1931, in sterling 
can therefore receive payment of the coupon due 7 — ‘ae day on whi . 
calculated at the sight rate of exchange on New }0r te on New York on 
coupon is presented. For example, should the sight, ta if £100 bond wou 
day of resentation be: (a) $3-40 to the IF ve pcm of £3; (0) 85-108 
entitled to receive £4 5s. 11d., less tax, in respect of eac ive £4 148. 24., Jess tat, 


the £, the holder of such bond would be entitled to rece 7 
in respect of each coupon . sce that, 2 
, Lrp.—The directors in Septembe?, 
fn, Usirn Monat or Led eg ae 
payment of the preference dividend due on December 15, , 
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OIL OUTPUTS. 


Apex (TRINIDAD) Or_rretps, Ltp.—The results for the month 


of November are as follows: Production of oil, 40,600 tons; 
deliveries, 40,590 tons. 


Atrock Or Co.—Production for October, 11,611 barrels. Pro- 
duction for November, 12,827 barrels. 


Tampico Or, Lrp.—The total output on the properties in 
Mexico during October was 19,611 barrels, in respect of which the 
royalty due to Tampico Oil, Ltd., amounted to 1,471 barrels. Pro- 
duction on the company’s properties in Mexico during November 


was 17,842 barrels, in respect of which the royalty due to Tampico 
Oil, Ltd., amounted to 1,338 barrels. 


Tocuyo OILFIELDS OF VENEZUELA, Ltp.—Oil produced during 


October, 1931, 1,911 tons. Produced during November, 1931, 
1,619 tons. 








Commerctal Reports. 


MARKET SUMMARY. 


The progressive deepening of the economic depression in almost 
every country of the world is naturally limiting the market for 
raw materials to an increasing extent. On the other hand, the 
production of many primary products has not yet been adjusted 
to the lower level of consumption with a consequent increase in 
available supplies. The continuous downward movement in the 
price of raw materials in terms of gold is therefore scarcely 
surprising. Among non-ferrous metals, the poor demand for tin 
caused a further decline in its price in New York, while copper, 
lead and spelter remained barely steady. In view of the low level 
of activity in the motor-car industry, there has been little demand 
for rubber. In textile raw materials, cotton suffered a further 
setback. Among cereals, wheat, maize, barley, oats and rye were 
all cheaper in New York. Cocoa and sugar, too, continued to 
decline. In order to arrest the downward movement in the latter 
commodity, Mr. T. Chadbourne is credited with the intention of 
recommending a further cut in world production at the forthcoming 
International Sugar Conference in Paris. Coffee is one of the few 
commodities which show a slight improvement. Sterling quotations 
of commodities which lend themselves to grading and therefore to 
international arbitrage, are moving largely in sympathy with 
international values. The sterling values of most of the other 
commodities have not yet risen in proportion to the fall in the 
value of the £ in terms of gold. Markets in this country have again 
been quiet and turnover was generally on a small scale. Foodstuffs, 
such as meat, butter and cheese have not so far increased in price 
despite the depreciation in the £. According to reports from various 
industrial centres the coal trade and the iron and steel industry 
remain depressed in most districts, and there has been little 
expansion in exports. On the other hand, the improvement in 
the cotton, wool and jute trades has been maintained. 


THE COAL TRADE. 


SHEFFIELD.——Little change has taken place in the South York- 
shire coal market except a reduction of exports to France. The 
tendency of the market is downward. New export contracts are 
scarce, although deliveries under old contracts and prices of best 
steams are maintained. Quotations for the latter are firm at 18s. 
to 18s. 6d. f.o.b. Demand for industrial fuels has eased, and the 
quietude of house coal has brought about individual reductions of 
price. Reductions at this period of the year are exceptional, if not 
unique. Best ordinary house coal is quoted at from 20s. to 22s. 
at pits. The improvement in blast-furnace coke continues, and 
good brands are worth 12s. at ovens. 


CARDIFF.—[:xtremely depressed conditions have continued to 
prevail on the Cardiff coal market, and both production and exports 
are considerably less than those in the first half of December last 
year. Collieries are working very irregularly, and throughout the 

resent week roughly about one-third of the tips at the South 
Wales ports have been idle. Dry large and dry washed smalls are 
still firm and commanding prices above the schedule; there is a 
fairly good inquiry also for anthracite qualities; but for all other 
grades supplies are excessive and quotations are ruling nominally 
on the basis of the minimum schedule. At Cairo on Tuesday the 
tenders were opened for alternative supplies of 140,000 tons and 
105,000 tons c.i.f. Alexandria, and 35,000 tons f.o.b. for the 
Egyptian State Railways, and it transpires that the lowest prices 
tendered had been submitted by Cardiff firms on the basis of 
24s. lid. c.i.f., and of 17s. 7d. and 17s. 9d. for the f.o.b. supplies. 
Contractors generally, however, are abstaining from purchases for 
delivery over 1932 owing to the instability of the exchange position. 
The following are the current approximate quotations: Best 
Admiralties, 193. 6d.; seconds, 18s. 9d. to 19s. 44d.; best drys, 
18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d.; best small 
steams, 13s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; cargo smalls, 
lls. 6d. to 12s. 6d.; anthracite, best large, 36s. to 38s. 6d.; Red 
Vein large, 22s. 6d. to 27s. 6d.; machine-made cobbles, 40s. to 
48s. 6d.; French nuts, 40s. to 48s. 6d.; stove nuts, 39s. 6d. to 
43s. 6d.; rubbly culm, 8s. 3d. to 8s. 9d.; foundry coke, 32s. 6d. 
to 36s.; patent fuel, 19s.; pitwood, ex ship, 24s. to 24s. 6d. 


GLASGOW.—-Some stringency has developed in the Scottish 








coal market as a result of the working of the quota scheme, which 
has compelled some companies to slow down their rate of production 
in order to avoid a complete stoppage at an early date. Some 
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. ; a 
the 15th inst. Thi imated that Pits will cease to 


» Which enabled or > 
outputs. The districts mainly aa Fif Re they 
the leading shipping districts, In the meine on the Lothj 
are showing an upward tendency in price, with trebh SIZe8 of y, 
oer. Steam coals are also very firm. Cusment oe and doubles 
. upping trade are approximately as follows ob a Prices for 
ANARKSHIRE.—Fll best, 14s. 6d.; splint best IStFict porta) :— 
splint second, 14s. 3d,; navigation, 15s.; navi I5s.-158, 34. 
Ids. 6d. ; Hartley, 15s. 6d. ; steam, 13s. 9d. ; teohles tae 
o8.-138, Gd.; singles, 10s.; pearls, 9s.; dros, im ‘ites 
Screened navigation, 17s. ; first-class steam, 13s, 3q.. Fir. 
steam, 12s. 6d.; trebles, 17s.-18s. 6d.; doubles, 13s, bat 
singles, 10s.; pearls, 9s. 6d. LoTHIANS.— Prime om te a; 
12s. 9d.; secondary steam, 12s. 3d.; trebles, 16s.; doubles 13s = 
singles, 108.; pearls, 9s. 6d. AYRSHIRE.—Unscreened pn, a 
16s.; jewel, 17s.; steam, 13s. 6d. Se 
singles, 10s.; pearls, 9s. 3d.; dross, 9s. 


; trebles, 16s. ; doubles, 13s, 94. 
IRON AND STEEL. 
SHEFFIELD.—The prevailing quietude in iron and 
accentuated by preparations for the Christmas holidays, which 
most cases will be longer than usual. Business consists larvely a 
oddment orders, and is patchy, consumers heing indisposed 
make forward commitments until the present financial and fisea} 
uncertainty is cleared away. <A few lines are active. The depart. 
ments producing large hollow-forged, one-piece drums for high. 
pressure boilers and containers have been on full time for a long 
period. The largest individual contract yet booked was for 44 druns 
for the mammoth Cunarder under construction at Clydebank 
A drum weighing more than 100 tons has been produced. Export 
trade is generally flat. Increased home business in certain descrip. 
tions of hand tools is reported. Prices of finished products of steel 
remain steady, notwithstanding the increased cost of importal 
materials used in their manufacture. This is due to the existente 
of large stocks and the paucity of demand. Many selling prices will 
have to be advanced in the New Year. Extreme slackness prevailed 
in the cutlery and electro-plate branches. There is a brisk demand 
for permanent magnets. 


MIDDLESBROUGH.—The pig iron markets are extremely quiet. 
The position of makers of Cleveland iron is that as a result of the 
spurt of buying a few weeks ago, they have satisfactory order books 
up to the end of the year, and have been able to reduce stocks to a 
important extent, but beyond December they require fresh contracta, 
which are difficult to secure under present conditions. (ficial 
prices were unchanged at Tuesday’s market, viz. :—No. 1, 61s; 
No. 3, 588. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. fo. 
or f.0.t. Hematite makers are pretty much in the same position & 
producers of Cleveland. They are fairly well sold up to the end 
the year, but find confidence lacking in regard to forward purchases. 
They offer ordinary mixed numbers for early delivery at the uw» 
changed figure of 65s., and at 65s. 3d. to 65s. 6d. a few months ahead 
although ore prices threaten to advance on account of oo eon 
exchanges. In the finished trades very little new business Le 
importance is reported, and prices are generally unchanged. 6 
ore market remair{s almost idle. Best rubio is nominally 163. 80. 
c.i.f., and the current freight Bilbao-Middlesbrough 1s about = 
Coke is weak, and supplies of ordinary blast-furnace ons 
now obtainable for early delivery at 16s. 6d. delivered works. 
number of blast-furnaces in operation in the district 1s une 
at eighteen. 


GLASGOW.—The situation in the West of Scotland seer 
change from that reported a week ago. At the ae 
there are still no signs of any great increase in demand, — . 
of semis are also finding business dull. Sheetmakers = anal 
be well employed, and are doing 4 steady trade m re are not 
gauges, both of black and galvanised, although all - sailes : 
equally well-employed. Tube makers are also slight cs Sonal 
this week. It is reported that the Lanarkshire tie aie 
have agreed to accept a tender by Messrs. Stewart aod several 
pipes to the value of slightly over £10,000. During the a eats 
structural orders have been placed with Glasgow ae ch bas 
@ quite considerable sum. Another important — pr pe 
come to the West of Scotland this week is one ~e sleeale Societ¥ 
ment for a cabinet factory for the Co-operative W o- Engineering 
at Manchester, which has been secured by the Paisley & 

firm, Messrs Thomas White and Sons, Ltd. 


3 
y . le are 

CARDIFF.—General conditions in the Welsh — ae box. 
unaltered, prices remaining at 13s. 9d. to 14s. , ay anontest 
Steel bars are also unchanged at £5 per ton for loc r ’ Deven 
material and at about £4 5s. per ton for importer’ — 5s, per te 
sheets are still easy on the basis of £9 2s. ? ments has 
The recent improvement in the volume of om been for 
maintained, and stocks are lower than they 
considerable period. 


second, 


steel is be 


OTHER METALS. i . 
: ich is discouraging 
_ lining rate of consumption, which | ce of 
baw on nebo a wh downward movement = Pn 8 
tin in terms of gold. In New York the metal was tb a wok 82% 
cents per Ib. on Wednesday, against 21°37 conte Pit a yotat 
and 28-12 @ month ago. Wednesday's official clost®t fh s7 5s, to 
in London in terms of sterling ae TY 7s. 6d. a 
com wi he d Live 
necalbed aL apAray Por week. Stocks in in an of 110 tons 
at the end of last week, at 30,400 tons, show & om 
on the week. 
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| market is in a very si 


| to make firm offers to the 
| 8 no doubt helping 


| bred lambs are 
| Bradford, topme 
| Volume of | 





Oduce R.—The slight recovery in copper prices, followin 
rel o Ok in values after the failure of the international ao 
Ure § roducers, has been maintained during the past week. On 
PRE theip inesday * Domestic "’ spot was quoted officially at 6-50 cents | 
thiang ib. in New York, against 6-50 cents a week ago and 7 cents 
Of uty month ago. Wednesday 8 official closing price for “ standard | 
double j,” in London, in terms of sterling, at £38 to £38 2s. 6d., compares | 
for the ih £37 78- 6d. to £37 10s. a week ago. Stocks of refined copper 
Orta): pritish official warehouses at the end of last week, at 20,930 tons, | 
oe, Md. w a decrease of 93 tons, while stocks of rough copper, at 772 tons, | 
Second, ain unchanged. 
rut .—The market in lead has been steady both in New York and 
i clay ngon. This steadiness has been due rather to the scarcity of | 
Me hers than to an increase _—— In New Y ork the metal was 
12s, bf noted at 3°85 cents per lb. = ednesday, against 3°85 cents a 
138, 64, k ago and 4-05 cents & mont! ago. W ednesday’s official closing | 
Vigation potation for soft_foreign in London in terms of sterling, at 
ts re 5 fs. 3d. to £15 7s. 6d. per ton, compares with £15 Is. 3d. to 
— 5 js. on the corresponding day last week. 
§PELTER.—A slight spurt in buying caused a small advance in 
.w York early this week. Subsequently the demand subsided 
7 t New York quotations were maintained at the higher level, 
, _ turnover in London was small, and values in terms of sterling 
heh pa little easier on the week. Wednesday's quotation in New 
rgely of ork, at 3:175 cents per lb., shows a rise of 0-05 cent per lb., as 
7 to ampared with that of the corresponding day last week. Wednes- 
—n y's official closing quotations in London in terms of sterling for 
part. good ordinary brands,” at £14 3s. 9d. to £14 12s. 6d. per ton 
an ainst £14 7s. 6d. to £14 17s. 6d. a week ago. , 
ddr OTHER NON-FERROUS METALS. Among other non-ferrous 
debank. petals the quotations for alurninium and nickel at £95 per ton, 
Export nd at £250-£255 per ton respectively, have been maintained at 
descrip. at week's level. Antimony again sold at from £28 5s. to £28 10s.; 
of steel hile quicksilver on the spot remained nominally at £20 10s. to 
nported | per flask, quicksilver was again cheaper at £19 to £19 15s. per 
cistenee ttle, against £19 2s. 6d. to £19 17s. 6d. a week ago. 
ces wil 
a TEXTILES. 
lemand THE COTTON TRADE. — Liverpool.—Imports for the week 
December 3rd to 9th (inclusive) are 82,782 bales, of which 56,451 
- Quiet, e American, 2,312 Argentine, 8,375 Russian, 1,422 Peruvian, 
- of the 1,248 Egyptian, 1,000 African, 626 East Indian and 1,348 sundries. 
_— Manchester—-There has been no expansion in the volume of 
eae ransactions, but in certain quarters inquiry has been rather more 
Oficial couraging, and in small lots a fair turnover has taken place. 
él: iter some falling off in demand, rather more trade has been under 
ox osideration for China, shippers being encouraged by the further 
coal in the price of silver and the favourable Shanghai exchange 
ond of ate. Certain makers of grey and white shirtings have sold rather 
oom pore freely. Useful lines have also been booked for the minor 
ae pa lets of the Far East, such as Singapore and the Straits Settle- 
ahead u “a A substantial inquiry has come through for India, but most 
we M the offers remain disappointing. A fair business, however, has 
a done in light whites, chiefly for Karachi and Madras, with 
The ; ations of increased activity before very long for Calcutta, but 
5 bd » political situation abroad causes some uneasiness. There have 
ok on — more bids in standard makes for Egypt and printing 
ma . = - e attracted increased attention for the Near East. Very 
The “ has been done for South America and the Continent. Casement 
al ot wand furnishing fabrics have been in request for the home trade. 
he yarn market has presented very little life. Irregularities in 
quotations for American and Egyptian qualities rather tend to 
| little mcrease. Fair lots of bundles have been sold for China, and trade 
a nas also been reported in fine counts for India. 
iakers 
ue to Cotton Prices. 
nner eae EEN ERNE Corresponding 
e not . 
a ana —— 
ancl 
SS | | 7 | 7” | 1929. | 1930. 
veral A 
aie WW" Gotton—AMld, American ..... per Ib. | 4°98 4°57 | svia | 5-30 | grsa| 5°63 
ro " Sakellaridis Pully Good Pair 
Terme Xo'e ee ETP AMavenseeveee Per id. | 7-50 | 7-40 | 7-30 | 7-30 | 14-40] 8-00 
quip MUO 52'8 tWISt.....cceereeseecerene POF ID. 9+ | 24 
ciety » Wewett af of | ia 9 
a » 60's twist (Egyptian) ..... 16 | 15 1st 15$ | 24 | 164 
i s. dja. ale dia da aie 4 
are Bin, 18 318 © j17 10$17 10$ 23 9 |18 3 
box. We 9 726 6 [20 6 
wed Bin So, 58 va, i 5 it i it Oil of 14 4411 6 
ised — SM, 374 yade. 0 911 911 911 13 0 10 4% 
ton. — WOOL TRADE. — Bradford.— There have been fewer with- 
een s em at the auctions in Coleman Street this week, writes our 
r 8 Se a but scarcely any description is selling at a better 
the eo ” an and in some cases even the highest point of 
tinental - sales appears to have been passed. Home end Con- 
| mined by oe are agreed that there is not likely to be anything 
ing Rouirenss . uring any big weight of wool to-day beyond prospective 
a then the . 8, Fine crossbred greasy wool is comparatively dearer 
55 li yd qualities of merinos, but this is purely a reflection of 
go, applies Farm and in all descriptions there is every probability 
ons considerable Ing adequate. The new clip merinos are attracting 
‘to cme of « attention, but prices are quite reasonable, and in the 
the competition ro qualities, sellers could well do with additional 
ool the ‘on to lift prices on to a parity which is justified according 
ns Prices forthcoming for average wools. The big supplies of 


We Dothan passing out of hand fairly well. Greasy half-breds 
PS not realising as much money as last week, but these are 


these seem to be 


| slightly, but on the whole sellers 
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holding their own better than 50’s and below. The South American 
y sunilar position to the South African, owing to 
ot exchange, and it is umpossible for importers here 
former source. For the time being, this 
ng crossbreds in London, but slipe half-bred- 
8 Just a shade in buyers’ favour, and three-quarter- 
very reasonable. For any new business offered in 
akers are disposed to sell reasonably. A satisfactory 
usiness has again been done within the past few days, 
some substantial sales on export account. For the moment 
speaking, a pie oe ~_ on i aw ne —— 
secured on a basis which le: 2. § pursued so long a8 woo! can be 
THE JUTE T 1 leaves a slight margin. 
hay ty nag paay mene —Dundee.—There is an undercurrent of steadi- 
jute trade. The raw material is inclined to fluctuate 
ao display reserve, and offers are not 
deneleated eiiceree tgp ee the Futka market in India have 
ee at oF the fibre by their operations and the mills, 
Trad te in ot ie market for fair supplies last week, caused an advance. 
with Se — go ue has improved recently, and this, combined 
siderable reduction in stocks of goods in the hands of the 
mills, has had a tirmer effect on values. The stocks of hessian in 
Calcutta were reduced by 11 per cent. at the end of November, 
compared with those at the end of October, while heavy goods were 
reduced by 30 per cent. The latter are now under normal, and these 
have shown the greater tendency to advance, Liverpool twills now 
being quoted at 61s. 6d.. and “RB” twills at 56s. for January- 
March shipment. The value of Daisee assortment is £20 15s. 
generally asked, but if there were a buyer, he could obtain a limited 
quantity at £20 10s. for the full group, with three’s quoted at that 
rate, and four’s at from £19. Tossa assortment is named at £22 5s. 
for full group, £22 for three’s, and £20 15s. for four’s, December- 
January. White jute is not in much request in this market now, 
and prices of First Marks and Lightnings are more or less nominal 
at from £25 and £23 respectively, same shipment. Only a few small 
sales are taking place meantime. Jute yarns are quiet, but very 
firm in price. Spinners are quoting not less than 2s. 5d. for common 
8 Ib. Cops, and 2s. 6d. for 8 lb. spools, at which a small business is 
passing. Twist is firm at from 4}d. to 44d. for 3-ply 8 Ib., and 
sacking varns rule unchanged at from 27d. for 24-lb. weft, and from 
3}d. for 8-Ib. chains. A few transactions are occurring in Rove 
at from £22 for 48 lb., and £19 10s. for 200 Ib., and carpet yarns are 
now quite busy at from 3jd. for 14-lb. warp. The finer yarns con- 
tinue to be quoted at 3s. Id. for second quality 8 lb. Rio warp, 
2s, 10d. for third, and 2s. 8d. for fourth. A large volume of inquiry 
1s being made for jute cloth of all kinds, yet business on the whole 
remaims quiet. Manufacturers are adhering to their prices, however, 
and 32d. is firm for 104 oz. 40 in. hessians, and 24d. for 8 oz. Con- 
siderable quantities of tarpauling are inquired for, and altogether 
the position holds the promise of much more doing. The linoleum 
hessian market is practically idle, but prices are firm. Calcutta 
hessians have been raised to 21s. 11d. for 10 0z. 40 in. and 17s. 10d. 
for 8 oz., December, and 22s. 2d. and 17s. 11d. for January-March. 
Spot prices are nominal at 22s. 3d. for 10 oz. and 17s. 3d. for 8 oz. 


THE GRAIN MARKETS. 
WHEAT.—There has been little change in the international 
wheat situation this week. The turnover at the principal markets 
has been on a small scale, but values in terms of gold remained 
steady until Tuesday. On Wednesday, however, there was a sharp 
decline in prices which was partly ascribed to Russian and Argentine 
selling pressure. Despite many favourable factors, such as the 
decline in the acreage sown this year and the bad start made by 
the United States winter wheat crop, markets are adversely affected 
by the deepening of the world depression. The Australian and 
Argentine crops are now being harvested, but so far weather 
conditions have been none too favourable. According to the 
preliminary official estimate, the yield of the Argentine crop, at 
27,000,000 quarters, shows a reduction of 2,500,000 quarters on 
that of a year ago. Sowing in this country has been practically 
completed. It now appears that the acreage under wheat has been 
extended considerably in the hope of a guaranteed price foliowing 
the introduction of a wheat quota next year. On Wednesday, 
“December” futures were quoted at 52} cents per bushel in 
Chicago, against 54 cents on the corresponding day last week, and 
634 cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Atlantic, ex ship, 34s. 9d. per 496 lbs., 
as compared with 36s. a week ago; No. 2 Northern Manitoba, 
Atlantic, ex ship, 31s. 6d., against 32s. 6d. ; No. 3 Northern Manitoba, 
Atlantic, ex ship, 30s. 6d., against 31s. 6d.; Russian, on sample, 
27s. 6d. to 30s., against 27s. 6d. to 30s.; Australian, ex ship, 
29s. 9d. to 30s. 9d., against 30s. 6d. a week ago. 
WHEAT FLOUR.—The international markets in flour have been 
steady. 
view of the advance in the price of home-milled qualities. 


the adverse rat e 


lambs are perhay 


including 


freely made. 


In this country the demand for flour has been quiet in 
North 
American shipments, at 273,000 sacks, show an increase of 45,000 
sacks as compared with the previous week. Of this total, 72,000 
sacks have been consigned to Europe. Quotations in London, 
Wednesday : Straight run, delivered country, 26s. 6d. per sack of 
280 Ibs., as compared with 25s. 6d. last week; delivered London, 


25s. 6d., against 24s. 6d. Manitoba patents, ex store, 26s. 9d. to 
3ls., against 27s. to 3ls. 6d.; and Australian, ex store, 21s. to 
22s. 6d., against 21s. 6d. to 22s. 6d. a week ago. 

BARLEY.—In view cf the increase in offers from Russia and the 
small volume cf buying, feeding barley suffered a slight setback 
this week in terms of gold. On Wednesday, “‘ December ” futures 
were quoted at 37 cents per bushel in Winnipeg, against 39] cents 
last week and 42} cents a month ago. Quotations in London, 
Wednesday: ‘ English feeding,” f.o.r., per 48 lbs., 25s. to 26s., 
as compared with 25s. to 26s.; Russian, landed, 23s. per 400 Ibs., 
against 23s. 6d. a week ago. 
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OATS.—The demand for oats has been on a small scale. Although 
this cereal was offered at a lower price in terms of gold than last 
week, buyers failed to respond. ‘* December ” futures, which last 
week stood at 244 cents per bushel in Chicago, sold at 23% cents 
per bushel on Wednesday this week, against 26} cents a month ago. 
Quotations in London, Wednesday : * River Plate,’ landed, 18s. 6d. 
per 320 lbs., as compared with 19s. last week; ‘ River Plate,” 
ex ship, 17s. 6d., against 17s. 9d.; ‘‘ Chilean White,’ landed, 
27s. 6d., against 28s. a week ago. 


MAIZE.—The continued heavy shipments of maize by Argentina 
have resulted in a further downward movement of prices. This is 
mainly ascribed to the fact that many consumers have now covered 
their requirements several months ahead. Wednesday's quotation 
in Chicago for ** December ” futures, at 35} cents, shows a fall of 
1} cents per bushel on the week, and one of 9§ cents as compared 
with the price a month earlier. Quotations in London, Wednesday : 
** Plate,”’ landed, 17s. 9d. per 480 Ibs., as compared with 19s. 3d. 
last week; ‘ Plate,” ex ship, 16s. 6d., as against 18s. 3d.; “* Plate,” 
December-January, 17s. 3d., as against 19s. 3d. Yellow maize 


meal, ex wharf, was quoted at £5 7s. 6d. per ton, against £5 15s. a 
week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :-— 


| 1931-1932. | 1980-1951. | 1929-1930. | 1928-1929. 
Estimated sales of home-grown 








wheat— Cwta, Cwts. Cwta. Owta. 

1 week to December 5............ 61,685 105,929 273,751 261,543 

14 weeks to December5 ......... 1,037,057 | 2,047,452 | 4,156,789 | 4,436,829 
Average price of English wheat per s. d, 8. d. 8. d. 8s. d. 
[lie seeninenennbsenenembaniannehieneee 6 7 6 2 9 6 9 7 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1927 to 1930 :— 





QUANTITIES SOLD, AVERAGE PRICE PER CWT. 








Weeks ended a 

Wheat. Barley. | Oats. Wheat. | Barley. | Oats. 

Cwta. Owte. Owts. s. d. s. d. s. d. 
Nov. 28, 1931...... 77,941 431,379 60,861 6 9 8 10 7 0 
Dec. 5, 1931...... 61,685 405,398 54,592 6 7 8 5 7 0 
Dec. 3, 1927... | 264,574 469,255 91,489 9 10 ll 2 9 2 
Dec. 8, 1938...... | 244,819 $73,911 66,252 99 10 5 9 1 
Dec. 7, 1929...... | 260,293 389,605 48,502 94 8 1l 7 3 
Dec. 6, 1930...... | 102,253 324,310 34,274 6 4 8 5 5 8 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 




















7 Jan. 2, | Dec. 10,| Jan. 2, | Nov. 25,] Dec. 2, | Dec. 9, 
NEAREST FUTURE. 1930. | 1930.'| 1931. | 1931. | 1931. | 1932. 
' 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 1D. oo... 1484 58} 564 608 59 573 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. .........00 130} 77k 79§ 548 54 52% 


The visible supply of wheat in Canada, at 56,543,000 bushels, 
shows a decrease on the week of 2,199,000 bushels. Supplies a year 
ago stood at 55,717,000 bushels. 


OTHER FOODS. 


SUGAk.—In the absence of buying by refiners, raw-sugar values 
continued to sag in terms of gold. The decline in prices in terms 
of gold during the past four weeks amounts to no less than 25 per 
cent. In view of this situation, Mr T. L. Chadbourne, who will 
attend the International Sugar Conference in Paris, is credited with 
the intention of demanding the segregation of an increased quantity 
of sugar by Java, and of recommending the reduction of next year’s 
international crop by the amount by which it was over-produced 
this year. The principal markets of raw sugar have been dull this 
week. ‘‘ British refined was advanced 3d. per cwt. on Tuesday. 
“* December ” futures in New York were quoted at 1-04 cents per Ib. 
on Wednesday, against 1-11 cents per Ib. a week ago, and 1-31 cents 
per Ib. @ month earlier. Wednesday's sales of “ raws” include 

‘March delivery ” at 7s. 0}d. to 7s. Id. per ewt., against 6s. 10}d. 
to 6s. 1ld., and “ May,” 1932, at 7s. 24d. to 7s. 3d., against 7s. 
to 7s. 1jd. on the corresponding day last week. The movements 


of raw sugar in London and Liverpool during last week are set out 
in the table below :— 


Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1930. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 1,113 1,801 1,025 1,395 5,136 25,768 


Liverpool ... 13,138 33,973 12,365 13,217 74,276 119,112 


—————————— ee 00 ee 


BE ncceccnes 14,251 35,774 13,390 14,612 79,412 144,880 


—_—_ EE iG eee 


Last week... 12,046 24,839 13,013 14,343 78,551 123,718 


COFFEE.—The international coffee situation has been improving 
recently. In New York, the quotation for Rio No. 7 advanced from 
6} cents per Ib. on Wednesday last week to 7 cents per Ib. on the 
corresponding day this week. At Tuesday's auctions in London, 
there was a keen demand, particularly for the finer varieties, which 
realised prices considerably above those prevailing during recent 
weeks. The prices realised were omanniibe higher than a week 
ago. Brazilian, landed, 751; delivered for home consumption, 
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106 bags; exported, 159 


; stocks, 
last year. Central American, iain page, ORainst 2.449 
for home consumption, 2,715; exported 2.158 + elven, 


packages, against 42,458 a year ago. (Ot 5 Stocks, 4) 

packages; delivered for home senate, a landed, 38 

stocks, 48,836 packages, against 56,106 a yoar MP Orted, fy 
COCOA.—The mark 


ti T ago. 

et in 

a further downward omen aetin. been dull, and there 
“* December ”’ fut 


movement in prices jn terms of 
Ot gold 
York on Wednes 


ures were quoted at 4-00 c@ g 
day, against 4-24 nts. per Ib, in 

compared with the aon a 

quotation for Accra, 


z reek 
C ponding day last wen oe 
fair fermented, new crop, a rend 
at 23s. 6d. per ewt. f.o.b. London contract, shows a { i ebruan 
Last week’s movements of cocoa in London — ol. 
Landed, 3,232 bags; delivered for home consumption 6950 ee 
, . ; t , 33 97 j he 
= ags; stoc 132,397 bags, as against 163.1]3 
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TEA.—The quantities catalogued for thi 
prised 51,264 packages of Indian, 27,223 cadinne of Cyl 
10,887 packages of Java and Sumatra tea. Monday's oi 7 
auctions opened with a keen demand and a firm tendency ; — 
The quantity of Ceylon tea offered for sale on Tused a 
considerably in excess of that put up for auction a week. te 
@ result, prices showed a sagging tendency in the eo 
second * Indian ” auctions on Wednesday, however were aes 
characterised by a steady demand at firm prices. The following 
table shows the average prices (compiled by the Tea Broly 
Association) of tea sold in Mincing Lane on Garden Account 


eek’s auction com 


AVERAGE PRICE PER Lp. 




















Week ending wm — Ceylon. | Java. | Sumatra, —_ Tota, 
and, | 
| 

8s. d. 8. d. 8s. 4d. & dis dis. ai, a 
Dec. 4,1930] 1 2-41] 1 3-27] 1 7-241 0 11-92 0 10-76 | 0 10-45] 1 2.4 
Nov. 12,1931] 0 11-67] 0 11-11} 1 5-7310 8-49] 0 74610 6:90) 1 03 
Nov.19 ,, 0 11-27] 011-60] 1 4-68] 0 9-12] 0 7-45] 0 67411 O03 
Nov. 26 ,, 0 10-86 | 0 11-67] 1 5-33]0 8-51] 0 7-8] 0 69) Ong 
Dec. 3 ,, | 010-72] 1 0-63} 1 5-33] 0 8-20] 0 7-69 0 ral) ou 
—————————————————— es 





RICE.—The market in rice has been steady. There has been no 
recovery in ‘‘ spot ’’ prices, although * forward ” rates were slightly 
higher. Wednesday's * spot ’’ quotation for Burma No. 2, cleaned, 
at 9s. 9d. per cwt., shows no change as compared with last week, 
Movements in London during the past week were as follows: 
Landed, 95 tons; delivered, 83 tons; stocks, 1,846 tons, as against 
1,872 tons last year. 


POTATOES.—There was no lack of supplies at the principal 
markets, but in view of a steady demand, prices remained firm. At 
the Borough Market, ** Best King Edward ” sold at from 9s. to lis 
per cwt., as compared with 9s. to 10s. per ewt. a week ago. 


SPICES.—The market in spices has been a little steadier. Wed 
nesday’s quotation for ** Black Singapore " pepper, at 6jd. per lb, 
shows a rise of 4d. per lb. on the week. A fortnight ago a similar 
advance had taken place. Movements of pepper in London dung 
the past week were as follows: Black, landed, 3 tons; delivered, 
37 tons; stocks, 336 tons, against 523 tons last year. White, 
landed, 91 tons; delivered, 66 tons; stocks, 529 tons, against 338 
tons @ year ago. 


MEAT.—Meat values at Smithfield Market showed a slightly 
firmer tendency this week. English beef, mutton and lamb, - 
pork realised higher prices. Among foreign meat, Argentine 
was also dearer, but New Zealand mutton declined further. On 
Wednesday, Argentine beef (chilled hindquarters) was wold at 
3s. 10d. to 4s. 4d. per 8 Ibs., against 3s. 8d. to 4s. 2d. on the = 
sponding day last week, while New Zealand frozen mutton _ 
2s. 6d. to 3s. 2d., as against 2s. 8d. to 3s. 2d. a week ago. a 
to the Smithfield Market official report, supplies of meat during - 
week amounted to 9,599 tons, as compared with 10,010 tons -— 
corresponding week last year. Imported beef, principally a : 
formed 82-9 per cent. of the supplies, as against sl a a j 
year ago; and imported mutton, mainly New Ze an ee 
68-9 per cent. of the total supply, as against 75:1 per cent. 
year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS. —Quiet and rather = 
conditions rule in the markets for oilseeds - . 4 : ae 
On reports of harvesting in Argentina being delaye ly subject 
linseed has a firmer tone, but prices are - sar poor. 
to exchange fluctuations. Demand, however, yi for £9 106s 
Old crop Plate on spot or afloat is hele hipment 
and trading in new crop January - February " quantity 
recorded at £9, since when 2s. 6d. advance is mtn, rosin 
of linseed on passage to Europe, at 130,000 tons, commence 


" to 
the same as a week ago. New crop Plate is expec eve. Baltic 08 


: . i linseed is imac . ve 
shipment any time now. Indian at values being a00 
aa at Hull offers at £10. Cottonseed is quiet, V done at ft 


has 
buyers’ ideas. Egyptian (black) on spot. 
a for shipment £6 2s. 6d. to £6 7s. 6d. is —, indifferent 
continues to fluctuate widely, with consumers 08 ® FS 108, while 
Raw oil on spot ex Hull mill is now worth @ - ae ae 
for January-April delivery £15 5s. 1s the value. Svainabie 8 
neglected, and lower crude Egyptian ex Hull boing are i 
£18 10s. and common edible at £21 10s. Other om eade for the 
demand and about unchanged. Oilcakes are & poo 


season and prices are steady. hides were 
HIDE, LEATHER AND TRADES.—Cattlo "overs 
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LONDON, WEDNESDAY. Te naan s. ds 4. 

CEREALS AND MEAT. Ls ns 58 0 70 0 

GRAIN, &c.— e. 4 American, boxes, 56 lbs. 56 6 57 6 
Wheat, No. 2, N. Man. 496 ib...... 32 6 | POTATOBS— 

Eng. Gas. av., per cwt. ......... 7 Good English, per owt. 9 0 10 0 
ate Eng. Gas. av. ........0.- 8 . sP os ib. 

a Le a fe 7 . yon 
Maize, La Plata, landed, 480Ib.... 17 9 *Shlontok, tal White... 0 9 0 0 
Flour, Lon. stan. ex mili, s. d. Black Lampong ......... 0 7 0 0 

Si csienicinniehaadai 24 3 © 0 | Ginnamon—lsteort,perlb. 0 8 0 0 
Rice, No.2 Burma, percwt. 9 0 0 0 Cloves—Zansibar perlb. 0 8% 0 0 
Sago, Pearl, per cwt. ..... -- 16 6 | Ginger—per cwt.— 

a per cwt.— TET: 32 0 00 
ine Java, spot ......... 2460 400 Jamaica, ord. to good... 55 0 90 0 

Pair Flake, Singapore. 11 6 0 Q } Mace........cccseee perlb. 010 110 
MEAT— Nutmegs 65¢ .............0... 1 8 0 9 
~ » per a 5 Duty. lls. 8d ewt.). 

nglish long sides ...... 4 4 0 M . 

Argentinechilledhinds. 310 @ 4 B. L, crystallised owe 18 6 21 3 

Mutton, per 8 Ibs.— —_—— c. so! India 
2 November- mber 9 3 O 0 
Nifroven we) 2 6 3 2 | BRFINED—London— 
Pork, English, per 8 ibe. 50 56 — Orystals ......... 19 3 R . 
SINE sccensenesseneneiens 22 3 22 9 
Granulated ............+0. 1g 20 10} 
Home Grown ....cecceees 19 6 19 9 

0 73 0 | TEA— 

@ O © | Indian—per b.— 

0 4 0 POKCE. ..cceccerseeseecevesece 0 1 2 

0 0 0 Broken Pekoe . ereccce 0 2 0 

© 72 0 , k aiienee fuien ° 7 3s 
ro. en ee 

ie Ce 7a 

WIND. cAitseandevcocccentnnies 2 2 

: ae : Broken Pekoe .... 3 1 10 

0 107 0 Orange Pekoe .... 10 23 5 

me) lid 

0 10 0 | (Duty 9/6-10/6} per Ib., 

0 62 0 Empire <n 7/5%- 

0100 0 | y,°/3é per bb.) 

0g Virginia leaf— 

o 70 0 Common to fine 09 29 
Rhodesian leaf »- 010 16 
aaa . ° : = ; 6 

ps ... 8 

© 30 © | Kast indian leaf ............ 04 08 

0 80 0 as strips .......... ©0656 1060 

0 38 0 N— 

Mid-American ..... -per Ib. 5-30 
Sakellaridis, f.g.f. ......... 77S 
Yarns, 52's twist ........0+. ° o% 

000 ID GEES ccisboccsencoceenee 153 

0105 0 x— s £6. 

0135 0 Livonian ZK ....... perton 40 0 42 0 

0130 0 | Pernau HD .............0000- 39 00(C«0 «C0 

0105 O | Slanets Medium lst sort 48 0 0 0 
HEMP— 

9 18 6 Italian P.O. ......... perton 35 0 O 0 

6 21 3 Manila, Nov.-Jan. “J2".21 0 0 0 
ally ciuanhibcreenpsccttnneninse nom. 
Sisal, African, Dec.-Feb.... 16 10 17 10 

000 Mexican .......c.ccccscesees a nom. 

0 20 0 JUTE— 

Se. scscnteieeannalillll cases 15 0 38 0 Native lst mks. ... per 
i les: Al Mean) brie 12 ° Px é — £22/0/0 

pples : Amer({var. 

a Sotto 10 . = : Daisee 2/3 c.i.f. Dundee ennse 
» Australian ...... january 
Onions :— sILK— s. d. a. 
Valencia, case, 4s. ... 66 80 Canton ......cccceeee perlb. 9 0 12 0 
Egyptian Bags.......... 000 Trameah .........cccscseeeeees - £0 60 
Lisbon .....boxes 08 0 0 0 eee on pandunooveusssvagnsanes 12 0 0 
» Almeria .....bris. § O 21 0 Raw,fr. Milan 12 0 14 6 


weights in first clear ox and heifers realising $d. per Ib. less money. 
Cows also were cheaper, while the market for skins was about 
unchanged. Sheepskins are not a good market at the present 
time and generally lower prices have to be accepted. Business in 
foreign hides is not large and tanners are only buying sufficient to 
cover present needs. In the Frigorifico market sales have been 
made of Argentine ox at a fraction over 5}d., while light ox have 
changed hands at 54d. Sales have also been made of cows at 
about 5}d., while 53d. is asked for Uruguay ox. Dry South 
American hides are practically unchanged in value, 6}d. being 
asked for B.A. Americanos, 74d. for M.V. Americanos, and just 
under 4d. for B.A. Inservibles. Africans seem to evince most 
interest at the eens and — oot wae has aaen tee in 
these. Dry Capes have changed hands at 74d. and . for firsts 
and seconds, while unbathed Adis Abebas have =. to 53d., 
and Nigerians 6jd. Dry-salted Australians are inclined to be 
weaker in price, with moderate business passing. Business in sole 
leather continues on the small side, all things considered, and the 
majority of buyers are now confining their purchases to just 
sufficient to cover the orders for footwear they have on hand. As 
a consequence, sales of dry hide bends, although perhaps rather 
larger than the previous week, are still confined to certain weights 
and business in English and wet-salted to mediums. Both i 
and shoulders remain a slow market, the only kind in which there 
is any movement being rough on in the latter. Producers and 
distributors of upper stock also are finding trade becoming less. 
Orders for box willow calf and sont kid account for the bulk 
of what trade there is ing, in ition to which sales of patent 
are made regularly. more interest is being taken in the 
position of the reptile skin market, but up to the present there has 
not been much movement in this direction. Curriers of upper 
leathers experience difficulty in obtaining fresh business and an 
are usually confined to small lots of particular lines. 

RUBBER.—It appears that a small committee of Dutch rubber 
experts has been in London to discuss with the Colonial Office and 
British interests the possibilities of restriction of output. Nothing 
the mon en ees ee The news 


of this move on the part of Dutch producers scarcely enlivened 
the market this week. In New York, too, Wednesday’s i 
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wooL— 
Bnglish Southdown, washed d. te Hides, London— 
14 theavy oxand heite * 4 0 
8 Best cow *.., - ; + 
ne tea 
¥ INDIGO a 0 45 { 
li ngal ed. Ted-vio to 
6 fine—per ib, 
LEATHRR— Pe Gy 
26 = Bends 8/14 Ip.— 
Bark Tanned #* eee eney 12 ay 
Shoulders tm D3 Hii, 46 34 
Do. Eng. or Ws q 96 04 
a — from D c ; 4% 15 
. . Bas. er Was” 01 
© | Pressing Hide. 1 e! 
me pisses 6149 Anst. Bonds? 2/301b. 2 5 yt 
pits inetticoman - 00 22 0 | QeGBTABLE oiis—" ) 9.1 § 
IRON AND STEEL.” cs med P- ton net sin 
en No.5 tom $8 6 9 0 | Cotton-seed, craig me 
» M’brough .......... 0 0 | Coco cea wnetnee 20/9) 
Steel Ralls, heavy... 170 9 0 0 -pundeaneen hebnenmensasees 508 
“4 3 Ol! Oakes Tie 20 5/0 
—— Electrolytic, ton S3/0y0 “th rerton : : ; = m0 
: 47/0/0 Ol Seeders 0 
— »(BLFODG )nsesoene TNQO o o La Plata, p ton— 
eeceecesccccccces /6 January-F 
Lead Eng. Pig... per ton 16/15/0 0 0 | Galo gnuuary-February gis 
Bott Foreign ............. 15/6/3 15/7/6 a . 
ter 0.08. sagreen W/S/9, 14/12/6 us 
ingots ...... i 00 Turpentine, > 3 
Standard cash............ 137/5/0 137/7/6 | PETROLEUM PRoDtcte.. «! ! 
— MISCELLANEOUS. Motor spirit, No. 1, Lon- a¢ 
OALS— a a: IE secbnietenic pergal, ] 
Acid, citric, per lb.lees5% 1 0 1 0} Petroleum, Amer. rtd. 4 
eR - 0 0 4 bri. London pergal, 9 
Oxalic, net ................ 0 0 4 Puel oll, tn bulk, for | 
Tartaric, English leas 5% 011% 1 0 contracts, ex instal, 
,» Plaio Ethyl ...... 3 0 8 0 Thames— ; 
8. 8. Furn eee 
som, lump ......... ooo = : = " Diesel. a 4 ; 
carb. ....... Lubricating oil 
Sulphate ...............0005 610 710 lanten oer — ; 3 
Arsenic, lump ...... Perton 35 0 40 0 | Palee ecccccccccscesess 10/0/0 25% 
Bleaching powder, per cwt. 7/10/0 6/12/6 | ee 11/0/0 17.09 
d. ad. Oylinder .................. 11/2/6 3098 
Borax, gran. ...... percwt. 1410 0 0 BOSIN— fade 
Do. powder ...--s.ses...., 0 00 American «1. per ten Iie ce 
pun et Sots —reow 9 09 6 | aonnen aa ail 
Guiphate.........percwt. 10 0 11 9 | Stsbbedemoked sheet 
Sal-Ammoniac ... per cwt. 42 6 45 0 Fine Hard Para ber Ib, , oa 
Soda Bicarb. ......perewt. 9 0 10 6 theta dei. 
Orystals .........00. perewt. 5 0 5 3 | SHELLAC— 
“ to 2S ss aa coved ees 
per LLS— & £6 
OnuENT jon— ad 8.4, W. Aust. M.o-P, ,, 210 01 
» best Eng. pr.ton 42 06 44 6 | TALLOW— ad. ad 
COPRA— £«a 6 4. London Town per cwt. 23 0 0 0 
8.D. Straits o.1.f., per ton 15/10/0 0 0 | TIMBER— fat 
Smoked South Sea ......... 7/6 0 0 Swedish aje3 x8 perstd. 17 0 0 
DRUGS— . 2x7 3 » WOO 
Oamphor— a. 0.4. 3 s¢ 0 BON 
Japan, refined ............ 211 3 0 Can'’dn Spruce, Dis. ,, 24 00 
Onst0r-Oll ..4....0ceseereeseeee 85 0 95 0 Pitchpine .........0 perload 9 0 0 
Ipecacuanha ............... 5 9 6 0 | Rio Deals............ per std. 28 0 0 
t, Wayne Co... 9 3 9 6 ee per load 0 0 0 
ES— Honduras Mahg. logs c.ft. 010 6 
Wet ealted—Australian ” » 068 
perib. 0 42 0 5 Amer. Oak Boards » 060 
West Indian ............ 0 4 0 4 - Ash 5, © Ore 
+ acre 04 04 Bnglish Oak Planks =, 0 § § 
Dry and Drysalted Cape... 0 6} 0 7 Do. Ash . . 


Wednesday’s official closing price for standard ribbed smoked sheet 
in London, at 3d. per Ib., shows a rise of ( 4d. as compared with the 


co! 
been 
and at 3jd. to 34d. for April-June, 


a@ week ago. Movements of rubber in 
the past week were as follows: Lan 


ee day last week. In forward positions, business bas 
one at 3 4d. to 34d. for January-March, against 3 44. to 344. 


1932, as against 3 4d. to 34d. 


London and Liverpool dunag 
ded, 1,759 tons; delivered, 


1,527 tons; stocks at the end of last week, at 129,805 om show 
an increase of 232 tons as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel  .......-eeeeeeeees 
Maize, nearest future, Chicago, per 
bushel ...........scsseeerssereneessreeeees 
Oats, nearest future, Chicago, per 
bushel ..... eehiahpccessses sieeeeeesenees 
Rye, nearest future, Chicago, per 
bushel ........ +. Se ee ee . 
Coffee, Rio No. 7, cash, per lb. ....... 
» Santos No. 4, _— per lb. “§ 
Cocoa, Accra, nearest future, per 1b. 
Sugar, Cuban Centrifugals, 96 deg., 
spot, per Ib. .........++- sesseseeeeeeeees ° 
Cotton, New Orleans, middling, spot, 
Per ID, ......ceeceeeeees ee 
Rubber, smoked sheet, spot, per Ib.... 
Petroleum, Pennsylvania crude, stan- 
dard grades, per barrel ........--- oe 
Copper, ‘ Electrolytic,” Domestic, 
t, BR cosectocoeses biddbeocccensece 
Copper," Electrolytic,” Copper Ex- 
porters, Inc., spot, per Ib. .........-- 
Speier, Hab Os. & uis, spot, per lb.... 


eeerescccsesesesecooesere® 


for rubber at 4} cents per lb. showed no change on the week. ! Tin, “ Straits,” spot, per Ib. .......+++- 


Nov. ll. 
Cents. 


634 


3-38 


6-65 
43 


170-185 
7:00 


Dec. 2. 
Cents. 


54 
36} 
244 
425 
6} 
84 
4:24 
3-20 


5:98 
4} 


170-185 
6-50 


7:00 
3-125 


3-85 
21 


Dee. 9. 


Cents. 
524 
35} 
23t 
38 


400 
3:13 
5-92 
4 
170-185 
6:0 


7:00 

3-175 

9-85 
90°55 





